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NIMB ACE An Overview Managing shares. Managing investments.

NIMB Ace Capital Ltd., a subsidiary of Nepal Investment Mega Bank Limited, is a limited liability company that has been registered
at the Office of Company Registrar and received its certificate of operation on 2069/04/15. On 2074/10/28, after successful
merger, NIBL Capital and Ace Capital started joint operation as NIBL Ace Capital Ltd. Recently, on 2080/03/18, NIBL Ace Capital
Limited has successfully acquired Mega Capital Markets Ltd. and started joint operation under the new name "NIMB Ace Capital
Limited". While NIBL Ace Capital was already an established force in the capital market, merger with Mega Capital Markets Ltd.
further strengthened the reserve of professional expertise, talent, a strong capital base and vigorous long-term vision.

The company recently completed its 11th year of operation and during this period, it has grown from a start-up investment firm
to one of the biggest players in the Nepalese capital market. Over the past eleven years, it has offered a wide range of products
and services related to capital markets to its clients efficiently through its experienced and energetic workforce. Driven by a strong
leader, dedicated workforce and its digital agenda, the company continues to maintain its image as key player in the market.

4 I
Mutual Fund

NIMB Ace Capital is a licensed fund manager which is currently managing five schemes with a total corpus amount
of Rs. 6.68 Arba with Close Ended fund amounting Rs. 4.82 Arba and Open Ended Fund amounting Rs. 1.86 Arba.

Close Ended Fund: Open Ended Fund:
m NIBL Pragati Fund = NIBL Samriddhi Fund - i m NIBL Sahabhagita Fund
m NIBL Growth Fund = Mega Mutual Fund - |
- J
\

-
Merchant Banking

NIMB Ace Capital is a licensed merchant banker from SEBON which offers the following services:
m Issue & Sales Management m Securities Underwriting m Share Registration Services

AN

( Portfolio Management Service

NIMB Ace Capital has been offering comprehensive and risk weighted investment management, financial advisory

and planning.
A. NIBL Discretionary Portfolio B. NIBL Non-Discretionary Portfolio
= NIBL Petal Plus Portiog C. NIBL Custodial Portfolio

m  NIBL Growth Plus Portfolio
= NIBL Lotus Portfolio
m  NIBL Lotus Secure Portfolio

N J
N

D. NIBL Customized Portfolio

4 Depository Participant

NIMB Ace Capital acts as the intermediary between the depository system (CDS and Clearing Ltd.) and its clients.
It offers a secure, convenient and paperless way to keep track of its client investments in shares and other securities
without the hassle of handling paper based transcripts.

J
N

Corporate Advisory Service

NIMB Ace Capital advisory team shall be helping their clients expand their business and solidify their financial
affairs offering the following advisory services:

m Business Plan m Market Assessment and Feasibility = Loan Syndication & Debt Raising
m Financial Restructuring m Valuation Equity Raising m Research/Customized Services

m Escrow Agency

J
( Specialized Investment Fund (SIF) )
NIMB Ace Capital has received Fund Manager license for management of Private Equity and Venture Capital Funds
from SEBON under the Specialized Investment Fund (SIF) Act 2019 on 2079/5/15. We have also recently received
approval for NIBL Equity Partners, a NPR 10 billion Private Equity Fund from SEBON positioning us as one of the
largest PE Funds in Nepal. This is a significant milestone for us as we look to increase our investment banking
and financial services offerings with our newest business vertical. We have already made strategic investments in
e-commerce, fintech and healthcare sectors, and we are committed to further contributing to the economic growth
\ of Nepal through our investments. J
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VISION

To remain the leading One Stop Financial Solutions Shop and grow our business to
international standards with passion and integrity while building outstanding value for
all our stakeholders. As a responsible corporate citizen we care for our community and
environment.

MISSION

NIMB Ace Capital is relentlessly driven by entrepreneurial zeal to invest in ideas that
empower all our stakeholders. We engage with our clients, understand their needs and
create winning strategies for them with our expertise and sharp business acumen. A
winning strategy for our clients is the only winning strategy for us.

CORE VALUES

At NIMB Ace Capital, achieving our goal is consistently focused by keeping in mind
our core values of:

Client Value Creation
Stewardship

Integrity

Innovation

People and Culture

At NIMB Ace Capital, our relentless efforts focus on promoting and sustaining a
multidisciplinary and team-driven work culture, which we believe is critical in meeting
the unique needs of our clients and the various business segments in which they
operate. We focus on an all-rounder approach where we are devoted to enhancing our
employees’ career.



Dear Valued Shareholders

We are proud to announce that NIMB Ace Capital has
successfully completed 11 years of operations with
remarkable and outstanding performance. NIMB Ace
Capital, which began as a start-up investment firm, has
now grown into one of the biggest players in the Nepalese

capital market. Our company’s strong performance
year after year is a testament to our business strategy,
trustworthy service and reputation in the market. Capital
market has drastically changed over the past decade
with automation and digitalization of capital market as a
whole, which has brought a paradigm shift in business
operation. Our professional team maneuvers the dynamic
business environment efficiently leaving a distinct mark
and placing us ahead of our competitors. We believe that
every competition is an opportunity and have implemented
this belief into our daily practice. Formulation of appropriate
strategies has helped us to further develop our products
and create market advantage while serving our customer’s
needs.

Achievements

With will and perseverance, we aim to progress more
delivering solid results in the dynamic economic
environment. During FY 2022/23, after the merger of
the parent company, Nepal Investment Bank Ltd. with
Mega Bank Nepal Ltd., as per regulatory requirements,
the Company has acquired Mega Capital Markets Ltd,
former subsidiary company of Mega Bank Nepal Ltd. The
final approval for acquisition was received from Office of
Company Registrar on 2080 Ashad 11 and the company
started joint operations from 2080 Ashad 18 (2023 July 3)
from its new name, NIMB Ace Capital Ltd.

During FY 2022/23, we were also granted license to operate
as Fund Manager under the Specialized Investment Fund
(SIF) Act 2019 from SEBON, which was a significant
milestone in our journey. And now, we are thrilled to
announce that we have recently received approval for the
SIF Fund, NIBL Equity Partners with approved fund size of
NPR. 10 Billion from SEBON as well. This positions us as a
licensed Private Equity and Venture Capital (PEVC) Fund
Manager of Nepal's largest approved PE fund. We have
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CEO Message

already made strategic investments in the e-commerce,
fintech, and health sectors; and we are committed to further
contributing to the economic growth of Nepal through
further investments in various sectors.

During FY 2022/23, we have opened and maintained
more than 4,93,000 DEMAT accounts. We also maintain
more than 56 companies as share registrar serving over
2,437,103 shareholders. For the fiscal year 2022/23, our
Issue Management and RTS/RTA team managed 5 Initial
Public Offerings, 4 Debentures Issues and 8 Auction
Issues very efficiently. Our new and enhanced Portfolio
Management team contributes towards personalized
customers’ service for our valuable clients, serving more
than 1700 clients with total Assets under Management
(AUM) of more than NPR. 5.50 Arab.

Likewise, we are currently operating four mutual fund
schemes under NIBL Mutual Fund and one mutual fund
scheme under Mega Mutual Fund with a total corpus
amount of NPR. 6.68 Arba. During FY 2022/23, the
company has the total Assets under Management (AUM) of
NPR. 12.14 Arab from Portfolio Management Service and
Mutual Fund Schemes.

During FY 2022/23, we were able to increase the authorized
fund size of NIBL Sahabhagita Fund, Nepal’s first Open
Ended Mutual Fund Scheme to NPR. 2 Arab. The scheme
size started with NPR. 63.29 crores at the beginning of this
fiscal year and succeeded to expand its fund size up to
NPR. 1.86 Arba at the end of this year with growth of 194%
compared to previous year.

Under Corporate Advisory Service, during this fiscal year,
we dealt with 116 business deals with 57 deals, being
converted to revenue from business related to Foreign
Direct Investment (FDI), Investment Training, Equity and
Investment Valuation and feasibility reports. We have
successfully launched Road to IPO programme and
conducted training to big companies and business housein
various provinces, including, Bagmati Province (Kathmandu
and Chitwan District), Madhesh Pradesh Province (Birgunj)
and Koshi Province (Biratnagar).

‘ NIMB ACE ®
CAPITAL LIMITED



Projections/ Innovations

Equipped with financial accomplishments of the previous
year, we are now preparing ourselves to provide assistance
to our customers with the upcoming IPOs, right issues
and additional RTS/RTA companies. Currently, we are
successfully operating 4 branches outside valley and 3
branches inside valley. We aim to excel at our services by
operating our branches smoothly in the future and add new
services to smoothen administrative processes to further
satisfy our customers.

As Nepal is rapidly moving towards a digital era, our
dedicated team members have started working on
technological projects, advancing the NIMB Ace Capital
Mobile App, PMS/DP access system, Customer Service.
Website and Internal Management Systems are now
linked with various payment gateways so that we remain
up-to date and deliver a user friendly experience. We have
added a call centre to provide dedicated customer support
services.

Financial results for 2022/23

The fiscal year 2022/23 has been financially challenging
for our company due to impact of overall bearish market.
Net Profit for this year amounts to NPR. 8.12 Crore. NIMB
Ace Capital’s Net Worth stands at NPR. 73.27 Crore, which
has risen by 49% percent compared to NPR. 48.96 Crore
last year, with positive impact of acquisition. These figures
prove a good reflection of our financial health and build a
solid profile of our company to excel.

With the current level of growth and innovation within our
company, and the growing prospects of the market, we
believe that the future prospect of our company remains in
a dominant position.

Corporate Social Responsibility (CSR)

We believe in the betterment of our community and
demonstrate this through our values and actions. As per
the regulations from SEBON, we have allocated 1% of Net
Profit to a CSR Fund and have been actively participating
in CSR activities related to investment awareness in
Kathmandu and other districts and providing educational
sponsorship to underprivileged students through the CSR
Fund.

In conclusion, | would like to thank all the members of board
and regulators for their valuable support and guidance.
Likewise, | am also grateful towards our customers and
stakeholders for their ample trust and support. Similarly,
| express my gratitude to all the employees for their hard
work and dedication towards the company.

Shivanth B. Pandé
Chief Executive Officer (CEO)

NIMB ACE
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Earning Before Tax in million
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gﬁMB ACE H ig h I ig hts of the Year 2079/80 Managing shares. Managing investments.

After the merger of the parent company, Nepal Investment Bank Ltd. with Mega Bank Nepal Ltd., as per regulatory
requirements, the Company has acquired Mega Capital Markets Ltd, former subsidiary company of Mega Bank Ltd.
The final approval for acquisition has been received from Office of Company Registrar on 2080 Ashad 11 and the
company started its joint operation from 2080 Ashad 18 from its new name, NIMB Ace Capital Ltd.

NIBL Sahabhagita Fund, the first ever Open Ended Mutual Fund Scheme in Nepalese Capital Market under Mutual
Fund Regulation 2067, which has been in operation since July 9, 2019 with authorized fund size of Rs. 50 crores and
initial size of Rs. 20 Crores has expanded exponentially. During the year, we are successful in increasing authorized
fund size from NRs. 1 Arab to NRs. 2 Arab.

Similarly, in regard to NIBL Sahabhagita Fund, the scheme size started with Rs. 63.29 crores at the beginning of this
fiscal year and succeeded to expand its fund size up to Rs. 1.86 Arba at the end of this year with growth of 194% w.r.t
previous year. The fund initiated with 27,628 unit holders at the beginning of the fiscal year and has now grown up
to 64,572 at the end of this year. Similarly, with NAV of NRs. 10.68 per unit at Ashad End 2080, we have succeeded
to announce cash dividend of 4.00% including TDS in its fourth year of operation. Similarly, 52,907 unit holders have
enrolled under Systematic Investment Plan (SIP) till Asadh End 2080.

NIBL Sahabhagita Fund and NIBL Pragati Fund, under NIBL Mutual Fund have succeeded to announce cash
dividend of 4.00% and 6.8% including TDS for the FY 2079/80.

The company has been able to expand PMS business. After successful acquisition of Mega Capital Markets Ltd, the
company has reached total 1,668 Clients with Portfolio Value of Rs 5.23 Arba (at Cost) and Rs. 5.42 Arba (at Market
Value).

During this fiscal year, under corporate advisory business, we have dealt with 116 business deals with 57 deals being
converted and successful. Also, we have successfully launched Road to IPO Product, with objectives for Road Map
for IPO and also successfully conducted FDI Consultancy services.

After the successful acquisition of Mega Capital Markets Ltd., we hold more than 4,93,000 DEMAT accounts till fiscal
year 2079/80.

The company has continued the SMS Service to our DEMAT Account holders (Buy and Sell Transaction Notification).
The company successfully continued Online Demat Account Opening and online meroshare registration system.
NIMB Ace Capital is the share registrar of 56 Companies and Debentures, serving over 2,437,103 shareholders.

The company has made an IPO issue of ordinary shares of 5 companies, issue of debentures of 4 companies and
auction issues of 8 companies during this fiscal year.

‘ NIMB ACE 11th Annual Report 2022/23
CAPITAL LIMITED

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn




NIMB ACE

CAPITAL LIMITED

11th Annual Report 2022/23

Board of Directors

.........

Managing shares. Managing investments.

..............................................................................................................

Mr. Sachin Tibrewal
Chairman

.........

.........

Chartered Accountant from the Institute of Chartered Accountants of India (ICAI)
Currently CFO at Nepal Investment Bank Ltd

Served as Assistant Manager for Deloitte Haskins & Sells, UK

More than 16 years of experience in accounts, finance, taxation and audit

..............................................................................................................

..............................................................................................................

Mrs. Srijana Pandey
Director

.........

.........

Head of Corporate Banking at Nepal Investment Bank Ltd.

MBA in Marketing and Finance

More than 22 years of experience in the field of credit management, project
processing, external liaison, policy and project evaluation

..............................................................................................................

..............................................................................................................

Mr. Rabindra Bhattrai
Independent Director

.........

.........

Director of BIM Programme at Shanker Dev Campus

Faculty member at ShankerDev Campus

MBA from Tribhuwan University

Former Director at Sagarmatha Merchant Banking and Finance Ltd.

..............................................................................................................

..............................................................................................................

Mr. Ananda Kumar Bhattarai
Independent Director

.........

Retired under secretary, Government of Nepal

Experience of more than 33 years in various capacities in various Ministries and
Departments including Ministry of Finance

Served as a resource person for stock market investor awareness programme
organized by different institution

MBA from Tribhuwan University

..............................................................................................................
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M a n ag e m e nt Tea m Managing shares. Managing investments.

Mr. Shivanth B. Pandé
Chief Executive Officer

Holds Master Degree in Financial Economics from the University of St. Andrews, Scotland, UK
Worked as consultant in Deloitte Touche Tohmatsu Emerging Markets Group, London

Over 20 years of experience in the field of finance

Areas of expertise include Economic Research and Financial Analysis, Mobile Banking, SME
Finance, Private Equity, and Venture Capital

Mr. Suvash Thapa
Deputy Chief Executive Officer - SIF

m Holds Master of Science, Accounting and Finance, from University of Bath, Bath, UK

m Holds over 15 years of experience specializing in strategy, partnerships, economic
and financial analysis, and program and operations management working with both
public/development and private sectors to secure desired results through innovative
solutions, including 7 years at Beed Management Private Limited where he served
as a Management Consultant and Financial Advisor in various sectors, as Head
of Department for Business and Trade at British Embassy Kathmandu and as Mul
Sector Business Conglomerate in New Business Development Unit at Chaudhary
Group and as General Manager at Moses Private Limited — Strategic Partner of Frost
& Sullivan (Research and Consulting Services) and as CEO at Silver Lining Private
Limited (Data Centre and Cloud Services)

Mr. Sachindra Dhungana
General Manager

m Chartered Accountant from the Institute of Chartered Accountants of Nepal (ICAN)

m Holds Bachelor's Degree and Diploma in IFRS from ACCA

m Holds over 20 years of experience specializing in the field of Investment Banking,
Merchant Banking, Wealth Management, Investment, Auditing, Accounting,
Consultancy, Due Diligence Audit including 7 years of experience in HLB P.L.
Shrestha & Co. and served as Manager- Assurance & Audit at S.R. Pandey &
Chartered Accountants for 3 years and over 10 years of experience in Nepalese
Capital Markets in Merchant Banking and Investment Banking, where he served as
Chief Operating Officer at Nabil Investment Banking Ltd for over 2.5 years

* NIMB ACE 11th Annual Report 2022/23
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Mrs. Rekha Pant
Issue and Registrar Executive (Deputed from NIMB)

m Holds Master’'s Degree in Economics from Tribhuvan University
® Holds more than 20 years of experience in banking and finance industry

Mr. Subhash Poudel
Head of Investment Banking

® Holds Master’'s Degree in Business Studies from Tribhuvan University
m Holds over 12 years of experience in Nepalese Capital Markets in Merchant Banking
and Investment Banking Industry

Mr. Anup Shakya
Chief Operating Officer

B Holds Master's Degree in Business Studies from Tribhuvan University and Chartered
Accountants Finalist from the Institute of Chartered Accountants of Nepal (ICAN)

B Holds over 13 years of experience in the field of Accounting, Auditing, Tax Consultancy, Due
Diligence Audit, Advisory and operation management including over 8 years in Nepalese
Capital Markets in Merchant Banking and Investment Banking and 5 years in the audit field.

Mrs. Shristy Shah
Portfolio Management Executive

L T

m Holds Master’s in Business Administration Specializing in HR and Finance from
Osmania University, Hyderabad, India

m  Over 7 years of work experience in Nepalese Capital Markets in Merchant Banking
and Investing Banking, including 3 years as the head of the Business Promotion Unit,
and over 4 years in Financial Research and Investment

i
l
i
?
i

ek . -

Mr. Bhuwan Raj Panta
Corporate Advisory Executive

m Holds MBA Specialization in Finance from Pokhara University (PU)

m Holds over 15 years of experience including 8 years in Derivative & Commodity
Market and over 7 years in Nepalese Capital Markets in Merchant Banking and
Investment Banking Industry
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Mr. Poskar Basnet
Mutual Fund Executive

m Holds MBA Degree Specialization in Finance from Purbanchal University (PU)

m Holds over 13 years of experience including over 7.5 years in Nepalese Capital Market
in Merchant Banking & Investment Banking Industry and 5.5 years in Manufacturing
& Export Company in Nepal

Mrs. Santoshi Giri
HR Manager

m  Holds MBA Degree with specialization in Human Resources from University of Wales, UK

m Has over 15 years of experience including over 6.5 years as HR Manager in NIMB
Ace Capital, 2 years as HR Manager in IT Sector and over 7 years in Customer
handling in Retail sector

Mrs. Sunita Maharjan
Depository Participant (DP) Executive

m  Holds Master’s Degree from Tribhuvan University (TU)

m  Holds over 13 years of experience in Nepalese Capital Market in merchant banking
industry

m [n-depth knowledge of Overall functions of Merchant Banking Industry of Nepal

Mr. Abhishek Tuladhar

Financial Research and Development Executive

m Holds Master’s in Business Administration, specializing in Finance from Pokhara
University
m  Over 4 years of work experience in Nepalese Capital Markets in Investment Banking

@ * NIMB ACE 11th Annual Report 2022/23
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OUR REACH

NIMB ACE Capital is expanding its reach by opening its branches in various different
cities throughout Nepal.

pATLE

Arghakhachi

Kapilbastu Rupandehi

Sankhuwasabha
Taplejung

Rautahat

Lazimpat (Head Office)
Putalisadak

Lagankhel
Tripureshwor

Butwal

Biratnagar

Birgunj

Pokhara

' Existing Branches

Vv Vv vV vV vV v v v

» Other major cities in Nepal phase wise

' Coming Soon
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NIMB ACE CORPORATE SOCIAL
RESPONSIBILITY

Managing shares. Managing investments.

NIMB Ace Capital Limited has been very active in terms of its corporate social responsibility. It has organized numerous
events and activities with an intention to pay back to the society.

Donations

m  NIMB Ace Capital has provided relief material for the earthquake victim at Turkey as a part of its corporate social
responsibility.

m  NIMB Ace Capital has provided the financial support to Karkhana Samuha for its annual event on Global Designathon
Challenge 2023, that uses design and problem-based learning to encourage children to think creatively about
sustainability issues.

m  NIMB Ace Capital has also made donations to numerous orphanages to sponsor underprivileged orphans. The
company believes that investment in knowledge and education is one of the best assets one can invest in. Similarly,
a donation of monthly NRs. 2,000.00 was made to First Ray of Hope, with an intention to provide free educational
sponsorship for two orphans till class 10.

Investment Awareness Program

B Asperthe objectives of CSR Fund and guidelines from SEBON, during the year, we have conducted different province
level wise Investment awareness programs at llam.

Public Garden

m  We have been maintaining public garden outside the office premises at Uttar Dhoka, Lazimpat with an intension to
keep its surrounding clean and tidy.

Employee Engagement Activity

m  The company recognizes the importance of sense of enjoyment and refreshment in employees. As a part of its staff
engagement, the company participated in the 15t Sports Meet organized by Merchant Bankers Association of Nepal.
During the event, we have won gold medal on Table Tennis Men’s Singles Event. Also, during the year, for the staff
engagement, we have organized annual picnic event at Hattiban Resort and Aagantuk Resort.

CORPORATE SOCTAL
RESPONSIBILITY
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Get Ready for Your Future..Today!

We Are Here for Your financial Empowerment.

NIMB ACL
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MUTUAL PORTFOLIO DEPOSITORY REGISTRAR
FUND MANAGEMENT PARTICIPANT TO SHARES

SECURITIES ISSUES AND CORPORATE SPECIALIZED
UNDERWRITING SALES MANAGEMENT ADVISORY SERVICE INVESTMENT FUND




Distribution Agents
NIMB Ace Capital Limited

Location

Head Office, Lazimpat,
Kathmandu

Golchha Chowk,
Biratnagar
Adarshanagar, Birgunj
Lagankhel, Lalitpur
Putalisadak, Kathmandu
Chipledhunga, Pokhara
Traffic Chowk,

Butwal

Location

Head Office, Kamaladi,
Kathmandu
Putalibazar, Syangja
Waling, Syangja
Prithivi Chowk, Pokhara
Chipledhunga, Pokhara
Damauli, Tanahu
Narayangarh, Chitwan
Baglung

Butwal

Contact No.
01-4525280

021-534523, 534524,
534525

251-52332, 525277
01-5522604
01-5904013
061-538919
071-54991, 549992,
549993

COUNTERS OPEN TIME
Sunday to Thursday:- 11:00 AM to 3:00 PM

*Counters shall remain closed on all public holidays including

Friday & Saturday

Nepal Investment Mega Bank Limited

Location
Muktichowk, Birtamod
Lalbandi, Sarlahi

Suryavinayak, Bhaktapur

Pulchowk, Narayangarh

TCN Road, Hetauda
Dhamboji, Nepalgunj
Tulsipur, Dang

Mainroad, Dhangadi

Muktinath Bikash Bank Limited

Contact No.

01-4168655, 4168656

063-420546, 420800
063-440065
061-527805, 532256
061-540656, 540657
065-562300
056-523632, 5232605
068-522886
071-543682

Goodwill Finance Limited

Location

Head Office, Hattisar,
Kathmandu

Dillibazar, Kathmandu
Taumadi, Bhaktapur
Indrachowk, Kathmandu
Kumaripati, Lalitpur

Tripureshwor, Kathmandu

Contact No.
01-4444039, 4445690

01-4422290, 4422878
01-6620067, 6620068
01-5329554, 5329556
01-5008690, 5008691
01-4231533, 4231583

Location
Bhairahawa

Dhading Besi, Dhading
Maharajgunj, Kathmandu
Birgunj, Parsa
Newroad, Kathmandu
Biratnagar

Nepalgunj

Janakpur

Itahari

Dhangadi

Birendranagar

Contact No.
023-543810, 543811
046-501583, 501584
01-6615617, 6612832,
6610372
056-571921, 571922,
571923

057-526001, 525946
081-525978, 525682
082-521613, 521614
091-523620, 523706

Contact No.
071-523815, 523836
010-520704, 521151
01-4371514, 4372847
051-528958, 528964
01-4258448
021-530014
081-522253
041-420551
025-588912, 588913
091-526041, 526000
083-524707

Sampanna Capital
& Advisory Nepal Limited

Location
Head Office, New

Baneshwor, Kathmandu

https

Contact

01-5520722
(sampanna.capital@gmail.com)

For Online Access:

/Imutualfund.nimbacecapital.com
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Distribution Agent
Sindhu Bikash Bank Limited

Corporate Office Banepa-7, Banepa Bazar, Kavre
Number of Branches 26(25 Branch+ One Limited Banking)

Branch Details

Branch Name Address Contact Number
Banepa Branch Banepa-7, Banepa Bazar, Kavre 011-662340/41/46/51
Melamchi Branch Melamchi-11,Melamchi Bazar, Sindhupalchowk 011-401007/69
Khadichaur Branch Balephi-7 ,Khadichaur Bazar, Sindhupalchowk 011-482148/49
Dolalghat Branch Bhumlu-10, Dolalghat, Kavre 011-498201/00
Mude Branch Lisankhu Pakhar-8, Mude Bazar, Sindhupalchowk 9751062341
Sukute Branch Sanga chowk-1, Sukute Bazar, Sindhupalchowk 011-400033
Sipaghat Branch Mandandeupur-6, Sipaghat Bazar, Kavre 011-422006
Bhakunde Branch Namobuddha-7, Bhakunde Bazar, Kavre 011-404120
Panchkhal Branch Panchkhal-4, Tamaghat Bazar, Kavre 011-499353/54
Charikot Branch Bhimeswor-3,Charikot Bazar, Dolakha 049-421979
Chautara Branch Chautara Sanga Chowk-5, Chautara Bazar, Sindhupalchowk 011-620429
Singati Branch Kalinchwok-3, Singati Bazar, Dolakha 049-410034
Sildhunga Limited Banking Outlet Lisankhu Pakhar-5, Sildhunga, Sindhupalchowk 9751061394
Jalbire Branch Balephi-1, Jalbire Bazar, Sindhupalchowk 011-403006
Panauti Branch Panauti-6, Tarkari Bazar, Kavre 011-440175
Tandi Branch Ratnanagar-1, Sauraha Chwok, Chitwan 056-563144
Parsa Branch Khairahani-8, Parsa Bazar, Chitwan 056-583145
Palung Branch Thaha-3, Thana Bazar, Makwanpur 057-400026
Bikashchowk Branch Bharatpur-5 ,Bikashchowk, Chitwan 056-418212/13
Lahurechowk Branch Kalika-2, Lahurechowk, Chitwan 056-413183/84
Narayangadh Branch Bharatpur-3, Kamalnagar, Narayangadh, Chitwan 056-595561,056-595761
Chanauli Branch Bharatpur-20, Chanauli, Chitwan 056-592128
Hetauda Branch Hetauda-4, Bankroad, Makawanpur 057-520118
Thokarpa Branch Sunkoshi-1, Bagh Bhairab, Sindhupalchow 9851331715
Lamosanghu Branch Balephi-8, Lamosanghu, Sindhupalchowk 011-495056/ 57
Barabise Branch Barhabise-4 , Barhabise Bazar, Sindhupalchowk 011-489245/46

For Online Access:

hitps://mutualfund.nimbacecapital.com/
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Managing shares. Managing investments.
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Managing shares. Managing investments.
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Managing shares. Managing investments.
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Systematic Investment Plan

SIP

NIBL rganfrat st STl

Aurer® ufgel
OPEN ENDED
'MUTUAL FUND

(#s Per Mutual Fund Regulations, 2067)

JTGil ATell Taddl

3fdd ofolall

Systematic Investment Plan
SIP aroras NIBL IS Bosd Gl

JT5ToTTehT [RARNAIRS:

¥ ST Ukl I AsTGer
ot JeTlgRaT Attt

# BCRIGIHD JdaToe] TR
WA [AIGRUT DTt AB

# 5o TN < SYoidan
SIRAIICH! EeichIciial el

#§ 5IoiAaT 2. 9000 I of
SToTeN JTet Afchol

Li‘ +977-01-4525280, 9802071444 N I M B A C E N IM B
el holl d
cecapital.com CAPITAL LIMITED :uugszj?::;eof e seincive dom do @

NEPAL PVESTMENT WMeGA BANG D
@ www.nimbacecapital.com Managing Shares. Managing Investments




Managing shares. Managing investments.

NIMB ACE
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HELUTT TUTLAT AEAWTEEE,

TAETATS T e fAataeSeh! Ta aTfties STEuT FHTHT 3UTEd TS S<laeh SiHfdeh! aheare | gTiash THTd qoT
ifaTeT Teg |

qUTSEEeh! ST, TEHTE TS IJM=STEIE HaTe HUh! SHT T8 HFi-Iel Thadrgesh THRT a9 G 7RI JuTefen! Howe qur
FenUE dfehe ST ST fHehT W IATHT e &seh! fadi T Hhel U @ | Jure fadios adane faaras
FaErft (Tl ST sl THT fTshTer qerT forsht Sarmereh, frdrast yeamyfashdl, SR (TR, T SaeeTaT qeiT ST
ST HaT, A6 T Shieh! ST sHaweTde: auT feditsred, faferiera =T shiwen ST aeeaeh T & qaweh!
T STgafaus uTed TeRT I9 wEter AT feTeEAT STEAT QAmTE aHer g8 Ue dTferd W SRS 31T
TAH HaTEE TS TS 9X AT 9 ATeheeeh! favard giidet T Sidag &l |

T SamaT fafeTiehd ST shiveh! GEaTd J8 AT aee TRuehT T UFeTTgiauet sarefel urdae e i $ehTs Sifehd
T &.2,000/ - GhT £,00,00,000 FHIEL & AT &. 20,00,00,00,000 /- (ITEATUT TXN el ) TATHI 24 TH AT WTHT
TEHE 3FAIET HUSEhT Tl M |

AT, A T HEIITGeE AWE I9 hEHIh] Heee Sfhw qUT 3 el UNgYIeE W e GHTET STty
.. R06R / oco I HIAGFITETRT TIHET TUT T ATSHIEE TEqd Teg |

HT U 063 DI THT 90k BT SUGWHI 8 AFARDI fdavor :

q. o iRt wRETCRT fgTaetee ¢

FrfterT T ST ISR AR TSI £ Tigeat! auehl STJUTAHT R T TRIT | Row’, ST HETIHT 2001, % < Tehl T
GEHTE 00 IR HYTHT 0%.19.0% I8! & | FETRT, Ro<o TR FHTTHT FIATTs Soii YSfohT &, 20 @ <
3T R B 9 7T 1., I A ST TSR GSIRUT &, ¢ @ <R 376 Toehl R |

qefter STafemT JuTet faards Sl €. IR I 3¢ FUS TEEh! HILURUT I, &.2% 3T 24 IS aIaehl FIgTd
HUG, &.24 I Q¢ FHUS ST ThUE AT LE, 22 376 L0 HIIS eI fgala T HeT €. %% 37af 22 FIES TR
oy wreisTives TshTeenT ATt 1At fausr & |

FT.9.R016% / <o AT AT T AlSel Hal 2R 2T HEATETS (ATTLIRd T ST (STSHE STaad! qT Heal ITaed)
T I FEITIRHT STTAITIS T THUEhT S | TTY, STNIE HHTTEFHAT Aol ¢ HEATeTs fadios =R, ¢ derers
9ot Rl T TS ST T 2% HEATATS fATHd R T Taaas deTe T e 2¢ JT FAl HEITREATs taaras
HEETITEER! STIATUS FaT TR S |

AT.F. 0%/ co T ATTAHT Igehl FXAANTT qAT el AIATd HRUETE ATfdes Bhardaraar ffaedar sfausr
ga1 s afg A A TTCH G | B - (% AETHRT FH A5 AT TAGATT g1 FHHAT AT GIEIT
THTAT AURT TGHT FRI AT HFAT TAIIT ATHT T BT ATATHAT (76l THE T FoRITAAT ATHHT
T T Iodw AU AATHR AALAT ¥ T&A I=H AT TAT FeF TaHT G T ARRICHSE A AT
T faqworer aifaueT AIT=HT THERIHE FAX TF TRGIH! ATHT T Al |

3= SATSIGERT HNUT THTHIET FHHT HTUHT, TRNhT YT T Sferd &9aT s Toehal T ufend AT it
JTURT gaT 3Tk mfatafmr geaar sfawent @ | fava s miafafe qum §Si sare wifad Yo © | GEewifa Heer
T SHHHT T&ehT WUAT Ui 3Tk ATer STt Wiy T&ehT ShI0T GlehT THEAT HHTE T heg 1 sehel hITTSoh! THIHT

11th Annual Report 2022/23 ‘ NIMB ACE @
CAPITAL LIMITED




ST TRT TR RIHH a7 TR geas farait §213e angent amd STefde=mT STf@uehT STt qrare e
AThT Mg fifaent swrifesmes aft afeaer aarse et =9 |

fagar srefdqmmT Ut uREdaare et srefar Ui STgAr T " | AUTetehl gauT Ui god ey e &
TTTICaHT S@UaRT FaTel T TGRS HTEHT HTUhT HegaTerT HIR0T STefd=Ten! Jec ST oo ATRI Fhgat ariaer
T faeTT AT foSiAT WUl & | TUCTAT HegaenT ShIUT THIT SATTYeh AT TR SSTeh! Jhg & =T & T |

gefterr aeHT 9 oot faferetna aTHT i fEmTEET, Rowt ST RN TR STFAAUS HTed T e
THI T | @1, T8 I AT 1Y FSEIIT SF=qiid TITTE eue 3fdadt aréad (NIBL Equity Partners) STes 3t
Tafsreiera TTHT ShIehT TATIHTSRT ATHT SUTe FudTasT SSaTe TRT VT SHITSTHRT STTETTE HITSITARE { [Taturhs a8
e YT T SIS I FAThT Tl THT AT WeEehah! T STTSTeRT fATqT SehTgenT TAvehTa quq Weaahan! © |

amfesh T I fEETE, Rosy SFd I3k Ufedr “TSATEUeT HEETRTAT BUS” T HATHR ghg T & 3 o7
T HATHRRT AT e frehrrare fasgdt aud g THEfRusl & | a6 Frofiare 3ueey T Ja-e sihw
IA=TIhT YATEEATS GoTW Ue FesT 1S [T SSe&HT ST 3UcshT T AATISIraTe hTSHTS T Sheiil¥l I Terd dfed
el eEs, FIqTat T el T SUCshT STt TIGHT, Sead, SiTest T fatie-mRT ekt STRATeE aTs JuTe S ei-2
T sfeh Tet. 31 Tryut STRETERETE HaT YT HIHTS =R f6e STTUeRT & | TRy fehrer qer farskt vermer stwima
fafu=r FrofiesenT SRR T fecsataweh! ArasTie (R (STt T fasht varer orameft 1l Tra=T mehT; IR
TISTgTERT &A1 TRTEehT rtenT ST (Teasea Tfed) et 1S YIS el Teahl; HTIHT SAaeelTa HalT ST
TEeh HEAT 2% e TAT T SATEATIT ThH e &, & 376 23 HUS ST ookl & | HEIWTT qret T F=drd fafa=r
EEEHT ST T Y Ta HTEEh S |

T 3AT.9. HT TIATSIaUe UF aiiedt fafreser AT damfueer Aiehed fafaeears (ufeafsam) mita 1 efid awet &
T I Wt ATt ShoiTohT YRSTehTe o9 TSTed GenT AT ShTRITTa ST FTSiT Tod ST HUGh] Hegd SHd SUGhT S | i
T HEITERT ATH T TREa T TTEuHEfs o Fiied fafiee Tiaush! aid Jeies qeers qafatid & | 3t aii
I T FFIAT G5 RIS HUE ST [~ ASTHEE HeTer T Ufectl ATSHT SHaeTish JHd & T & |

ard, 9T 9ee STl Ut SRHRNvE BT e fafadesl argul ST HRieREE TR A9 HEHIhT qHd TEul
T FHRATATGEATE qAT AT T &1 THT QAT Gle Hich saaeT foetrs guter staefiar wie % 023 Tt
TeaquTet @TaT Wil FHeT @TaT HEAT ¥,23,% X AT Tl qUHT & |

iR ¥ R016R / 0co AT FHFHTRT TehT AT Tid (NFRS 3TJER) i Hiered foewor f-gaR &l & |

faa faEwon o050 ATHG HETA 0\R ATHE HETA
? Wfﬁﬁ ¥\90,000,000,00 R90,000,000,00
R STTST HITEE TR, 90%,33%.00 R2R,%%0,¢3R,00
3 SRR 2 R¥3,303 ¢4R.00 BE2 &3, ¥0%.00
¥. FA IS qAm MU 9,294,205, I2%.00 9,49, %3, R3%.00
w oot g @e ¢%,292,30% 00 319,30%,8R%,00
% TG qAT A HiseTd 93¢,c410, 481,00 232,2%¢ 092,00
© T 2,4¢%,]34,2%2.00 €CR1%2,8% 9,00
<. I g 2%%,343,3%%.00 233 R¥% R%3.00
Q. FA FEIAT 9,294,205, RRE.00 9,349, R€3,R3%.00
%0, FH AT R1¢,%¢0,£%8. 00 R¢R,29¢,%¥R%.00
2. FHAGH 2%R,23%,22%.00 23%,040,¢%2.00
R. GT HETAA HATRT 99%, %%, 933.00 9EY, ¥R, U%K.00
3. AR qqEdqT 34, YRR, ¥Ro0.00 ¥R,%R3,14¥.00

©)

* NIMB ACE
CAPITAL LIMITED

11th Annual Report 2022/23




9¥. g /ATRT (ATF)

5q,j%%,R93.00 q0R,50%,%¥99.00

U, IR AT

%¥,900 000,00

R,900 000,00

9%. g ST ST

9.R% 35.0%

9.  AEAYd (FF W) ®.

AECRA 59.34

fafer 20w gmavT ¢ afE fafd voco STVIE TG TETHT G STl ST UF HIRIGEIETH! Feldh METFHR Jegd TRUHT & |

frswTeE g ot geey @ar

I TTHTSUATS g Fmieet fafaeeer oTiier a¥ R00- / oco OT T STTERERT HTI-IEERT HTHTOT IR TSHTLROTHT
STRY T #ff urer s aicare w@ied ured Ment foril T AT TR fShTe qer fasht vearueht sl §va=T et T
FHET ST o TR ST Tehl S | T ATk AT AreiSTieh FvshTe FisTTef et ¢ 2T TYhrar §Hd HUHT 7 |

) AEAAF AERTEE - IPO

faq s e e am fepE T frerTm @ (7)) Fithua Sftraa
2. wATH TSR feT, TTERT SRR 3,00,00,000/ -

. IR SR Ufsersh fal. HTEOT SRR 0,00,00,000/- o GaTRfeTes

" FTIe Tt de

0 00 00 000/ - (EizaNE

3. THSTETUS O U ﬂrf 2,%0,00,00,000/ Jiieen)

¥, Tafresy agfam fafas geen fafee  aremor s R19,00,000/-  Hiiaeh BT AT

Hrehed fet. e

w. et fafeeren fafea fafaes HTEROT SRR ¥3,4%,00,000/- . -

@) fea==a< aar sguw= fAeREE - Debenture Issue

faq  FFeE AW faerrem @ (%)
2. % % FHreAvg fathes 9,20,00,00,000/ -
R, U SRR o TS 4,00,00,00,000/ -
3. wEUEE 9rRE dF AU fates 2,%0,00,00,000/-
¥.  UAUAlS S faftaes ¥,00,00,00,000/ -

) uTHT f ™ — Auction of Shares

Y SOl e ST e TTehTIeh! ShemT fasht 9 siiehl Tehl ST shF-Tetel STTHAT THAT T&eh! IAT
Tererme fosht arehe fesht T Yerwereh ek TR AHQ T STEAT ¢ SHTAHTeRT HEATIh T FTERuT dgeh! IR faam

TeshienR! wTEAmETE Tasht T F1E ThaaT e SFd~ T S |
) Y JATHfT e Gt faawet - et < Fer |

fad e W AT THR TATH T T (7)) HfRaa

2. TEI S TS HTETT R ¥3,40,00,000/-

2. UHE wHIfchew fafee FTLITOT IR 8,0%,%0,200/ -

3. B AU A5 RN R ffids e S ¥'4,00,00,33¢/ - grfaer AU
¥, € tafear qeas fafmee HTEIHOT 3T 40,00,00 000/~ UTH FTES fel. a2
w. Wil g fate HTEROT ST 2¢,30,4%,000/- cATVfd TRTH

%, AeF gg TTa Aure fafies FTETRT I 33,01,00,000/ -

v, @I g fafaes HTLROT 912 ¥ 20,00,000/~

11th Annual Report 2022/23

‘ NIMB ACE @
CAPITAL LIMITED



¢. A BEgMTER wHifyey fafes FTEROT IR ¥,%0,00 000/~ HIiadh YT FATIEA

2. 3% I fafmes HTRIOT ST 99,4¢,2¢,000/ - \ﬁf‘aﬁ. W};

¥) Yo e gt f@wor 3 a.R06R /oco I T TEHT FT U LT |

fad e AW fad A

g TS SHUE BT S fe. R Tl o agfem fadi e fa.

R TR s e fe 30 U frafserer fafear fafes

3 Tt B e 32 UASSIeT Wi g

v oy forprer o . 3R TS g E-3

«  gree few Hulter . 33 UHSATSIEUS HRwTTaT BUg

& TSR S AU fal. 3 OHATSIEUS AT HUE

©  HUg BRI . 3 T AT HUS ¢

¢ oo agfad fad deer fa. 3¢ Aol B fatads

. pfy foemma ¥ far. 39 Hiedl e fafaes

2o Teouvadl esgaTEt FrT fa. 3¢ HISHIVE! Higehet shelsl

22 UHA SYTIE S fafmee 3% Toratq ATEshITETE faer Eeer fa.
¢ TIGAT Tk ofep fafes Yo TR gfad fader deur fa.

23 U g d fafes ¥ Tkt agfad fexfrr weer far.

e¥  Umfay wrEA fafres ¥ T aEguTer fafnls

9% TR AEh T &. ol ¥3 20,4 % AU SHEHUE fedma R0
% WU oI A Tl ¥¥ 20,34 % HY Fh FUUH, R0c3

2e iy ST shEoHT feT. X% 2R % Sfadd BEA fof. feam=t R0c3
9¢ I HTSHIBTSATY et we far. %% .4 % JUTT SHEHUE doh T, R0y
2’ U 3cuH argfer facftr weerm fafaes Yo R.4 % TPl BT fa. feama Roek
o TStaet wIEA T ¥¢ % % KSBBL fgamit, R0cw

e ORM 3 fa. ¥ R % HIAT SUTH e fgaat j0ce
R it SueuRee S . wo ¥ % T FUTS - © I

3 ofifereat deed fa. g ¥ % Y o - ¢ ¥

R¥ M LR SWATH § fal. wx X % T RO - 3 AN

w AT IR . T w3 ¢ o % AT fedmar, R0k

e & & STATIRT TS fo. wy R % SANT faRE e aUg, Rocw

e fafuesey agfem faxier der fafaes wy T ST ROTIT R0cU/ 0ck

20.30% TAVESE TS sah AU fafes
FOTTT

¢ o ETgey TS fa “g

* NIMB ACE 11th Annual Report 2022/23
CAPITAL LIMITED




AT FIEATIT Teawefl &ar :
AT, R06-/0co HT e THHT AT STTEATT (THS T FHSHIZ) Hle &4 376 3 FUS bl T UTEh
HEAT 25%¢ Tl & |

e e -

qeter rafmT T8 wEHT Aute fudis i€ e fafeum we faeaisr fafieeae fav gewer s Jue
SIS BT e TeT. T Trgul SITET FRTCEE ARG a9 FEITRT HE e afed ¢ 9T TEEae e
TG T AT TS TS AT foets THter STaefiaT it 4 0*3 74T fedumel @rdT @iefl et @rdr §Er
¥R 3] [T Thet YT |

AHEH AT FN (FEAA FUE)

THATSTIUA RI3TA HUE SA=qiidehl TTSTTSUeT HEHTHTAT BV, TSI SUe Tid s, T3S aue qufg Hg—<
TAATSTUS A BV T BT RI3Tel HUS ST-aiden! hl NI FISTl ThUS—2 T ATSHT eI Lol I8 HruTel &.
€ IS ¢ HUSH! T G T TR B | TG 37797 TIATS[TUA Wq HUSHT SHISUAREATS €. co TTTTIaehT
TN T TSTTETaU TRvTRTAT thUSehT SHISHIEEETS ¥ UTaeTaehT ateT ohi dfed HTathet Taawur T TuTe T TR & |
ard, gEtET ST TISTTSTaue RIgeTel U ST=idehl TISTTSISUE 1Y hUSel "UTel fIdIus aISale 09/ 0c/ 8¢
a7 Tefiepfar qTeT e STEfHT HETETTHT ST © | IF AT 2o I AT TE, § e 3R FUSH ol B |

TEAWT GLHTT T -

HEATTA TS T =TT TR &rTe®HT TmsT JaT UeT Td. SATSRRMT 20 92T HTATEEATS AT 0T TRioTehior
Hraf-er hRIEE MU | 32 T fafv=T de Seemehl @i fafad Taraur & qom eRTHTeRT Jeeh Tideed aar T+
T TR B | T, TEITTT T AT SAdid I8 O ¢ HEATATS HedeT Je¥Teh AT HelSTohor aoIT st demeh!
T B T T VTR B | Q TN FEATATS TTSher gt fosht arareeft wirmst e qor drfers dar aft e nitwshr
| 9T, TAT TS HATATeRT ATHT FreTeRrar e Tl Sar arearell e TiuenT 3 |

%&Waﬂnﬁm:

Tafereena Y IS HETEeRT ATRT T TR STTHTT TRT ATHT TUTeT RIqrTs SIgaTe qNT YU SHifsTHeRT
ST FHTTSIAEE { AlThURT JATRRT {TawuT SIS Tay Y37 T Hoheh! © T AISaTE Tlepid T UTed WgEhal & T
SATSTeRT TafamT SeRTSehT TTdSTiveh YT THd Hsaeha! @ |

R, Nftga qon sraifted afefidiaTe Feawieht FIETNATE F AT TR AT I SETHT THIET :
I, R06R/co UT ITIAHT T&ohT TN AT el AfTd wRuEe 3w e farfererar sfausr gar
TR gfg =T @ TR B | HIIE - 2R HEWRT FH WS ST [ECA g HHAT WRIHT GRIHT ZHHT TR
JGhT T AT AFAT T UG, T BTl ATAeHT TIEIE HYg gHEeT SRITAHT STHHUT T Ig=Td Icd=T
U HATTRT SHTEAT T Il U= THET oIT T qaaT U1 He TehIIcHeh STaTel JUTel SIvTed feisuTer STf-aeht
ST TUT TR ST U TTGIhT STIHH T &l |

3= SATSIGLERT HIUT AMHT FHHT HTUHT, TLRRDT ST @ STUTAd TIHT ST Feheh! T AUREITd AFTAT sHT
JTTERT gaT 3Tiifes miiafafmr geaar faust & | gawwifa femor T faaeft fafw afsafa geamerr arfr fague
iRt ST STTife fRaTeharTd o yvTfad g1 JiehT © |

forer s miidfafer qom §Sf ware yTfad WUkt | ST TAT SETIehT 3o AT SHUST S SHAAT Wbt
qUAT Ui 3T SATETd HETHRT AT WehT HROT HIehl THET THTEM T AT hea T Sohaeel HITTSH! THIHT
STTAE TRERT T HIIHH TAT FATHRT Zees Taedi 82138 Thgeh! AT STfa-=mT SREUehT STe~ger Srare T-eht
Tt Hifaeh fifqent wrffamens aft afecr sHTSe @ &7 |

fawar srefammr MUsT giEd-eTe et STefaer Uit STEAT T Tk | AUtk devaT Ui go v aTed &
TTfTcamT SFEUehT ETe T TR HTEHT STURT HepaenT hUT STIq-=ehl JecAT-IT 3o ST Fhgat griaar
T T AT FastT skt @ | e fawm uftfefanT swroier Afe TeRTeRT STER qIT AT TEEehT HTHAT T ST ETr
TAEECTS STSEHT THUTT 718 GHTHT TSI 7T Jhet T |
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uret fadrasr ardent 7ot fafa/ frdfrerT sTgam aelve Seters faferiera et i (uTswe Sfaadt qur S wfee)
T I TCATIHRT FTHAAUT TG THIeT AT SAeaiiaehl fafeTiepd T SIS HeTTeh! ST 7T fast=T sTueht
B | AT, AT LTS SATETIeh AT, SS9 T Trerei AT, A Tafugshr STTEl &5t HEmTa Heierr
qrafee YATE® YSH T de T faeam MiushT &9 | T8ets ISt srsfien! anft T3t ST 7= afedes | 7w dfeg
FAETIh! SR A TR BUThall g o], TG &7 HUh! 3w gfasrdf, sifenter ek o fawdia e qor
fomT o EEeT TR HEI-IehT FTHT AT SATHRICATS FEaTd T ST TATd e hT STers]a I8 HET-IeT STESATS uTeTeh!

TAHT SSTIHT 3eael SIHT LTI 7T Thel WU S |

TATH T TRRRT ool ST Jhg T FIEH T AT TAT T T, Sfohohl YRHITA T T T faeiar dge
FAY T ST Hifgeh e STEeT aud IRRESTRAT ThRIcH 3T Teh! HeaT AT femm adur snifde
FTATATAT IR TS FFIHIRT FHRER 36 TR GFel Jeered Jig g favar gmier fausr f |

3. gfcrdes aue WO fafd @ T av 0% / ozo FT IJUATSH T WITHHT THUH HLHT TFFUHT AR
gfafaerr grom :
T FfdaeT TR gaT TF I9 hFa-Ter TEh! STTSHEE Hre WiaHT U ShIIeEeh! faauT Tre-aT HaTeish diHiaehT
HRUTTEE T STfoT et & |

B T FHEHIC T AT BT SHITSTH TR TREAATS STeh ST AR T EeTs AT AT (ot ies
JEATeR qT TUehTEE fafor 7 sl Thagent & |

m T TS SSe au ST ST TReRT TSRt qeIT 31T Seerd e aurter faatuTeE qYRTS qiT AT
TR T T SRR B |

B AU RN T S (Al FIY Uess qul UHSTEEud UH diued fafade JreT saaes e
TSSO TI3Te HUS 3Taiid T ATSHT ToaTerdT 13 ek TEigeh! |

B IF FFHI Tequmet @rdar foament THaam™T THT 3uisy 81t T Tl YUl © , JEaATS o T qod
T fag7® | SATST (Online) AT TEAUTET T BT ST GTAT Wied STTEITATS AT IR RIS AdTeh!
g faear mies |

B Y FFHT T TS STRETcaelTs YTifAehd™T (e fard aves fga frafa suar fafi=r sriseres
T FHATS STTHT 3779, AT G0 TatdT fad TsHET SR |

m TSI RIg3Tel ThUS STiTTdeh] TS STt T HUSH ShISUHIEEATS . <o HTaRTd T TS [erTel qevTiTar
U SHSEHIEEATS ¥ .00 FTATdehT el L Hied Hidher farawor TRushT & |

n  foferioRa T &I, Ro0w THITSTH ST HIT HTEIT SFHIq a1 (IR T ShIveh] HeTe TRTHR S |

B ST ST 4T YATEaTs 99 AT Tq JTeehaseh! gHeAT o T, URaTehT Teeiesalts ud e femme
QAT qAT HaT YeohT Fe faT TmIaent fafi=T TehieT Tag-T=aHe ArSHIee ol TRITEH & | T STaw o
HATTS 99 HERA HTSE Online HThd THA HTEHEE ST §7 HaH s9aeT feTeas |

m T TS T ST foT SfE e e STSEehT 0T afsreRtur fafer ufdae aem goareh widae aam
T, eI faehd ol STSEATO T T THTHT Tefee 31T THST 8T UgH 76 ST S |

HET SARE
FFITeT STTTHT fae&HT TeTch ST AaTelt Gt asTreRT fafi=T &seenT il Y agery §aT 3Uaed TS Afdasd
T aite o fehraTe U STaveh feaedt STTHR T g Sevesant Tee © |

T ILHEE

FETEHT SFTHTIF THT T T FTEREE Jhg T |
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. T T BaTeEatTs JUTel STNRHUS JIT S T AT &2k Hihed fafieee fa Qameesi sqariaesh au-a
TR Ihg 7 |

2. HT'{U'T forvmTent FrefeEaTs Yot AT (Al Integarted System Based Automation) % AT |

¥, TATHT JAGHT hi-ga gIert AT ToT ek HEAT Iheg 7T+ qT AT ATEhesals Uieehd Sar HTthd FTaemoT (retain)
T |

Y, iy JeAfed Te ITTIET T TR AT 7 Fref DTTEe S © |

%) fafireaa srmt @
Taferetena et ST frmTaett, 004 THITTH STHT FHIT AT SFedd TFATS e gieael 9read (NIBL Equity
Partners) AT & 2o 3dehl FaT fafeTEieha T sSR! HeTeT TR T HIehT TIaRUTTSRT STTERAT THTHIEE A=A |

Q) T STEEATTH AT
HaT FATEATs I ST T8 Online WThd GHT TTeohe® AT g ToH saaelT Hess | fafy= yagHTers Hrles
HTE T UTEsh TEAT qT ST TohH Seeied §9HT Jig 718 o & |

M) AHfEH T HW (FIIAA FUG)

T HIH T FHeHE g fafids wIT Uads qoT THeTEuHiT wE Fried fafids JIHT sqeeaie &

FITRT ATHN TSI FaRTT TR FEET &8 T T4 qT Wig fashl Fae® 97 T Al HENT SR
it |

TAATETTUS R[S HUE TRl TATTS AU Wi HUE T THINT IHW HEEeh! STEATHT 7T Saq@ ArstT
TS IUE T T e’ AfE 3T, F. S ToaTeHT cdTe S W 3Tehi GATIE! ATSHT HaTer 7T GHd STEveh T8e
T TR THA SITHehRT TRISES |

) FEARTT T AT

I T TuTe feraras areent fearegdt qv=ITd HEemTd et JaT sTaid e arseEnT qHet J9T HE e STSeshT
B, ageTs wlesrmT qud T fegie |

Equity Raise

Debt Raise

Business Plan and Financial Projection

Escrow Agency

Investment Training to Network Clients

FDI Advisory

Listed Company Share Valuation
Issue and Sales Management Pre and Post Advisory Fee

¥) weve ey avafra FrlEE
STTTHY TTe&HT 99 HFiel T4 SR Feive sifhs qrari-e FHIieeeh! TUITHR Jg THRT TTHT ST WHIT IR
T faey e &g e |

m ST TS, W7 99 IR W T HFehT HTasTieh fhTeH, 9T AT{eeh ST hIvehT HTasTieh TR,
R 7T Tarferr weement feamer fashem, ¥ 9T FrumienT Tcamfa &aT, 3 F2T HETTRT ghUg I FIhTeH T o JeT
FORT Tl el STTET See aled Tl & | °TY focal oT.a. AT TFF~ §T Fdenehl 4 T HFTHTRT
qraSTe frehreres aud I e aaT graeT TR o TS |

B STRTTHT 37,997 I FETter SR ST dramet T fa 17T Shroies i o7 Td oI 3evel STME Seah! & |

m ST ST AT TH OIS SSTRERT STEET T R STaET St Tt qeeh Jemifashdl §aT1 98 TS |

n  fAfaeEent gRIaeseRt a1 BaTeEeRT Automation T 31 HEHEE AT | TFY0T TUHREEATS THEH FUTeiHT
quTled T & 9 TTHT STGEITI 7T DP HdTeTs o ITesh Bsft aHTeas |

m  Automation zﬁra@q&ma‘ﬁlﬁaﬁaﬁm Based System 3T THT0T T 7T o fasram arfet Thes |
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7) & aee

TG ST T TAT THATEEATS THTTRRT SIS T ST ieeeh! feduret @rdr @ie qe afieh Jooh 3313
FEATE THd S fegie | T fafu=T gores 3o arervmr fefsea T ere demes S& « Ieft, g
STEfoTd, SOET, Godt STTET 1T TRBIAT STTER 7T ¥ gE YUHT HITEETs 76 [T T ATSHT ol & | ST
TR fequTelr quT AU YRR W7 @ied FEE aHd Siie fe3e | aiefie S Aure serenve 3 e fo. 8
U= TR e ST 3 WIAedeRT SeIeEaTs (AT Ha HaT Traf-a qiied FaT Tieht |1 ST hieesars
“iifeer/ aneftfaes &oaT fraT gewr JaT ara-fiaria we TS | feauTeT ETar Gl TTesheeelTs JuTe Sredve 3
Sk fe1. AT 9 S @A Gied THA HTeHTe TS |

%) T e

T FHFTTeT USfT TSTehT Tgd SETSe! AT STerdv 3Uciehl TV Jaciides { aiue quT 3uciehT aTfet JIE,
gead, diursst T ferreaar T & ST ImET fataR TR 8T TR ST § | SATTHY ST FHiraHT a9
TSTEEATS ITRAT HosTTel HThd SIS AT STged ferdar, guid T et STt Hositel faed T4 JISHT ST & |

el YT TSTHIEEHT HETTehT T FaTe Gare T4 ST HRees ST TR ST=1 9d T HRTades faed)
¢ IET H-aT S&T IMET HSlTed AT TR e Tawen! & |

39T Tfet THA NRN TT 31T &Il TasT GewTHTdTehT ST TFdeh STfepaeseh! saaeelT T Jureteh! 4ier arsmeeT
Hrafeerd TS ST TR HaATens |

H) SAATEA (Online) HAThA AT T 9 qT ST I da EATEH (Automation) T+ &FafeeT :
FINTE 2% T THRTURT TS TAT STIER STTCHETA T STIATRT FTHT T TT TTehe®el THU- HRIEE THd STE -

n  ferIe GTaT @ied, B AT &di, TIRATE [SUe GevTiTdT wugeh! Witg T+ of1aed fa o1ife anye swe g fefseet
HTEAHETE STATE HTthl SE SO T |kl sAareT TR 3 |

n fafu= fefsea amre amha sTawae Yook YT T sFaeTas foar 1ie |

m AT TT GITTEE Y& T web based HTEHATS UTHeRTRT BT FINT T qT BT T GlTeasatTs TiEhd
Mobile App HThd HHT YaTe T |

B T ST HaT U7 §9HT SETerd TS T Al Based Trading Model 8% STTCHETY T4 HaTalTs 3T% THTERRT
D |

w it A T yehTehT SaTeEetts qud FEHeRRY TR g et @ fesiehtier wifata srged st fesmr
&1 T FfaTa STawTeEaTs Tesi T4 Heiwe dfshe Saamiies wesr STvft Heeen! T9T & ST ISiT shrawT
gig, eIt aThT mfq fo g Siifem J& euamT Jerkdt qur STt femr w1t ufafuesent 3w=mr mr
TRRYRE FATATS AT STTATHRT AT HeTer TR & |

¥, FEOHIHT SRRTE a1 ATaaTT T
FFIIC SATEAT T FURRATATRE HT HISEYUT T T T faedi el & | I9 TFareels FadTiadh o
NG RTATeRT STURAT faerfad ¢ oISy herarit g T FFI-1eh! TTfaehT SATHT SUh HTEAH G I hFdHIeh TavaTe Taohl
D |

Y. G QAT HOHRT ETHT T AT HTL0T
I AT ST HeTersh ATAaHT T §eHE WA S . are fch demeten St SaHT STaTeRT SITHT Hetees
afafashr fafd 206- /0% /% AT AT 202 3 A3kl MUl STAR Herersh Hfmdt fastr ave fw g woar @ |

% WA 6T I qed FIET
B TR TSR ST T T 33 Toraret=eiTe Wegel TTe U,
m TR YOTTAT T IR @i fashier Thm fad e @rdTeTe g saaiTel STt T d&sT STdTereT aar g,
m STSIET T HETESTRAT qlaTdTehl STareeT,
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B RIS R of GOHT TR STTCTAT TT AERT T T FHTETRT YT,
SAfyenier aTivTsT Sehes qur 1= fafaar ger qr saT Frodieed g0 G8™e PR SIHT 7 SFeadEeh!

SAEIRS
I eI HEIT AT &2k ShTehl S T TR TTcHTEETE Ui HehHIcHsh 318X U,

TG ST qUhT TG FTqorer,
FHTIIEEeRT T T MR WeHAT (merger and acquisition of companies ), ST

9. AEIEIUT FferaeeHT Y FfRT Ied WUHT WT A IUX Faresw qfafasr afafear -
Frafha HRERET SRETET AR HETT dTeh TRATET FfaaaTHT 378 T HIEIT Sooid WUhT & | WTed Wfdegm
T YYBTIEEehT TTe-oHT HeTeish Afaeh! EITTERNUT YUehT & T GUTEhT SATHT STTavTeh HaW Ui arferaishuanl & | ard,
SATECET 37,9, T hBATHRI SeeTEH-HIT FE TR T |

. WATHTET aTgwhiE T RARTIE Tt ThA : il o o’ /oco &I o @TTeT atewpie fawie arfie
HTETROT THTeRT SAhTh! FEaTd ofT et fawiie mies |

Q. WX ARG WUH! WU TR WIH NTY TEIT, el DR A3 Tod, el NI Thel AT ST
Y T FEAATA JTA TLHRT TEAT THA T Il ST A6 AUUTS A1 T8 ool T FFe
T THH TAT AR WUHT TUT a9 LA {Ral T WU GIhT [a<uT « wftern aear 3 it S siba
TTRERT & |

0. fermar artfder ST FFUET T TEET TETUF FEARIERT RIUEATLRT WA T @Y 1T TR SFHT TR
fearforant q@ETEA T o F e w8 |

9. FFAHT AT TERT TETH FFAAA TR THAT T TR THE FIELEE T GT AT T 01
FICTATCHAT ATTHRT Frl HEATUT T : T FHPHIHT FF Fereh HFT D |

R. ferTe enfefer AT FFAHTHT STAHAT UHAEEA FFAATATE IUASH TUHT SAAHRTL : Hel THIH |

q3. fear sniffer aueT FFURTET HATAER GAT TEHURRIEEA (AUH! AR EQTHcah! fG@uT T FFuiHt
AT FRLETHAT (SIEE Goe WWh! WU AT TFeFeAT (ASTgeate FFIT T TORT ST : e
THTHT |

¢, ferar smif¥er adAT FFOAET G TEVRATERHT F oATeE aA (e At ATt
R TATIRT AT ITAGE TLSURT AR IRT TR : TG YehhT ol GEBTAT THURTCT I8 GreeaT
7 e T TefaT |

Y. TR ATHAT FAT ATRA @R TN WY TG SATEAT TR GG TR FILOT, Fedt qALH FeA

T Afsa A qan @ qUT GiE TR S FFOAI T TRt T : e ST Seteesn! T
Qg Rl TR |

9%, ATAH [FUUT HGEAT WY AT ARTHT T HIHRT WY 1T faawon :
FEOATRT STTTER fTI-=I0T STt ST TTHeRT ATRT AT e faehre afafa T et ¢ shifay sy afafd me=
Ment @ | ft afafageanr daw fafga soam s 16s T gug-gugnT f affaeect ST Tt HeTes atafaers
HoalTe T P¥hTa Ta T | TWTEehil STTIeh T--S0T ShTeM TTHeRT ATHT I8 shwoTer fafe= fifd, fadem qerm ufames
AT T ST T S |

AT STUTRT ST, AT TRI=vTenT giafeedar qur o= fafaer sreieean! arfeuehT Anft g JaTies
SR THTT HUIDT ST oh G TIIET0T 7T SFET qHT THATSUAT B |
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qe. forTa s aeRt et qaedTw Tt faawot

CERNLED gd @A ()
FHHE T %.92,30¢,338/ —
AT T F.90,20% 2%/ —
ST STEEATIA @9 ¥R, M9, 9% /-

5. AEALTEIUT AffdnT aIeuges! AATE! (Aegea qre Tt qifestia, s aan giaan, |y afafas
T FTH FIEEIE! @G0T T &1 qfafas £ g fager W awe gt :

FHFIHT Tt SETIeToT STAfd TEeh! TUT STEd BHERT ST1leh AETIeToT 7T sqaeeT MTHUhT S | hrd-ieh! fafaar
ferfa, steafter femoT T Sifey SHeem, HET T o STITeT STiashT STaeeT STeTary HFa-Tsh! STTRI T
HUehI G=Teiesh HiAfael 7 &4 Tehl B |

R. FATEH, Taoe ATh, FUB THE@, FEOART ATECAT AT a1 fsrt afssen ae av fas
HAT THT BH, FEOAL AT TASA HEATA FFAAATE il THH TS STl WY AT FLT: el TG |

R0. HATAH, TaFd HATAH, FURT THE TAT TETITRTEEATE, WTRTHT TS TS HE, WLAT a0

ﬁﬁ%ﬂ?ﬁ' THH
&, HaTasw qfafa Sswet faawor
fas 1T ™ SEFHT TE et s it
2 sreer off afed feagaer 22 %.243,000/- 3 T
R dareas  off feuss AR O 22 %.9%%,000/ - EEEA)
3 ot ofidt gerT uve ] %.20%,000/- e T
¥ gares  oft g aEg 22 %.9%%,000/ - 3 T
« gares ot 3THS HER YIS 20 %.22%,000/ - e
T %.%2%,000/ -
. AHE GOt afafd gt faaor
fa 1T ™ SoFHT TE st W= #ftraa
2. ot oft ot feagarer % %.4%,000/- 3k T
STHAT R4 %, 000/~
T, T A Sfeaw e afifa sswet e
fas 1T T SEFHT wE st s Fftrora
2. ot  oft afe feagarer % %.4¢,000/ - 3ok sy
2. garas o dae weug € .4¢,000/ - EEEAR I
3. ot off 3T R IS % %.4¢,000/ - EECK)
T . 99¥,000/ -
. FEHRRT FH@R! faaor :
fad w T« aifesifires s F R
2. WW&W ﬁmﬁ%@ﬁ@ %. Ro,c0,000/- o THeR STl

29, TEReFIEE Jfvefem ST T AT THA AR |
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Q. FEAT A, R0%3 F THT ¥ FHIWH @i a1 for=hl TRUHRT aFafaes @<t : afem avar 5@ e
F @ig fesht T |

3. TFAT QA, R0%3 T THET 99Y THINH TFG FFAAITE AR HIUELRT [FaL0T
FHHT U, R0%3 T ST Y THITSTH Tl HFIHT S TUehT RG] fTaioT ael Joold THUH S :

B Roco IANIE HEW HHHAT TASTEUATS TH FTee fafddee Jed ol "uTel $eHue Wi S fef. AT Fe
78T &, ¥ % R8R,20%/ — TEH! B | ST AATIGHhT ST TEAHT I HFUIeT G HFI-IETE TS TR T
%, ¥,£00 434/ — TSI Tl B |

B T AT U SRS W S feT. dr awene off afe feagara, off fausw HAR O T ot fastar woe
T FHFIehT Geerehent &9uT; off frar=q a=igt 412 U wRiEwRT sifdraeht TomT;»ff H@ SRIgt o STeT AT
T FHTRRT SAferepaen! T T 2ff W U= THE -3 WSTeHehT F9HT - Ul & |

B R FIHT U RIS W S fathdeel el SwEier T a9 RIS aieh e derer e
SATRT T IS TRIUERT & T 8T EAT q9T =T WTiieeh TgaiTenT il J6 HFaHIe a1t &.%,00,000/— (&
ARG AT) T FEHIATS b 71E SATTH § | HECHET Tried arqul Gee® I8 HIHT Wade STele
TR S |

BT FEHT T AT HEOIRT HRYUT SRIETREER! SEiad U qT Hemes STgar fafr arasfiar e Tiauw! 3 |

R¥. FFAT A, 083 TAT TATAA FEA THIGH FATAH AAITHT THTAGTHT GATSTI T Fel FH<T

(@) Fed, fuas g ar FawaeT T wEd et FHER a1 TSR A, A%, ST T 08 qeare
FT : T HFIIRT ToTeTeh o7 UGTIIRIIhT AsTeheh! ATAGR HFIHT USR] SHIATer, SUTel fardas s ar erear
FIOIEATS 18 7 317 o e fehramT tfurshd o & si=aT WifectT GEHT SRR T |

(@) FEOHR F oATAS AT TEIERR AfTehant AaeY &t ¥ fAoge fa= & Fear aman averd @ &, a1 i<
THTHT |

(M) e, frds A ar s w1 PR e 3T AR ARE FETA TERT R AT F IR |

RY. I ATATUF FIEE : = AR HUSE THUH! SN STHHRT TS |

gegdiq ;M :

T g Q@ FE g T a9 RS Jeifed SadTie EEeE e T ST quT ared
SRATIIEThaTS HelTeTeh AHfdenT qhee gTfdsh hawidl FI Teg |

HEATI g g JRoTTaTft T FReaR SeiiT gaT3 &THT HeT hruHTeh! HeTeieh |iafd, STaeae o HHariesaTs
Ty g fo =me=g |

Y T T HEIHTRT LT AT AN FeT J=A13] G I HRTMIaeE, JTeaher! qeT HuTel Hiehieh] Graf-ed
we feeaie fafaes ulq dames afafdh qhare gl TR Wohe Tag | HFTHIRT ST I1d a1 Fiqar
AT ST o T G0 @ T AHRAIdTeRT |1 ARG J13g § hFuHTeh! SIaeTqe qT s aieeent arr
FEFTERT TTiATaTaenT TRAT HehRIH TOHT SHAHE TATseT Sd SHIA T Yol / STcqel ST 98T q=a1sg &
gt g id Ui T gTfdeh ST SIeh g AT I8 TTERVT 89T Thel SHTSIadgT THd Jal SUerd qequt

HETIMTEEEATs gliaeh g-aTg S 4G |

=ft afawz g =ft afem feaga=
TETS-4eh T g1 ated e

fafd : Roco/o0w/R%

11th Annual Report 2022/23 * NIMB ACE @
CAPITAL LIMITED




NIMB ACE

CAPITAL LIMITED Managing shares. Managing investments.

FHFAT &t . 2R¢%¥ /0%8/0%¢

HEAT U, 063 I THI 9¢ THTHD!
THITSTANY T Rifies foficsa
e @ 00%/0co Bl

HaTod Afifdee Wigd 15 SWRIgdare YK gfided

q. diSHRiE WUH TUT T
WWWH@T %¥\9,00 000 /-

3. digwIE WUH! U Hedl FhT HUHT T AWTH SUTHT TET :
TTHT UG IFTEhT HEAT : ¥19,00,000 /-

3. TR GoATd, Ty @1, AU e, HHARRT THE, Jardas! [qavor T fFegears g
wfegent mifesfies, war aan gfaamhr T
TH FUIhT HomTeTeh ATHIT e SHITSTH W&ol & -

O e | S
gfe feaearer
feue HuER I
T U
AR

IS AT TS

(1) TATTRERATS ad IJeoid Y FHIH WAT I TR B |
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N. Amatya & Co.

Chartered Accountants
UDIN: 231124CA002095zNQ1

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NIMB ACE CAPITAL LMITED

Report on the audit of the financial statements

Opinion

We have audited the financial statements of NIMB ACE Capital Limited (the Company), which
comprise the statement of financial position as at Ashad 31, 2080 (July 16, 2023), and the statement
of profit or loss and other comprehensive income, the statement of changes in shareholders’ equity,
the statement of cash flow for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, ‘the
financial position of the Company as at Ashad 31, 2080 (July 16, 2023), and its financial performance
and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRSs).

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with
the code of ethics for professional accountant issued by Institute of Chartered Accountants of Nepal
(ICAN) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2063 and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAN’s Code of Ethics for professional accountants.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the year ended on Ashad 31, 2080 (July 16, 2023). These
matters were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our

report.
Key audit matters | How our audit addressed the key audit matter
Investments
(Refer Note 14 “Financial instruments and fair value measurement and Note 15 of the financial
statements)
Investment of the Company comprises of quoted | Our audit procedures included the following:
and unquoted marketable equity shares of | * Tested the design implementation and
various companies, fixed deposits in various operating effectiveness of key controls over
banks and financial institutions, investment in valuation process of investments.
mutual fund as seed capital, investment in | * Assessed appropriateness of the valuation
marketable mutual fund, private equity and techniques with reference ta NAS 39 -
debentures. The valuation of the investments is Financial Instruments: Recognition and
done in compliance with Nepal Financial Measurement read together with NFRS 9 —
Reporting Standards (NFRS) - 9: Financial Financial Instruments along with the
Instruments. Investment in marketable equity Company’s own valuation policy. .
securities and mutual funds are valued at fair | = We have agreed a sample of year-end
value_through profit and loss (FVPL). The investment holdings to external valuations
: "gnvesﬁﬁant in debentures and fixed deposits with

®
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Key audit matters

How our audit addressed the key audit matter

various banks and financial institutions are

valued at amortized cost.

The valuation of the investment requires special
attention and further in view of the significance
of the amount of the investment in the financial
statements, the same is considered a key audit
matter in our audit.

and custody sources to verify the valuation
and existence of these investments.

= Obtained an understanding of price
verification control, which is designed to
review the appropriateness of valuation
methodologies to derive model inputs.

= Based on our audit procedures performed,
we concluded that the valuation of level 1
and level 3 financial instruments - is
appropriate.

Revenue Recognition

(Refer Note 3 “Revenue” and Note 3.1 of the financial statements)

Revenue comprises of issue and sales
management income, underwriting fee, share
registrar income, portfolio management service
income, fund management fee, mutual fund
depository fee, DP income, collection
commission income, advisory income and other
operating income.

The Company also recognizes net changes in gain
/ (losses) on financial assets and liabilities at FVPL
as a part of revenue in its financial statements.

Since the management considers revenue as key
measure of evaluation of performance, there isa
risk of revenue being recorded before service is
rendered and is not recognised in the correct
period.

Our audit procedures included the following:

* Obtained and read the Company’s revenue
accounting policy on revenue recognition in
accordance with the requirements of NFRS
15 - Revenue from Contracts with Customer.

* Understood and tested the design,
implementation and operating effectiveness
of key controls over revenue generation and
its recognition.

* Obtained clear understanding of the process
of operating and deriving income from
mutual funds and portfolio management
services as per directives issued by the
Securities Board of Nepal (SEBON) and
understood the process of booking such
revenue.

= Tested on a sample basis the recorded
revenue to ensure that the revenue is
recorded when the right to receive has been
established and the management is certain to
receive such amount.

= Verified on a sample basis the related
documents including portfolio management
service income calculations and mutual fund
management fee.income therein as per
regulatory requirements and internal policies
of the Company along with cash receipt with
special attention to the timestamp thereto so
as to ascertain the correctness of period of
revenue recognition.

* Based on our audit procedures performed,
we concluded that the revenue from
merchant banking operation recognition is
appropriate.

Information other than the financial statements and auditor’s report thereon -
The management of the Company is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial statements

and our auditor’s report thereon.




Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of audit or otherwise appears
to be materially misstated. .

If, based on the work we have performed, we conclude that there is a material misstatement therein,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statemegts _
The management of the Company is responsible for the preparation and fair presentation of the
financial statements in accordance with NFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. ’

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion en the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained




up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the plahhéd
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
We report that:

a,

Mot

We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company, so
far as appears from our examination of those books.

The enclosed statement of financial position, statement of profit or loss and other comprehensive
income and statement of cash flows have been prepared in conformity with provision of the
Company Act, 2063 and the same are in agreement with the books of account maintained by the
Company.

In our opinion and to the best of our information and according to the explanations given to us,
the board or any member thereof or any employee of the Company has not acted against the
provision of law relating the accounts nor caused loss or damage to the Company or
misappropriated the funds of the Company.

- _h‘:_-_
’ _'."""\’ YA s

Majsish Amatya\ E ‘; . Kathmandu
Partper A
N. Amatya & Co.
Chartered Accountants ~~ ACCE

Place: Kathmandu
Date: November 10, 2023 (Kartik 24, 2080)



NIMB ACE CAPITAL LTD.

1. Statement of Financial Position
As on Ashad 31, 2080 (Corresponding to 16 July 2023)

Amount in NRs.

Particulars Notes As at 16 July 2023 As at 16 July 2022
STOCKHOLDERS’ EQUITY:
Paid up capital 470,000,000 270,000,000
Retained Earnings 212,141,722 188,376,990
Reserves 50,562,612 31,263,841
Total Stockholders’ Equity 732,704,334 489,640,831
NON CURRENT LIABILITIES
Deferred Tax Liability 6.3 > -
Employment Benefits 19 2,190,548 2,032,145
Total Non-Current Liabilities 2,190,548 2,032,145
CURRENT LIABILITIES
Trade and Other Payables 10.1 1,164,790,530 721,299,332
Other Current Liabilities 10.2 72,768,832 36,044,842
Provisions 20 2,631,180 2,246,086
Lease Liabilities 18 315,985 -
Employee Benefits 19 506,817 -
Current Tax Liabilities 6.2 - -
Total Current Liabilities 1,241,013,344 759,590,260
Total Liabilities and Stockholders’ Equity 1,975,908,226 1,251,263,236
NON-CURRENT ASSETS
Property, plant and equipment 11 81,964,432 35,399,653
Intangible Assets 12 4,013,087 1,907,072
Right of Use (ROU) Assets 13 193,790 -
Investments 15 316,176,304 60,921,804
Advance for Investment in Equity Instruments 10,000,000 27,500,000
Staff Loan 54,863,587 53,545,600
Total Non-Current Assets 467,211,200 179,274,129
CURRENT ASSETS
Investments 15 1,268,749,687 822,639,943
Trade Receivables, advances and deposits 171 82,059,664 106,716,160
Current Tax Assets 6.2 16,120,976 7,013,584
Deferred Tax Asset 6.3 2,909,122 4,470,649
Cash and cash equivalents 17.2 138,857,577 131,148,771
Total Current Assets 1,508,697,026 1,071,989,107
Total Assets 1,975,908,226 1,251,263,236
Contingent Liabilities 18

Sachin Tibrewal
Chairman

Srijana Pandey
Director

Ananda Kumar Bhattarai Shivanth Bahadur Pandé
Independent Director CEO

Anup Shakya
Head — Finance and Accounts

Date: 24 Kartik 2080 (November 10, 2023)
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NIMB ACE CAPITAL LTD.

2. Statement of Profit or Loss and Other Comprehensive Income
From Shrawan 1, 2079 to Ashad 31, 2080 (July 17, 2022 to July 16, 2023)
Amount in NRs.

For the Year Ended

Particulars Notes
16 July 2023 15 July 2022

Revenue:
Revenue from operation 3.1 183,641,082 198,763,059
Other income 3.2 94,168,191 107,583,257
Net changes in gain/(losses) on financial assets and liabilities at FVTPL 15.1 1,171,574 (24,167,890)

Total revenue 278,980,847 282,178,426
Expenses:
Operating Expenses 4 30,083,033 23,137,196
General and Administrative Expenses 5 118,370,620 103,794,985
Finance Cost on Lease Liabilities 1,153 -
Depreciation and Amortization 11,12 & 13 13,679,308 9,818,680
Total expenses 162,134,114 136,750,861
Income before income taxes 116,846,733 145,427,565
Tax expense /(income) 6.1 35,592,520 42,623,154
Profit for the year 81,254,213 102,804,411
Gains /(losses) on re-measuring available for sale financial assets = -
Gain/(loss) on Actuarial valuation of defined benefit liability - -
Total Other Comprehensive income/(Loss) — A - -
Income tax income /(expense) relating to components of other i i
comprehensive income - B
Other Comprehensive income /(loss) for the year, ) i
net of income tax (A-B)
Total comprehensive income for the year 81,254,213 102,804,411

As per our report of even date,

Sachin Tibrewal Srijana Pandey Rabindra Bhattarai Manish Amatya, FCA
Chairman Director Independent Director Partner

N. Amatya & Co.
Ananda Kumar Bhattarai Shivanth Bahadur Pandé Sachindra Dhungana Chartered Accountants
Independent Director CEO GM
Anup Shakya

Head — Finance and Accounts

Date: 24 Kartik 2080 (November 10, 2023)
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NIMB ACE CAPITAL LTD.

3. Statement of Cash Flow

For the Year Ended Ashad 31, 2080 (Corresponding to 16 July 2023)

Amount in NRs.

FY 2022.23 FY 2021.22

A. Cash Flows From Operating Activities:

Cash Inflows 281,053,900 288,635,515
Interest Income 86,258,959 70,023,332
Issue and Sales Management & Underwriting Fee 28,579,715 19,089,123
Advisory Income 3,482,866 2,239,208
Share Registrar 5,153,730 2,947,428
Portfolio Management 11,680,845 24,991,362
Fund Management Fee 47,354,577 58,648,069
MF Depository 6,648,593 7,985,715
DP Income 72,712,347 58,300,968
Income from Investment 1,521,509 24,384,430
Other Income 17,660,760 20,025,879

Cash Outflows 202,342,373 180,344,101
SEBON Fee 5,577,639 7,378,130
CDS Fee 25,625,397 3,502,904
DP Commission Expense 841,892 2,270,971
Staff Expenses 89,091,178 78,786,309
Office and other Overhead Expenses 47,901,876 31,741,018
Income Tax Paid 33,304,391 56,664,768

Cash Flow Before Changes in Working Capital 78,711,527 108,291,414

(Increase)/Decrease in Current Assets (115,361,824) 706,094,469
(Increase)/Decrease in Short Term Investments (137,713,479) 762,736,943
(Increase)/Decrease in Other Assets 22,351,655 (56,642,474)

Increase/(Decrease) in Liabilities 129,910,489 (1,573,961,429)
Increase/(Decrease) in Other Liabilities 129,910,489 (1,573,961,429)

Net Cash Flows from Operating Activities 93,260,193 (759,575,547)

B. Cash Flows from Investing Activities: (55,927,088) (14,572,743)
Purchase of Fixed Assets (57,360,471) (14,572,743)
Proceeds from disposal of Fixed Assets 1,433,384 -

C. Cash Flows from Financing Activities: (54,000,000) (70,200,000)
Dividend Paid (54,000,000) (70,200,000)

Current Year's Cash Flow from All Activities (16,666,895) (844,348,290)

Opening Balance of Cash and Bank Balance 131,148,771 975,497,061
Cash flows from Business Combination 24,375,701 -

Closing Balance of Cash and Bank Balance 138,857,577 131,148,771

Sachin Tibrewal Srijana Pandey
Chairman Director

Ananda Kumar Bhattarai Shivanth Bahadur Pandé
Independent Director CEO

Anup Shakya

Head — Finance and Accounts

Date: 24 Kartik 2080 (November 10, 2023)
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Independent Director
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GM
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Manish Amatya, FCA

Partner
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NIMB ACE CAPITAL LTD.

Notes to the Financial Statements as of Ashad End 2080 (16th July 2023)

1. Corporate Information

NIMB Ace Capital Limited is a limited liability company incorporated in Nepal at office of company registrar (OCR) under
Companies Act of Nepal with its registered office at Lazimpat, Kathmandu. The Company is a subsidiary of Nepal Investment
Mega Bank Limited.

The company has been established with objectives of providing merchant banking services in Nepal. The company has
obtained merchant banking license from Securities Board of Nepal (SEBON) and also has obtained license of Depository
participant from SEBON and CDS & Clearing Limited. The company has obtained Fund Manager License under Specialized
Investment Fund Regulations, 2075.

The Company is engaged in business of issue and sales management, underwriting, portfolio management, share registrar,
depository participants and other advisory services. The Company is also fund manager and mutual fund depository
for NIBL mutual fund and Mega Mutual Fund and currently manages Four schemes namely NIBL Pragati Fund, NIBL
Sahabhagita Fund, NIBL Samriddhi Fund Il and NIBL Growth Fund under NIBL Mutual Fund and Mega Mutual Fund — 1
under Mega Mutual Fund. The close end fund, NIBL Samriddhi Fund | was matured on 2078 Poush 22 (2022 January 6).

The financial statements have been authorized for issue on 10 November 2023 by the Board of Directors.

1.1 Acquisition of company
The 100% holding company of the entity, Nepal Investment Bank Limited (NIBL) has merged with Mega Bank Nepal
Limited (MBNL) with effect from Poush 27, 2079 (i.e., 11th January 2023) which created a new company Nepal
Investment Mega Bank Limited (NIMB).

Following the holding company’s merger and regulatory requirements of SEBON, the company signed a Memorandum
of Understanding (MoU) with Mega Capital Markets Ltd. for acquisition of the later entity on 29th Chaitra 2079 (i.e., 12th
April 2023). Following the MoU, the company has acquired Mega Capital Markets Limited with effect from 18th Ashad
2080 (i.e., 3rd July 2023) and Mega Capital Markets Ltd. ceased to exist from 17th Ashad 2080 (i.e., 2nd July 2023).
The entity’s operation has been continued by the acquirer and has started its joint operation from 18th Ashad 2080 (i.e.,
3rd July 2023) in the name of NIMB Ace Capital Ltd. as per the prevailing laws. The acquisition was done applying the
pooling of interest method as prescribed in NFRS 3 (i.e., acquired on the book value as on acquisition date).

2. Basis of preparation and presentation of financial statements

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

2.1 Statement of compliance
The financial statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS).
These financial statements are also prepared in accordance with the relevant presentation requirements of the
Companies Act, 2063 of Nepal.

2.2 Basis of Measurement
The financial statements have been prepared under historical cost convention basis except for certain items that are
measured and presented at fair value as required by relevant NFRS as explained in respective notes. These financial
statements cover the reporting period from 1st Shrawan 2079 to 31 Ashad 2080.

2.4 Basis of preparation
The financial statements are prepared on accrual and going concern basis. The accounting policies are applied
consistently to all the period presented in the financial statements.

2.5 Functional and presentation currency
These financial statements are prepared in Nepalese Rupee, which is functional currency of the company. All amounts
have been rounded to the nearest rupee, unless otherwise indicated.
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Functional currency is the currency of the primary economic environment in which the Company operates. Company’s
transactions including income, investment and expenses are denominated in Nepalese Rupee, which the management
determines to be the functional currency of the Company.

2.6 Significant Accounting judgments, estimates and assumptions

Preparation of financial statements in accordance with Nepal Financial Reporting Standards (NFRS) requires the
management to make use of significant accounting judgments, estimates and assumptions that affect the reported
amount of asset and liabilities, income and expenses, and disclosures of contingent items during the reporting
period. These accounting policies adopted are used on consistent basis. Estimates are reviewed on continuous basis.

Revisions to accounting estimates are recognized in the period in which the estimates are revised.

The significant accounting policies adopted, judgments and estimates while preparing these financial statements in

accordance with NFRS are set out in corresponding notes.

3. Revenue

Revenue is recognized on accrual basis and is measured at the fair value of the consideration received or receivable. The
management of the Company determines the amount of revenue based on the applicable service agreement. Fees and
commission arising from transactions are recognized on basis of completion of underlying transaction. Accounting policies,
estimates and judgments used by management for each item of revenue is detailed below:

Item of revenue

Accounting policy, significant estimates and judgments used for revenue recognition

Issue management fee

Issue management fee is recognized based on completion of work for the issue of securities to the extent
that it is probable that economic benefit will flow to the Company and the amount can be measured reliably.

Management determines that the volume of work is completed to the extent of fifty percent of total work at
time of signing of agreement for issue management, and accordingly recognizes fifty percent of total fee as
income from issue management immediately after signing the contract which is generally non-refundable.
The balance of agreed fee is recognized as income when allotment of the related issue is completed.

Collection commission

Collection commission is recognized as revenue after the related allotment is completed. ASBA commission
income is also included in collection commission revenue on completion of process for allotment of IPO.

Refund commission

Refund commission income is recognized one month after the certificate distribution has been started.
However, refund commission revenue is recognized when allotment is made for issue management whose
refund commission has been predetermined.

Underwriting fee

Underwriting fee is recognized based on the recoverability of fee and non-refundability of fixed amount of
fee. Management estimates that recoverability of fee can be reliably measured at the date of issue.

RTS & RTA fee

RTS/ RTA fee is recognized on accrual basis of service offered throughout the year.

Mutual fund depository
and fund management fee

Fund management and depository fee revenue is recognized as per the rate agreed with the fund sponsor
based on the fund size as guided by Mutual Fund Regulation 2067. The rate of Fund Management and
Depository Fee has been revised as per revised Mutual Fund Regulation 2067 from Falgun 1, 2076.
Following is the agreed rate for fund management and depository fee for each scheme of mutual fund:

. . Revised
Fund managementfes managementfee  foe Depository
NIBL Samriddhi Fund | 1.75 % 1.50% 0.50 % 0.20%
NIBL Pragati Fund 1.50 % 1.50% 0.50 % 0.20%
NIBL Sahabhagita Fund 1.25 % 1.25% 0.40 % 0.20%
NIBL Samriddhi Fund || 1.50% 0.20%
NIBL Growth Fund 1.50% 0.20%
Mega Mutual Fund - 1 1.50% 0.20%

Portfolio management fee

Entry load is recognized as revenue when agreement with client is signed. Performance fee, annual fee
and service fee is recognized as revenue when it is due.

Depository participants
(DP) fee

Due to uncertainty on recoverability of DP income that will flow to the entity, management estimates that
the income recognized on realized income basis shall provide reliable and more relevant information about
the effects of transactions, and conditions on financial performance of the entity.

DP income is recognized on realized basis on the rate given in CDS Bylaws and the regulations issued
by the SEBON.

Dividend income

Dividend income is recognized when right to receive is established. Management determines the right to
receive is established when shareholders approve the resolution of dividend distribution by the entity at
general meeting of shareholders.

Interest income

Interest income is recognized as it accrues using effective interest rate method.

Other income

Other incomes are recognized when it is probable that consideration associated with the transaction will
flow to the company and the amount of revenue can be measured reliably.
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3.1. Revenue from operation
Following table summarizes the operating revenue recognized during the period:
Amount in NRs
Particulars FY 2022.23 FY 2021.22
Issue and Sales Management Income 6,500,660 2,819,643
Underwriting Fee 11,486,615 739,219
Share Registrar Income 5,794,690 5,715,195
Portfolio Management Service Income 11,395,915 18,539,058
Fund Management Fee 56,333,754 51,775,748
Mutual Fund Depository Fee 7,913,614 7,074,563
DP Income 60,746,226 69,225,662
Collection Commission Income 6,265,902 27,503,856
Advisory Income 3,835,920 3,730,503
Other operating income 13,367,786 11,639,612
Total 183,641,082 198,763,059
3.2. Other income
Following table summarizes other income recognized during the period:
Amount in NRs
Particular FY 2022.23 FY 2021.22
Interest Income 88,614,260 85,666,639
Dividend Income 73,758 17,449
Return on Investment on Mutual Fund 1,750,578 15,401,336
Other Non-Operating Income 3,729,595 6,497,833
Total 94,168,191 107,583,257
4. Operating Expenses
Amount in NRs
Particular FY 2022.23 FY 2021.22
SEBON Fee 6,095,484 6,153,388
CDS Fee 11,531,789 13,771,263
DP Commission Expenses 617,670 1,392,503
RTS and Issue Management Related Expenses 11,305,075 1,585,886
PMS- Commission Expense 533,015 234,156
Total 30,083,033 23,137,196

Apart from SEBON Fee and CDS Fee in regard to DP - AMC Fee collection which has been booked on cash basis, all other

expenses has been booked on accrual basis.

5. General and Administrative Expenses

Amount in NRs

Particular FY 2022.23 FY 2021.22
Employee Costs 69,117,996 54,912,689
Employee Training and Development 2,861,000 2,755,913
Staff Bonus Expenses 12,982,970 16,158,618
Office Advertisement and Business Promotion Expenses 9,578,529 5,650,779
AGM Expenses 26,408 96,128
Membership Fee, Renewal and Subscription Fee 1,744,396 1,285,808
Audit Fee 254,250 254,250
Internal Audit Fee 200,000 200,000
Audit Expenses 56,842 -
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Bank Charges 42,975 102,775

Cleaning Expenses 1,368,704 1,137,632
Dashain, Tihar & Pooja Expenses 241,976 292,172
Non-Capital Assets 207,860 220,802
Other Office Expenses 2,484 27,600
CSR Expenses 790,643 1,312,419
Security Expenses 1,581,755 2,053,335
Office Gardening Expenses 121,285 44,440
Electricity Expenses 108,843 268,150
Printing & Stationary Expense 2,687,761 2,196,596
Newspaper & Periodicals Subscription Fee 61,576 15,430
Communications Expense 3,574,433 3,452,609
Courier & Postage Expenses 96,704 122,668
Fuel Expense 1,319,395 913,686
Vehicle Annual Charge 155,713 110,183
Insurance 111,778 166,785
Rental 3,585,710 4,206,481
Software Expenses — Office 1,378,542 1,351,092
Repair and Maintenances 1,132,999 1,735,083
BOD Meeting Expenses & Other Related Expenses 849,000 855,760
Miscellaneous Expenses 62,483 60,704
Transportation & Freight Expenses - 147,973
Consulting & Legal Advisory Expense 673,697 186,450
Budget Meeting Expenses 38,000 829,575
Annual Day Celebration 740,968

Data Management and Entry Fee 12,945 70,400
Management Fee 600,000 600,000
Total 118,370,620 103,794,985

6. Income taxes

Tax Expense for the year
Tax expense comprises current tax expense and deferred tax expense (deferred tax income).

Current tax

Current tax is the expected tax payable on taxable income for the year calculated as per taxation law and rates applicable at
date of statement of financial position. Current tax expenses include any adjustments to income tax payable or recoverable
in respect of previous years.

Deferred tax

Deferred tax is recognized based on temporary difference between financial statement's carrying amounts of asset and
liabilities and their respective income tax bases. Deferred tax is determined using the tax rates that has been enacted or
substantively enacted by the statement of financial position date and are expected to apply when the related deferred
income tax asset is realized or the deferred income tax liability is settled. The carrying amount of deferred tax is reviewed
at each reporting date and reduced to the extent of non-recoverability of deferred tax assets.

Current and deferred tax for the year

Current and deferred tax for the year are recognized in profit or loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case current and deferred tax are also recognized in other
comprehensive income or equity respectively.

Offsetting of current and deferred tax assets and liabilities
Current and deferred tax assets and liabilities are offset when the company has legally enforceable right to offset the
recognized amount and intention to settle on net basis.
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6.1

Income tax expenses

Following is the details of tax expenses recognized in statement of Profit or Loss.

Amount in NRs

Particulars Year Ended Year Ended
16 July 2023 16 July 2022
Current tax expenses
in respect of current year 34,030,993 53,179,300
in respect of prior years — Expenses / (Income) - 263,715
34,030,993 53,443,015
Deferred tax expenses/ (income)
In respect of current year 1,561,527 (10,819,861)
Total income tax expenses recognized in current year 35,592,520 42,623,154
Following table shows the reconciliation of taxable profit with the accounting profit.
Amount in NRs
Particulars Year Ended Year Ended
16 July 2023 16 July 2022
Profit/ (loss) before tax for the year as per accounting 116,846,733 145,427,565
As per accounting
Add: Depreciation Expenses not allowed 13,679,308 9,818,680
As per Income Tax
Less: Depreciation Expenses allowed (16,651,801) (11,747,971)
Less: Dividend Income - Final Tax Holding Income (73,758) (17,449)
Less: Unrealized Gain on Investment (1,628,301) -
Less: Realized Loss as per cost value (455,877) -
Less: Realized Gain on Investment as per book value - (1,508,974)
Add: Disallowed Expenses - -
m Provisional Expenses — Leave 1,059,976 608,313
m Staff Bonus — Allocation to Staff Welfare Fund 200,000 200,000
m Unrealized Losses on Investment = 25,671,864
m Realized Gain on Investment as per cost value 456,727
m Realized Gain on Investment as per cost value - 8,547,636
m Finance cost on lease liabilities 1,153 -
m Miscellaneous and Provisional Expenses 2,484 259,667
Profit/(loss) as per Income Tax 113,436,644 177,264,331
Effective Tax Rate 30% 30%
Current Tax Expenses 34,030,993 53,179,300
6.2 Current tax asset or liabilities
Amount in NRs
Particulars Year Ended Year Ended
16 July 2023 16 July 2022
Current tax assets
Opening balance (net offset with current tax liabilities) 7,013,584 -
+ Advance Tax during the year 43,138,385 60,192,884
Closing balance (A) 50,151,969 60,192,884
Current tax liabilities
Opening balance (net offset with current tax assets) = -
+ Current tax payable during the year 34,030,993 53,179,300
+ Tax payable due to Business Combination - -
Closing balance (B) 34,030,993 53,179,300
Net current tax asset/ (liabilities) (A-B) 16,120,976 7,013,584
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6.3 Deferred tax asset or liabilities

Amount in NRs

Particulars Carrying Value Tax Base Difference
Fixed Assets 85,977,519 83,363,713 (2,613,806)
Provision for Leave 2,697,365 - 2,697,365
Provision for Expenses 2,631,180 - 2,631,180
Investment 1,584,925,991 1,591,908,326 6,982,335
Total Temporary Difference 9,697,074
Total Deferred tax Assets/(Liabilities) for the Year 2,909,122
Less: Deferred Tax Assets/(Liabilities) relating to OCI -
Less: Deferred Tax Assets/(Liabilities) up-to Previous Year 4,470,649
Deferred Tax Income /(Expense) of this Year (1,561,527)

7. Share Capital

The company applies NAS 32 Financial Instruments: Presentation to determine whether the contribution received is either
outsiders' liability/debt or equity. Financial instruments issued or their component is classified as liabilities if contractual
arrangements give arise to the Company having present obligation to either deliver cash or another financial asset, or
a variable number of equity shares to the holders of instrument. Otherwise, it is recognized as equity instrument. Any
incremental costs directly attributable to the issue of new shares are shown in equity as deduction from the proceeds.

Share capital represents residual interests of equity holders in the company. The company's share capital is as follows:

. Value per As at 16 July 2023 As at 16 July 2022
Particulars
share No of shares NRs. No of Shares NRs.
Authorized capital 100 5,000,000 500,000,000 5,000,000 500,000,000
Issued and subscribed capital 100 4,700,000 470,000,000 2,700,000 270,000,000
Paid in capital 100 4,700,000 470,000,000 2,700,000 270,000,000

Following is the reconciliation of outstanding no of shares at the reporting period end.

Particulars i gl
16 July 2023 16 July 2022

No of Paid in Capital at beginning 2,700,000 2,700,000
+ Additional issue of equity instruments = .

+ Issue of bonus shares = -

+ Acquired through business combination 2,000,000 -
No of paid shares outstanding at period end 4,700,000 2,700,000

7.1 Shared held by holding company

Out of the ordinary shares issued by the Company, 100% of the shares are held by the holding company Nepal

Investment Mega Bank Ltd.

8. Retained Earnings

All accumulated profit less distribution is represented under retained earnings. The other comprehensive income/ (loss)
has been presented separately under Retained Earnings as at reporting period. Following is the table of retained earnings.

Amount in NRs

Particulars 0L 0L

16 July 2023 16 July, 2022
Opening Balance 188,376,990 165,768,645
+ Previous Year Adjustment 653,629 -
+ Acquired through Business Combination 4,004,210 -
+ Profit for the year 81,254,213 102,804,411
-Distribution During the period (54,000,000) (70,200,000)
- Transfer to General Reserve (8,125,421) (10,280,441)
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- Transfer to CSR Fund (812,542) (1,028,044)

+CSR Expenses, Charged to Fund 790,643 1,312,419

Sub- Total 212,141,722 188,376,990

+/(-)Other Comprehensive Income / (Loss) - -

Closing Balance of Retained Earning 212,141,722 188,376,990
Reserves

®  General Reserve
As per Revised Mutual Fund Regulations 2067 implemented from Falgun 1, 2076, Section 38 Ka, every fund manager
merchant banking company shall allocate 10% of Net Profit After Tax every year to a General Reserve Fund for risk
management and maintenance of corporate financial stability. The company shall not distribute dividend from the
allocated amount to such reserve.

Following is the table of General Reserve:

Amount in NRs

Particulars gk g
16 July 2023 16 July, 2022

Opening Balance 30,273,539 19,993,098

+ Acquired through Business Combination 10,498,188

+ General Reserve allocated during the year 8,125,421 10,280,441

Closing Balance of General Reserve 48,897,148 30,273,539

m  Corporate Social Responsibility (CSR) Fund
As per Revised Securities Businessperson (Merchant Banker) Regulation, 2064 implemented from Falgun 1, 2076,
Section 30 Ka, every merchant banking company shall form a Corporate Social Responsibility (CSR) Fund and shall
allocate 1% of Net Profit after Tax every year to a CSR Fund. The expenses in related to CSR activities shall be done,
charging to the Fund during the year.

Following is the table of CSR Fund that has been shown under reserves:

Amount in NRs

Particulars As at As at

16 July 2023 16 July, 2022
Opening Balance 990,302 1,274,677
+ Acquired through Business Combination 653,263 -
+ CSR Fund allocated during the year 812,542 1,028,044
- CSR Expenses, charged to fund during the year (790,643) (1,312,419)
Closing Balance of CSR Fund 1,665,464 990,302

9. Capital Management

The primary objectives of capital management policy are to ensure that the Company complies with externally imposed
capital requirements and that the company maintains strong credit ratings and healthy capital ratios in order to support its
business and maximize shareholders value.

When managing capital, which is a broader concept than the equity in the statement of financial position, the objectives of
the company are:

m  To comply with the capital requirements set by the regulatory authority where the company operates

m  To safeguard the company's ability to continue as a going concern so that it can continue to provide returns to
shareholders and benefits to other stakeholders; and

®  To maintain a strong capital base to support the development of its business.

SEBON requires minimum of NRs. 200,000,000 equity capital to carry out all services that the company provides.
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The management monitors its capital structure and required level of regulatory capital requirement based on the changes
in economic condition in which company operates. The management may adjust the structure by adopting the policies of
dividend payments, issues of new shares, acquiring new or retiring existing debts.

10. Current Liabilities

The company classifies a liability as current when such liability is expected to be settled within twelve months after the
reporting period end and it does not have an unconditional right to defer settlement of the liability for at least twelve months
after the reporting period, and such liabilities are primarily held for ordinary purpose of business. Current liabilities of the
company have been classified into different group of Trade and payables, other current liabilities and provision balances.
Following tables details the current liabilities of the company.

10.1 Trade and Other Liabilities
Trade liabilities include the current liabilities directly related to the operating income or expenses.

Amount in NRs

Particulars plch gkt

16 July 2023 16 July 2022
Issue Collection Refundable 139,882,558 159,815,191
RTS Client Dividend Warrant Payable 1,006,285,344 531,153,226
RTA Bonus and Tax Payables 4,578,856 4,474,747
CDS Fee Payable 6,654,237 16,788,958
SEBON Fee Payable 3,276,535 1,888,932
Other Payables 1,195,824 3,551,125
Advance received from Customer 2,392,156 2,877,911
DP Commission Payables 525,020 749,242
Total 1,164,790,530 721,299,332

10.2 Other current liabilities
Other current liabilities of the company include payable balances on account of general and administrative expenses.
Following is the list of other current liabilities.

Amount in NRs

Particulars pelst golat

16 July 2023 16 July 2022
Audit fee payable 250,875 250,875
Salary, Wages and Bonus Payable 21,078,328 17,896,999
Statutory Liabilities 1,878,288 1,917,484
Staff Housing loan insurance premium 9,343,273 6,718,847
Advance Received for Investment 33,905,340 -
Other sundry payables 6,312,728 9,260,637
Total 72,768,832 36,044,842

11. Property, Plant and Equipment

Recognition and measurement

Property, plant and equipment (PPE) are those tangible assets used for business operation, administrative purpose or for
rental to others. An item of PPE is recognized at the statement of financial position at cost less accumulated depreciation
and impairment allowances if any when it is probable that future economic benefits associated with such item of PPE will
flow to the Company for more than one accounting period, and the cost of the item can be measured reliably.

Costs includes purchase price and directly attributable costs incurred in bringing the assets to the present location and
conditions of being operable as intended by the management. Borrowing costs incurred for qualifying assets are capitalized.
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Depreciation

Depreciation is recognized to write off the costs of item of PPE less their estimated residual values using straight line
method over their estimated useful lives and is recognized in statement of profit or loss. Management estimates the useful
life for each component of assets separately. Following estimations of useful life on each category of asset is used by
management for depreciation.

Category of Assets Estimated Useful Life
Data Processing Hardware 5 Years

Office Equipment 10 Years

Office Furniture and Fixtures 6.67 Years

Vehicles 6.67 Years

Leasehold assets Over the lease term

De-recognition & Impairment

An item of PPE is de recognized upon disposal or when no future economic benefits are expected to flow to the Company
from continued use of the asset. Any gain or loss arising on disposal or retirement of an item of PPE is determined as the
difference between net sales proceeds and carrying amount of the assets and is recognized in statement of Profit or loss.

Following is details of PPE.

Amount in NRs

Data Office

Particulars Vehicle  Processing -Offlce Furniture Leasehold Total PPE
Equipment X Assets
Hardware & Fixtures

(A) Cost or Valuation

Opening balance as at 16 July 2022 11,443,425 31,919,902 8,568,262 13,300,241 14,058,921 79,290,751
+Additions during the year 2,911,556 6,255,999 7,423,139 12,681,871 31,744,330 61,016,895
- Disposal (1,800,000) - - - (223,600) (2,023,600)
Balance as at 16 July 2023 12,554,981 38,175,901 15,991,401 25,982,112 45,579,651 138,284,046

(B) Accumulated Depreciation, amortization and impairment

Opening balance as at 16 July 2022 3,126,986 22,895,623 1,611,574 8,937,963 7,318,951 43,891,097
+Additions during the year 1,611,234 3,260,609 1,351,171 2,768,886 3,915,499 12,907,399
-Deletion (441,616) - - - (37,267) (478,883)
Balance as at 16 July 2023 4,296,604 26,156,232 2,962,745 11,706,849 11,197,183 56,319,613
(C) Carrying Amount

As at 16 July 2022 8,316,439 9,024,279 6,956,687 4,362,279 6,739,970 35,399,653
As at 16 July 2023 8,258,377 12,019,669 13,028,656 14,275,263 34,382,468 81,964,432

Impairment losses for the year have not been provided on any assets and no assets have been pledged as security against
borrowing or commitments.

12. Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at costs less accumulated amortization
and accumulated impairment losses. Amortization is recognized on straight line basis over their estimated useful life. The
estimated useful life and amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for as per Note 2.6 Following estimate of useful life on each item of intangible assets
is used by management.

Item of intangible asset Estimated useful life
Software 5 Years

Intangible assets with indefinite useful lives that are acquired separately are carried at costs less any accumulated
impairment losses.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from their use. Gain or
losses arising from derecognition of an intangible asset is measured as the difference between net proceeds from disposal
and carrying amount of the asset and are recognized in statement of profit or loss.
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Following is the details of intangible assets as at the period end.

Amount in NRs

Particulars Software Total Intangibles
(A) Cost or Valuation
Opening balance as at 16 July 2022 5,802,602 5,802,602
+Additions during the year 2,856,045 2,856,045
-Disposal
Balance as at 16 July 2023 8,658,647 8,658,647
(B) Accumulated Depreciation, amortization and impairment
Opening balance as at 16 July 2022 3,895,530 3,895,530
+Additions during the year 750,030 750,030
-Deletion - -
Balance as at 16 July 2023 4,645,560 4,645,560
(C) Carrying Amount
As at 16 July 2022 1,907,072 1,907,072
As at 16 July 2023 4,013,087 4,013,087

13. Right of Use (ROU) Assets

The company has taken on lease the 2nd floor of the building along with a parking area from National Holding Pvt. Ltd. The
non-cancellable period of the lease is 5 years. After the end of such non-cancellable period, the contract provides the right
to terminate the contract to both the parties after giving 6 months’ prior notice. The agreement has been continued after

acquisition of former, Mega Capital Markets Ltd.

The details of ROU Assets by classifying them on the basis of class of underlying assets has been provided under:

Amount in NRs

Particulars

ROU Assets

Total ROU Assets

(A) Cost or Valuation

Opening balance as at 16 July 2022

+Additions during the year

215,669

215,669

-Disposal

Balance as at 16 July 2023

215,669

215,669

(B) Accumulated Depreciation, amortization and impairment

Opening balance as at 16 July 2022

+Additions during the year

21,879

21,879

-Deletion

Balance as at 16 July 2023

21,879

21,879

(C) Carrying Amount

As at 16 July 2022

As at 16 July 2023

193,790

193,790

All the above ROU assets are used by the acquirer after the acquisition date for continued operation of business as
mentioned in note 1.1. Hence, impairment is not required and carried in the same book value on consistent basis.
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14. Financial Instruments and Fair Value Measurement

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at measurement date in the principal, or in its absence, the most advantageous market to which the
company has access at that date.

The fair value of the financial assets and liabilities that is traded in an active market is based on the quoted market prices
at the close of trading date on the reporting date. The company uses the last traded market price.

The fair value for all other financial instruments not traded in an active market is determined by using the valuation
techniques deemed to be appropriate in the circumstances. These valuation techniques include the market approach,
income approach or cost approach, or other valuation techniques commonly used by market participants making the
maximum use of observable inputs and relying as little as possible on unobservable inputs.

For instruments for which active market in not available, the company may also use the internally developed valuation model
as per company's valuation guideline which describes about the methods and techniques generally recognized as standard
within the industry. Valuation models are primarily used for the unlisted equity securities or other financial instruments for
which market is not active during the year. Some of the inputs to these models may not be market observable and hence
requires the management judgments and thus valuation is estimated based on assumptions.

The output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and
valuation techniques used may not fully reflect all factors relevant to the conditions the company holds. Valuations are
therefore adjusted wherever appropriate to adjust the factors including model risk, liquidity risk.

Fair value hierarchy
The company measures the fair value using the following fair value hierarchy that reflects the significance of the input used
in measurements.

m  Level 1 (L1): Inputs that are quoted market prices (unadjusted) in an active market for identical instruments.

m  Level 2 (L2): Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices)
or indirectly (i.e. derived from prices)

m  Level 3 (L3): Inputs that are unobservable. This category includes all instruments for which the valuation techniques
include inputs not based on observable data and whose unobservable inputs have a significant effect on the
instruments' valuation.

Financial Instruments

Classification and Measurement

Financial instruments included in the statement of financial position are measured at fair value through profit or loss or
measured at amortized costs. Financial instruments measured at fair value through profit or loss (FVTPL) or fair values
through other comprehensive income (FVOCI) are classified into following:

®  Financial assets or financial liabilities held for trading: financial assets are classified as held for trading if they are
acquired for purpose of selling or repurchasing in near future. This category includes equities and other fixed income
securities. These assets are acquired principally for the purpose of generating a profit from short term changes in
price.

®  Financial assets and financial liabilities designated at fair value these financial assets and liabilities are designated
upon initial recognition on the basis that they are part of a group of financial assets that are managed and have their
performance evaluation on a fair value basis in accordance with the policy and strategy of the company.

®  Financial assets available for sale: financial asset that are not classified as held for trading or designated at fair value
are classified as available for sale. Available-for-sale financial assets are those intended to be held for an indeterminate
period of time and may be disposed due to changes in interest rates, underlying prices or other requirements. Gains
and losses arising from changes in the fair value of investments classified as available-for-sale are recognized directly
in other comprehensive income, until the financial assets are sold or impaired or retires, when cumulative gain or losses
previously recognized in other comprehensive income is recognized in statement of profit or loss

Financial assets and liabilities measured at Amortized Cost

Financial assets and liabilities held to maturity are classified and measured at amortized cost. These financial asset
or liabilities are initially recognized at fair value including direct and incremental costs and subsequently measured at
amortized costs, using the effective interest method, less any impairment allowances.

11th Annual Report 2022/23




Recognition

The company recognizes financial assets or liabilities when it becomes the party to contractual provisions of the instrument.
Recognition takes place on the trade date where the purchase or sale of an investment is under a contract whose terms
requires delivery of the investment within the timeframe established by the market concerned.

Derecognition
Financial assets are de recognized when the contractual right to receive cash has expired or the company has transferred
substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contracts is
discharged, cancelled or expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position if there
is enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, or to realize the
asset and settle the liabilities simultaneously.

Following table details the financial instruments included in the statements of financial position are measured at fair value
or amortized costs.

Financial instruments measured at fair value Fair Value method

Carrying amount (approximation to fair value assumed due to short-

Cash and cash equivalents
term nature)

Closing price of scrips (L1) as at the statement of financial position

Investments held for trading dates. or L2 or L3 value as determined by management

Closing price of scrips (L1) as at the statement of financial position

Available for sale investments dates. or L2 or L3 value as determined by management

Financial instruments measured at Amortized Cost Fair Value method

Carrying amount (approximation to fair value assumed due to short

Receivables, short term payables and accrued charges
term nature)

Employee Loan Fair value calculated using effective interest rate.

Carrying amount as effective interest rate shall be the interest rate of

Fixed deposits investments each deposit instrument.

15. Investments

Following table details the investments and analysis within the fair value hierarchy as at date of reporting period end.

Amount in NRs

Investments in Fair Value as at FY 2022.23 Fair Value as at FY 2021.22
16 July 2023 L1 L2 L3 16July 2022 L1 L2 L3
(A) Held for trading (classified as current assets)

Mutual Funds 123,358,272 123,358,272 - - 46,737,640 46,737,640

Equity Securities 68,891,415 68,827,782 - 63,633 24,002,303 23,938,670 - 63,633
Total 192,249,687 192,186,054 - 63,633 70,739,943 70,676,310 - 63,633
(B) Available for Sale (Classified as Non-Current Assets)

Equity Securities 182,901,400 - 182,901,400 - 24,462,900 - 24,462,900 -
Total 182,901,400 - 182,901,400 - 24,462,900 - 24,462,900 -
(B) Measured at Amortized Cost

Fixed Deposit at Bank 1,134,000,000 752,150,000

Investments on Debentures 75,774,904 36,208,904
Total Value of Investment 1,584,925,991 883,561,747
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Investments in Fair Value as at FY 2022.23 Fair Value as at FY 2021.22
16 July 2023 L1 L2 L3 16July 2022 L1 L2 L3
A. Current Assets
Held for Trading 192,249,687 70,739,943
peasured at Amortized 1,076,500,000 751,900,000
Total 1,268,749,687 822,639,943
B. Non-Current Assets
Available for Sale 182,901,400 24,462,900
Measured at Amortized Cost 133,274,904 36,458,904
Total 316,176,304 60,921,804
15.1 Net change in fair value of investments
Amount in NRs
Particulars ) FY 2022.23 . FY 2021.22
Net Gain / (Losses) Net Gain/(Losses)
(A) Held for trading
Mutual Fund 2,268,360 (17,196,598)
Equity Securities (640,059) (8,475,266)
Total 1,628,301 (25,671,864)
Net Change in fair value 1,628,301 (25,671,864)
+ Realized gain/(loss) on Investments (456,727) 1,503,974
Net changes in gain/(losses) 1,171,574 (24,167,890)
The net change in fair value of investments has been recognized on Mark to Market basis.
15.2 Details of Investment
A. Investment on Mutual Funds
Fiscal Year 2022.23
Name of Company Market Value "€t Z: I:re1 Book Z: I:: Gain/(Loss)
Py 20y 16July2023 16 July 2023 (A-B)
Amount (A Amount (B)
NIBL Pragati Fund 1,051,384 9.71 10,208,939 10,534,868 (325,929)
Laxmi Equity Fund 320,176 9.59 3,070,488 3,169,742 (99,255)
Sanima Equity Fund 22,600 11.80 266,680 288,150 (21,470)
NIBL Sahabhagita Fund 2,508,201 10.68 26,734,187 26,350,325 383,862
Sanima Large Cap Fund 100,000 8.92 892,000 932,000 (40,000)
Sunrise Bluechip Fund 543,150 7.85 4,263,728 4,616,865 (353,137)
NIBL Samriddhi Fund-II 1,236,200 9.11 11,261,782 10,439,138 822,644
Mega Mutual Fund - 1 223,500 7.99 1,785,765 1,785,765 0
Global IME Balance Fund - | 250,000 9.34 2,335,000 2,500,000 (165,000)
NMB Sulav Investment Fund - Il 500,000 9.99 4,995,000 5,000,000 (5,000)
NIBL Growth Fund 2,232,100 10.64 23,749,544 22,321,000 1,428,544
Sunrise Focused Equity Fund 1,000,000 9.68 9,680,000 10,000,000 (320,000)
NABIL BALANCED FUND-2 752,382 8.80 6,620,962 6,440,390 180,572
RBB Mutual Fund 1 500,000 8.08 4,040,000 3,775,000 265,000
Siddhartha Equity Fund 602,778 9.43 5,684,197 5,244,169 440,028
Sunrise First Mutual Fund 250,000 11.08 2,770,000 2,692,500 77,500
Citizens Super 30 Mutual Fund 500,000 10.00 5,000,000 5,000,000 0
Total 12,587,471 123,358,272 121,089,912 2,268,360
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Fiscal Year 2021.22

Name of Company  MarketValue  MAMKEUIERR Bockals Gain/(Loss)
Unit P 6 uly 2022 16July2022 16 July 2022 (A-B)
Amount (A Amount (B)
NIBL Pragati Fund 1,051,384 10.02 10,534,868 15,613,052 (5,078,185)
Laxmi Equity Fund 320,176 9.90 3,169,742 4,418,429 (1,248,686)
Sanima Equity Fund 22,600 12.75 288,150 379,454 (91,304)
NIBL Sahabhagita Fund 1,526,641 10.71 16,350,325 23,640,098 (7,289,773)
Sanima Large Cap Fund 100,000 9.32 932,000 1,050,000 (118,000)
Kumari Equity Fund 42,210 10.07 425,055 443,205 (18,150)
Sunrise Bluechip Fund 500,000 8.74 4,370,000 5,080,000 (710,000)
NIBL Samriddhi Fund-II 1,000,000 8.67 8,670,000 10,810,000 (2,140,000)
Mega Mutual Fund - 1 250,000 7.99 1,997,500 2,500,000 (502,500)
Total 4,813,011 46,737,640 63,934,238 (17,196,598)
B. Investment on Listed Shares
Fiscal Year 2022.23
Name of Company  Marketvaiue  MerketValue - BookValue Gain/
et p‘i;‘fj’::ya;ogg 16 July 2023 16 July 2023 ('sz;;
Amount (A Amount (B)

Nepal Life Insurance Co. Ltd. 744.00 744 747 (3)
Butwal Power Co. Ltd. 3 330.50 992 966 26
Mero Microfinance Bittiya Sanstha Limited 37 661.00 24,457 28,798 (4,341)
National Microfinance Bittiya Sanstha Ltd. 18 1,366.00 24,588 29,025 (4,437)
Nepal Investment Mega Bank Ltd. 496 173.80 86,205 119,954 (33,749)
Rasuwagadi Hydropower Co.Ltd 7,000 300.00 2,100,000 1,911,000 189,000
Deprosc Laghubitta Bittiya Sanstha Ltd. 2,799 826.00 2,311,974 2,392,170 (80,196)
g(;rr:;?r:g 'I\_’fdclmﬁnance Laghubitta Bittiya 263 1,321.00 347,423 500,850  (153,427)
Upper Tamakoshi Hydropower Ltd 6,000 426.80 2,560,800 3,252,000 (691,200)
Sanjen Jalavidhyut Company Ltd 6,000 296.90 1,781,400 1,560,000 221,400
NIC Asia Bank Ltd 9,105 793.80 7,227,549 6,337,080 890,469
Ngadi Group Power Ltd. 1 233.90 234 297 (63)
Jyoti Bikas Bank Ltd. 116 298.00 34,568 302 34,266
RSDC Laghubiita Bittiya Sanstha Ltd. 1 613.10 613 555 58
Siddhartha Bank Ltd. 21,538 253.00 5,449,114 5,448,288 826
Nepal Reinsurance Co. Ltd. 1,155 740.00 854,700 808,500 46,200
fi‘r‘r:i’ga’y‘m Life Insurance Company 1,283 610.00 782,630 496,521 286,109
Himalayan Life Insurance Ltd. 1,083 507.00 549,081 545,671 3,410
Nadep Laghubitta Bittiya Sanstha Limited 238 608.20 144,752 247,282 (102,530)
CYC Nepal Laghubitta Bittiya Sanstha Ltd. 649 1,410.00 914,526 978,180 (63,654)
Samaj Laghubitta Bittiya Sanstha Limited 117 543.87 63,633 63,633 0
Ridi Power Company Ltd 5,600 243.00 1,360,800 2,371,252 (1,010,452)
Agricultural Development Bank Limited 6,406 233.90 1,498,363 1,489,395 8,968
Citizen Bank International Limited 5,500 173.10 952,050 935,550 16,500
Kumari Bank Limited 52,542 165.00 8,669,430 8,485,533 183,897
Nabil Bank Limited 57 599.20 34,154 33,858 296
Prabhu Bank Limited 29,181 162.60 4,744,831 4,741,913 2,918
Sanima Bank Limited 4,328 260.50 1,127,444 1,129,608 (2,164)
Panchakanya Mai Hydropower Ltd 15,686 204.00 3,199,944 3,419,548 (219,604)
Sanima Mai Hydropower Ltd. 8,100 355.00 2,875,500 2,924,910 (49,410)
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SHIVAM CEMENTS LTD 4,500 651.50 2,931,750 2,731,500 200,250
Chhimek Laghubitta Bikas Bank Limited 1 1,000.00 1,000 960 40
Nerude Laghubitta Bittiya Sanstha Limited 103 688.00 70,864 71,997 (1,133)
Sana Kisan Bikas Bank Ltd 1 899.00 899 931 (32)
IME General Insurance Ltd. 10,295 560.00 5,765,200 6,053,460 (288,260)
Siddhartha Premier Insurance Limited 13,358 778.50 10,399,203 10,419,240 (20,037)
Total 213,561 68,891,415 69,531,474 (640,059)
Fiscal Year 2021.22
Name of Company ) Markgt Value LT Z:I:: BREk Zzlzﬁ Gain/
Sl p‘:g'j'l‘j'ltya:og; 16 July 2022 16 July 2022 “zﬁf;;
Amount (A Amount (B)
Nepal Life Insurance Co. Ltd. 1 747.00 747 - 747
Butwal Power Co. Ltd. 3 322.00 966 1,518 (552)
Mero Microfinance Bittiya Sanstha Limited 34 847.00 28,798 41,742 (12,944)
National Microfinance Bittiya Sanstha Ltd. 15 1,935.00 29,025 39,633 (10,608)
Mega Bank Nepal Ltd. 13,800 226.00 3,118,800 4,289,113 (1,170,313)
Rasuwagadi Hydropower Co.Ltd 7,000 273.00 1,911,000 2,884,523 (973,523)
Deprosc Laghubitta Bittiya Sanstha Ltd. 2,544 940.00 2,391,360 3,796,846 (1,405,486)
Forvard Wirofinance Laghubitta Bitiya 210 2,385.00 500,850 444,144 56,706
Upper Tamakoshi Hydropower Ltd 6,000 542.00 3,252,000 3,425,088 (173,088)
Sanjen Jalavidhyut Company Ltd 6,000 260.00 1,560,000 2,396,667 (836,667)
NIC Asia Bank Ltd 9,105 696.00 6,337,080 8,256,419 (1,919,339)
Ngadi Group Power Ltd. 1 297.00 297 - 297
Jyoti Bikas Bank Ltd. 1 302.20 302 - 302
RSDC Laghubiita Bittiya Sanstha Ltd. 1 554.80 555 555
Siddhartha Bank Ltd. 5,712 303.00 1,730,736 2,318,399 (587,663)
Nepal Reinsurance Co. Ltd. 1,100 735.00 808,500 1,458,449 (649,949)
Surya Life Insurance Co. Ltd. 1,283 387.00 496,521 1,089,363 (592,842)
Prime Life Insurance Co. Ltd. 959 569.00 545,671 758,521 (212,850)
Nadep Laghubitta Bittiya Sanstha Limited 238 1,039.00 247,282 226,040 21,242
Aadhikhola Laghubitta Bittiya Sanstha Ltd. 714 1,370.00 978,180 895,693 82,487
Samaj Laghubitta Bittiya Sanstha Limited 117 543.87 63,633 155,412 (91,779)
Total 54,838 24,002,303 32,477,569 (8,475,266)
C. Investment on Unlisted Shares
Fiscal Year 2022.23
Name of Company Fair Value il ‘aI:I:: LS ;’:Igz Gain/
el p:rslf,':,i,tya:o;g 16 July 2023 16 July 2023 ('Z;f;;
Amount (A) Amount (B)
M. Nepal Ltd. 244,629 100 24,462,900 24,462,900 -
[néi:jr;:g?;glhh;lreedia Network Nepal Pvt. Ltd. 8,000 100 800,000 800,000 )
International Media Network Nepal Pvt. Ltd. 192,000 100 19,200,000 19,200,000 }
- Preference Share
ortmary ahargooste Ut L 200,000 100 20,000,000 20,000,000 :
FiMedical and Diagnostic P, Ld. 800,000 100 80,000,000 80,000,000 -
Citytech Group Pvt. Ltd. - Ordinary Share 330,575 116.28 38,438,500 38,438,500 -
Total 1,775,204 182,901,400 182,901,400 -
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Fiscal Year 2021.22

Fair Value Book Value

Name of Company . LTS as on as on Gain/(Loss)
Unit  per unit as on
16 July 2022 16 July 2022 16 July 2022 (A-B)
Y Amount (A) Amount (B)
M. Nepal Ltd. 244,629 100 24,462,900 24,462,900 -
Total 244,629 24,462,900 24,462,900 -

The fair value of the investment in equity shares of unlisted companies has been considered at the book value of NRs.
100 per share as its strategic investment with smooth operation of business. As a result, the Company has valued
the same at book value per share and also, classified the investment under Level 2 under the Fair Value Hierarchy
for financial instrument.

D. Investment on Debentures

Fiscal Year 2022.23

Name of Compan
Y Unit Cost Price per Unit fetalicost

Amount
Siddhartha Bank Debentures 2082 2,500 1000.00 2,500,000
Sunrise Debenture 2080 2,500 1000.00 2,500,000
Goodwill Finance Debenture 2083 2,521 1000.00 2,521,000
8.5% Nepal Bank Ltd Debenture 2087 12,500 850.26 10,628,212
8.5% GBIME Debenture 2086/87 18,300 850.26 15,559,692
10.50% Century Debenture 2088 2,500 1000.00 2,500,000
10.75% SBL Debenture 2089 4,863 1000.00 4,863,000
10.50% BOK Debenture 2086 (ka) 4,703 1000.00 4,703,000
10.5% Himalayan Bank Bond 2086 5,000 1000.00 5,000,000
11% LBBL Debenture 2089 25,000 1000.00 25,000,000
Total 80,387 75,774,904

Fiscal Year 2021.22

Name of Compan
pany Unit Cost Price per Unit L !

Amount
Siddhartha Bank Debentures 2082 2,500 1000.00 2,500,000
Sunrise Debenture 2080 2,500 1000.00 2,500,000
Goodwill Finance Debenture 2083 2,521 1000.00 2,521,000
8.5% Nepal Bank Ltd Debenture 2087 12,500 850.26 10,628,213
8.5% GBIME Debenture 2086/87 18,300 850.26 15,559,692
10.50% Century Debenture 2088 2,500 1000.00 2,500,000
Total 40,821 36,208,905
E. Investment on Fixed Deposit
s Fiscal Year 2022.23 Fiscal Year 2021.22
Amount Amount
Fixed Deposit with Commercial Banks 0 40,250,000
Fixed Deposit with Development Banks 510,500,000 447,900,000
Fixed Deposit at Finance Companies 623,500,000 264,000,000
Total Fixed Deposit 1,134,000,000 752,150,000

The Company has invested the fund available for dividend warrants distribution and IPO Refund Amounts of NRs.
1,054,000,000 (2021.22 Rs. 571,000,000) as FD placement, especially for the short-term period. As the dividend
distribution takes a certain period of time to complete, the Company mobilizes the fund available in its custody for the
purpose of distribution.
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15.3 Seed Capital Investment

The Company is the Fund Manager and Depository and its holding company, Nepal Investment Mega Bank Limited
is the Sponsor of scheme, viz. NIBL Pragati Fund, NIBL Sahabhagita Fund, NIBL Samriddhi Fund Il and NIBL
Growth Fund under NIBL Mutual Fund and Mega Mutual Fund — 1 under Mega Mutual Fund. The Company has
invested 1% of the Fund under NIBL Mutual Fund as seed capital. As a close ended fund and open-ended fund, the
scheme is required to be held till the maturity date. Although there is no regulatory requirement that restricts the Fund
manager to transfer and sale of this investment in seed capital, the Company has considered to hold the investment
till the maturity. The investments are classified as held for trading and is measured at fair value through profit or loss
statement.

15.4 Investment Commitments
As approved Qualified Institutional Investor in regard to Book Building Processed IPO, the company have committed
the investment on IPO through Book Building Process of following companies:

Investment Commitment For FY 20(2,\12 st:‘;' FY 20(2|\} stz)
Sarbottam Cement Ltd. IPO 5,012,500 6,262,500
Reliance Spinning Mills Limited IPO 5,500,000 5,500,000
Total Investment Commitment 10,512,500 11,762,500

16. Risk Management

The company is exposed to various risks in nature of activities it carries. These risks particularly include market risk and
interest rate risk. The company's objective of managing risk is for the protection and creation of shareholders and investors
value. The company's investment policy has established a risk management framework, which is the continuous process
of identification, measurement, monitoring and control of risks.

Risk management structure
The board of directors is ultimately responsible for the overall risk management. The management of the company has
been delegated and instructed for the responsibility for identifying and controlling risks of the company.

Risk measurement and reporting system

The company uses various techniques to identify and measure the risks. These measures reflect the company's philosophy
of management and risk tolerance as determined by the management. Determination of risk tolerance level is the judgement,
philosophy and actions of the management in response to the circumstances in given environment. The management
uses various tools and methods to measure and monitor the risks in relation to the aggregate risk across all risk type and
activities.

Following are three broad methods used by the company.

Risk mitigation

The company's investment and risk management committee decides the risk management framework and guidelines that
encompasses overall investment strategy, limit and tolerance of risk. The company uses other instruments for trading and
risk management purpose.

Excessive risk concentration

Concentration risk arises when a number of financial instruments are entered with similar or identical characteristics.
Those characteristics may be identified as sector of business; same counterparty, or have similar economic features that
are similarly affected by the changes in economic, political or typical industrial and other conditions. To avoid excessive
concentration risk, the Company focuses on managing diversified portfolio.

Market risk

Market risk is the risk that fair value or future cash flow of financial instrument will change due to changes in market
variables such as interest rates, equity prices. The maximum risk resulting from financial instruments the company held
equals their fair value.

(a) Pricerisk
Price risk is the risk of unfavourable changes in fair value of instruments as a result of changes in the level of equity
indices and the value of individual instruments. The company manages prices risk by investing in a variety of scrips
in a particular sector and diversifying investment in particular sector.
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(b) Interest rate risk
Interest rate risk arises from the possibility of changes in interest rate which will affect the future cash flow or fair value
of financial instrument. The company makes investment in fixed income securities and demand deposits in bank.
The interest income from such instruments will be affected by the changes in interest rate. The company's demand
deposit only is exposed to the interest rate risk.

Liquidity risk
Liquidity risk is the risk that the company may not be able to generate sufficient cash resources to settle its obligation in full
as they fall due or can only do so on terms that are materially disadvantageous.

The company is exposed to settlement of operational obligations and investment commitments in portfolio companies. The
company policy to invest in listed securities in active trading market is readily disposable in normal market conditions and
hence is assumed highly liquid. Further the company has the ability to borrow in short term to ensure settlements. No such
borrowings have been raised during the year. The company does not have any foreign exchange currency risk during the
year

Credit Risk

Credit risk refers to the risk that counterparty will default on its contractual obligation resulting in financial loss to the
Company. Management of the Company determines the creditworthiness of counterparty as a mean of mitigating risk of
financial loss from defaults before entering into any business arrangement. Company's exposure to and the credibility of
counterparties are continuously monitored.

17. Current Assets

The company classifies assets as current when such asset is expected to be realized or consumed within twelve months
after the reporting period end and such assets are primarily held for ordinary purpose of business. Current assets of the
company have been classified into different group based on their nature of asset held. Following tables details the current
asset of the company.

17.1 Trade Receivables, Advances and Deposits
These current assets include the assets directly held for the ordinary purpose of business. Following is the details.

Amount in NRs

Particulars Gl ol

16 July 2023 16 July 2022
RTS Service Fee Receivable 10,153,555 9,376,584
Underwriting & Issue management Fee Receivable 15,780,795 17,723,721
Fund Management Fee Receivable 22,425,059 10,029,112
Fund Depository Fee Receivable 3,136,092 1,415,502
Other Sundry Receivables 1,927,266 1,557,545
Prepaid Expenses 8,411,309 30,754,134
Staff Loan 4,379,094 4,981,686
Other Current Assets 9,743,615 4,840,606
PMS Income Receivables 3,105,824 2,040,453
DP Income Receivables 2,997,055 23,996,817
Total 82,059,664 106,716,160

17.2 Cash and Cash Equivalents
For the purpose of the cash flow statement, Cash and cash equivalents includes cash balance in hand, demand
deposits with bank, other short term highly liquid investments with original maturity of three months or less. Following
is the details of cash and cash equivalents.

Amount in NRs

Particulars ] Gl

16 July 2023 16 July 2022
Cash in Hand - -
Balance at Bank 138,857,577 131,148,771
Total 138,857,577 131,148,771
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Restricted cash balances that are not available for use by the Company includes the amount collected from issue
managements and dividend warrant distribution amount. Following is the details of amount not available for use

during the reporting period.

Amount in NRs

Particulars Gl Gl

16 July 2023 16 July 2022
Dividend Warrants 66,285,344 85,627,973
IPO Collection 30,461,413 38,815,191
Total 96,746,757 124,443,164

The Company does not have amount of undrawn borrowing facilities that are available for use in future operating

activities or to settle capital commitments.

18. Lease, Commitments and Guarantees (Contingent Liabilities)

Determination of whether an arrangement contains a lease is based on the substance of the arrangement at the inception

of the lease.

The Company has an operating lease arrangement. Operating lease payments are recognized as an expense in the
statement of profit or loss in the year which it becomes payable. Lease amount payable in respect of operating lease is:

Period Amount (NRs)
Up to 1 year 999,996
1-5 year -

Above 5 years i
Total 999,996

Lease Liabilities for Right of use of assets

At the date of commencement, the company has recognized the right of use of assets and corresponding lease liability
at present value of the future lease payment discounted at rate of 10.00% p.a. over the lease period. The interest rate
has been assumed to be the effective rate of interest implicit in the lease for the purpose of discounting. Interest expense
accrued on lease liability, being a component of finance cost is presented separately as a charge in the statement of Profit

or Loss.
Particulars AS AT AS AT
16 July 2023 16 July 2022
Current lease liability 315,985 -
Non-Current lease liability = -
Total 315,985 -

Contingent Liabilities

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events or present
obligations where the transfer of economic benefits is not probable or cannot be reliably measured. Capital Commitment is

the possible liability in the near future arising out of capital expenditure.

Following table details, the underwriting commitments issued for the IPOs as at end of reporting period.

AS AT

Particulars 16 July 2023

AS AT
16 July 2022

Underwriting Commitment 1,958,343,228

545,916,221

19. Employment Benefits

The Company has schemes of employee benefits namely provident fund, employee gratuity and earned leave pay as per

Employee Service Bylaws, 2068.

Defined contribution plan - Provident fund and Gratuity

Under defined contribution plan, the Company makes payment of pre-determined amounts to separate fund and does
not have any legal or other obligation to pay additional amount. Contribution to defined contribution scheme is charged to
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statement of profit or loss in the year to which they relate to as the company as no further defined obligation beyond such
contribution.

The company and employee contribute 10% each on the salary of each employee to an approved Provident Fund
maintained at NIBL Retirement Fund.

From Bhadra 19, 2074, the Company has contributed the monthly gratuity liability of 8.33% of the basic salary in the
respective retirement fund account of the employees with NIBL Retirement Fund as per the Labour Act 2074 by charge to
statement of profit or loss. The total charge for the year amounts to NRs. 2,108,824 (2021.22 NRs. 1,775,949).

Defined benefit plan - Leave Pay
The Company provides for defined benefit in form of leave pay. The liabilities or asset recognized in the statement of
financial position in respect of defined benefit obligation at the end of the presorting period less fair value of plan assets.

These defined benefit obligations are measured on the present value of the expected future payments to be made in
respect of services rendered by the employees upto the end of the reporting period using the projected unit credit method.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognized in the
Statement of Profit or Loss. These benefits are unfunded.

The characteristics of leave plan are as below:

Home Leave Plan Features

Salary for Encashment

Salary as defined by Company Policy

Benefit Payable on

Death or Resignation / Withdrawal or Retirement

Maximum Accumulation

Home Leaves upto 60 days

Encashment Formula

Leave Days * Salary / Leave Denominator

Leave Denominator

Employee (30)

Leaves Credited Homely

Home Leaves of 18 days

Retirement Age

60 Years

Sick leave Plan Features

Salary for Encashment

Salary as defined by Company Policy

Benefit Payable on

Death or Resignation / Withdrawal or Retirement

Maximum Accumulation

Sick Leaves upto 30 days

Encashment Formula Leave Days * Salary / Leave Denominator

Leave Denominator Employee (30)

Leaves Credited Homely Home Leaves of 15 days

60 Years

Retirement Age

The summary of the employee data for valuation is as follows:

Particulars (Amount ‘NRe") _(Amount “NRe")
Number of Employees 118 86
Average Age (Years) 31.83 31.35
Total Leave Days* for Home Leave 1,505 1,156
Total Leave Days* for Sick Leave 1,682 1,612
* Total leave days are considered after maximum accumulation
Age wise distribution of data
2023 July 16 2023 July 22
Age Band I?r:mg)e/;:sf Percentage gn":gg%:sf Percentage
<25 18 15.25% 20 23.26%
26-35 69 58.47% 45 52.33%
36 -45 26 22.03% 18 20.93%
46 - 55 4 3.39% 3 3.49%
> 55 1 0.85% 0 0.00%
Total 118 100% 86 100%

11th Annual Report 2022/23

* NIMB ACE
CAPITAL LIMITED




The summary of the assumptions used in the valuations is given below:

a) Financial Assumptions:

Particulars 2023 July 16 2022 July 16
Discount Rate 8.50% 8.50%
Salary Growth Rate 9.25% 9.25%

b) Demographic Assumptions:
Withdrawal Rates (p.a.)

Age Band 2023 July 16 2022 July 16
25 & Below 18.00% 18.00%
26 to 35 18.00% 18.00%
36 to 45 18.00% 18.00%
46 to 55 18.00% 18.00%
56 & above 18.00% 18.00%

c) Mortality Rates:
Nepali Assured Lives Mortality 2009 Table: Sample Rates of Nepali Assured Lives Mortality

Age (in years) 2023 July 16 2022 July 16
20 0.103% 0.103%
30 0.122% 0.122%
40 0.220% 0.220%
50 0.572% 0.572%
60 1.438% 1.438%

Employee Benefits liabilities of the company are unfunded.

Valuation Results:

The assumptions and methodology used in actuarial valuation are consistent with the requirements of Nepal Accounting
Standard NAS 19 and the results are particularly sensitive to some assumptions such as the discount rate, level of salary
inflation and level of assumed mortality. Base on above stated assumptions, the actuarial value of Defined Benefit Obligation
calculated and the amount to be provided in the Balance Sheet as ‘Provision towards Home Leave Benefits Liability’ and
as ‘Provision towards Sick Leave Benefits Liability’ as at the reporting period are as below:

Particulars zoii‘lmu;‘l";g 202(2A\I:1u;¥"‘:8
Provision towards Home Leave Benefits Liability 1,336,186 953,443
Provision towards Sick Leave Benefits Liability 1,361,179 1,209,381
Total 2,697,365 2,162,824
The bifurcation of liability is as below:
Particulars SR AR
Provision towards Home Leave Benefits Liability
a) Current Liability 255,004 167,533
b) Non — Current Liability 1,081,182 785,910
Total 1,336,186 953,443
Provision towards Sick Leave Benefits Liability
a) Current Liability 251,813 212,509
b) Non — Current Liability 1,109,366 996,872
Total 1,361,179 1,209,381
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The reconciliation of defined benefit obligation in regard to provision towards Home Leave Benefits Liability and Provision

towards Sick Leave Benefits Liability are as below:

Particulars AL Rl
12 Months 12 Months
For Provision towards Home Leave Benefits Liability
Opening Defined Benefit Obligation 953,443 NA
Service Cost
a. Current Service Cost 113,626 -
Interest Cost 81,043 -
Benefit Payments directly by Employer (376,872) -
Actuarial Loss (Gain) — Experience 564,946 -
Total Actuarial Loss (Gain) 564,946 -
Closing Defined Benefit Obligation 1,336,186 -
For Provision towards Sick Leave Benefits Liability
Opening Defined Benefit Obligation 1,209,381 -
Service Cost
a. Current Service Cost 60,026 -
Interest Cost 102,797 -
Benefit Payments directly by Employer (148,563) -
Actuarial Loss (Gain) — Experience 137,538 -
Total Actuarial Loss (Gain) 137,538 -
Closing Defined Benefit Obligation 1,361,179 -

The Expected Future Cash flows for Next 10 years in regard to provision towards Home Leave Benefits Liability and

Provision towards Sick Leave Benefits Liability are as below:

Particulars e e
12 Months 12 Months
For Provision towards Home Leave Benefits Liability
Year 1 276,679 181,773
Year 2 223,903 162,664
Year 3 200,351 145,561
Year 4 179,266 130,250
Year 5 160,386 116,540
Year 6 — 10 581,138 422,356
For Provision towards Sick Leave Benefits Liability
Year 1 273,217 230,572
Year 2 229,680 206,329
Year 3 205,518 184,628
Year 4 183,890 165,203
Year 5 164,527 147,814
Year 6 — 10 596,190 536,315
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The sensitivity to Key assumptions, in regard to Provision towards Home Leave Benefits Liability and Provision towards
Sick Leave Benefit Liability are as below:

Particulars R AL R
12 Months 12 Months
Provision towards Home Leave Benefits Liability
Discount Rate Sensitivity
Increase by 1% 1,271,411 906,433
(% change) -4.85% -4.93%
Decrease by 1% 1,407,760 1,005,430
(% change) 5.36% 5.45%
Salary Growth Rate Sensitivity
Increase by 1% 1,393,808 995,450
(% change) 4.31% 4.41%
Decrease by 1% 1,283,012 914,702
(% change) -3.98% -4.06%
Withdrawal Rate (W.R.) Sensitivity
Increase by 1% 1,333,662 951,595
(% change) -0.19% -0.19%
Decrease by 1% 1,338,976 955,489
(% change) 0.21% 0.21%
Provision towards Sick Leave Benefits Liability
Discount Rate Sensitivity
Increase by 1% 1,294,748 1,149,753
(% change) -4.88% -4.93%
Decrease by 1% 1,434,618 1,275,324
(% change) 5.40% 5.45%
Salary Growth Rate Sensitivity
Increase by 1% 1,420,390 1,262,666
(% change) 4.35% 4.41%
Decrease by 1% 1,306,561 1,160,242
(% change) -4.01% -4.06%
Withdrawal Rate (W.R.) Sensitivity
Increase by 1% 1,358,579 1,207,034
(% change) -0.19% -0.19%
Decrease by 1% 1,364,058 1,211,979
(% change) 0.21% 0.21%

Short-term employee benefits

Short term employee benefit includes any benefits accruing to employee in respect of wages, salaries, allowances and
other pay in the period of related service. Short term employee benefits are charged to statement of profit or loss in period
which service are rendered by the employee.

Other benefits include various types of loan to its staffs at prescribed rates as per the provisions of Employees' Byelaws of
the Company. The types of staff's loans are namely EMI Loan (provided at base rate of Nepal Investment Mega Bank Ltd.)
and Housing Loan (Tied up with insurance policy). Difference between the fair value of loan given to employee and loan
amount given to employee at lower interest rate as compared to market interest rate are charged to statement of profit or
loss as employee benefits.

Employee Bonus Expenses: Employee Bonus Expenses has been provided on the basis of profit before staff bonus and
tax.
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20. Provision and contingencies

Provisions comprise liabilities of uncertain timing or amount. Provisions are recognized when the company has a present
legal or constructive obligation as a result of past events and it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated.

Provisions are measured at present value of management’s best estimate of the expenditure required to be settle the
present obligation at the end of the reporting period.

A disclosure for a contingent liability is made where there is a possible obligation or a present obligation that may probably
not require an outflow of resources or an obligation for which the future outcome cannot be ascertained with reasonable
certainty. When there is a possible obligation or a present obligation where the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a
liability has been incurred and the amount can be reasonably estimated.

Provision for expenses of NRs. 2,631,180 has been recognized at the end of reporting period. The company does not have
any contingent liabilities at the reporting period end.

The details of Provisions are as below:

Particulars ) o dall

16 July 2023 16 July 2022
Provision for Other Expenses 1,711,821 1,326,727
Provision for Possible Liabilities and Debts 919,359 919,359
Total 2,631,180 2,246,086

21. Related Party Transactions
A person or entity is considered a related party if it:

[ ] controls or has significant influence to the Company
[ ] is subsidiary, joint venture, associates or in which the Company can have significant influence
[ ] is member of key management personnel of the company or its parent

(A) Nature of Relationship and Name of Related Parties
[ Parent Company: Nepal Investment Mega Bank Ltd.
[ Associate Company:

Particular Percentage of Shareholding
M Nepal Ltd. 22.24%
H. Medical and Diagnostic Pvt. Ltd. 20.00%

] Sister Company: Mega Stock Markets Ltd.
u Board of Directors:

Mr. Sachin Tibrewal Chairman

Mr. Deepak Kumar Shrestha Director

Mrs. Srijana Pandey Director

Mr. Rabindra Bhattarai Independent Director
Mr. Ananda Kumar Bhattarai Independent Director

Mr. Sachin Tibrewal, Mr. Deepak Kumar Shrestha and Mrs. Srijana Pandey have been appointed by the Parent
Company. Independent directors have been appointed by existing Board of Directors from AGM.

[ ] Transaction with Board of Directors:
The Board of Directors are entitled to meeting allowances as per the Articles of Association of the Company. As
per amended Articles of Association as approved by Special General Meeting dated 2074 Mangsir 29, meeting
allowances per meeting per member of Board of Directors has been increased to NRs. 12,000 for Chairman and
NRs. 10,000 for other directors from existing allowance of NRs 8,000. No other benefits or allowances are provided
to the board of directors. During the year, NRs 619,000 has been paid as meeting allowances of Board of Directors
for Eleven BOD meeting. The Meeting Allowances per meeting per member of Board of Directors of NRs. 10,000 has
been provided for HR Committee Meeting and Investment Risk and Management Committee Meeting. During the
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year, NRs 56,000 and NRs. 174,000 has been paid as meeting allowances per member of Board of Directors for Six
HR Committee meeting and Six Investment Risk and Management Committee Meeting respectively.

Key Management Personnel
Shivanth Bahadur Pandé
Mekh Bahadur Thapa Thada
Suvash Thapa

Sachindra Dhungana

Chief Executive Officer

Deputy Chief Executive Officer
Deputy Chief Executive Officer
General Manager

Chief Executive Officer has been deputed by the Parent Company and is entitled to monthly allowance of NRs.
160,000 (NRs. One Lakhs Sixty Thousand only). During the year, NRs. 2,080,000 (NRs. Twenty Lakhs Eighty only)

has been paid to the CEO as remuneration.

Deputy Chief Executive Officer has been deputed by the Parent Company and is entitled to monthly allowance of
NRs. 50,000 (NRs. Fifty Thousand only). During the year, NRs. 650,000 (NRs. Six Lakhs Fifty Thousand only) has
been paid to the DCEO as remuneration.

Following is the key management compensation during the period.

Amount in NRs

FY 2022.23 FY 2021.22
Short term employee benefits
- Salary & Allowances including Dashain Allowance 6,943,024 4,979,840
Total Short Tern Employee Benefits (A) 6,943,024 4,979,840
Post-Employment Benefits
- Provident Fund 220,231 151,963
- Gratuity 183,453 126,585
- Leave Encashment 44,305 39,945
Total Post-Employment Benefits (B) 447,989 318,493
Total Benefits (A+B) 7,391,014 5,298,333
(B) Related party transactions
Related Party Transactions with Parent
The following is the related party transactions with the Parent
Amount in NRs
SN Particular FY 202223 FY2021.22 hatureof Remarks
Transactions
1 Deposit at NIMB (Operating account) 2,673,779 1,232,898 Bank Deposit
2 Deposit at NIMB (Other bank balances) 43,995,393 7,127,453 Bank Deposit
Interest earned from account
3 maintained at NIBL (Operating Account) 4,800,525 4,502,342 Interest Income
and Fixed Deposit Account
4 Registrar to Share Fee from holding 500,000 500,000 Share Registrar
company Income
Staff from the holding
Human Resource Expenses — expenses company has been
5 . 1,249,286 1,212,899 Staff Expenses  deputed as RTA/RTS
reimbursed i
officer of the company for
day to day operations.
6 Depository Participant Fee 617,670 881,460 DP Commission Paid during the year.
Expenses
7  Service Level Agreement (SLA). 600,000 600,000 SLA Expenses  Paid during the year.

Related Party Transactions with NIBL Mutual Funds and Mega Mutual Fund

The Company is also fund manager and mutual fund depository for NIBL mutual fund and currently manages Four
schemes namely NIBL Pragati Fund, NIBL Sahabhagita Fund, NIBL Samriddhi Fund Il and NIBL Growth Fund under
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NIBL Mutual Fund and Mega Mutual Fund — 1 under Mega Mutual Fund. The following is the related party payment
during the period.

Amount in NRs

Fiscal Year 2022.23

Related Party . Transaction Outstanding Nature of
Relation .
Amount Balance Transaction

NIBL Pragati Fund Fund Manager 12,875,825 3,258,370 Receivable
NIBL Sahabhagita Fund Fund Manager 17,506,437 6,354,632 Receivable
NIBL Samriddhi Fund — I Fund Manager 22,124,041 5,724,620 Receivable
NIBL Growth Fund Fund Manager 11,063,472 5,683,763 Receivable
Mega Mutual Fund - 1 Fund Manager 677,592 4,639,766 Receivable

Amount in NRs

Fiscal Year 2021.22

Related Party . Transaction Outstanding Nature of
Relation i
Amount Balance Transaction
NIBL Samriddhi Fund — | Fund Manager 10,736,764 - Receivable
NIBL Pragati Fund Fund Manager 16,107,021 3,529,940 Receivable
NIBL Sahabhagita Fund Fund Manager 7,444,144 2,191,644 Receivable
NIBL Samriddhi Fund — I Fund Manager 24,562,378 5,723,034 Receivable

The company has not provided any provision or impairment allowances on such outstanding related party balances
and has not recognized any expenses for bad or doubtful debts on such balance. The company has not obtained any
guarantee on such transactions.

Related Party Transactions with M Nepal Ltd.

During the year, the company has advance receivable of NRs. 1,000,000 (2021.22 NRs. 1,000,000) as the advance
for expenses to M Nepal Lid.

Related Party Transactions with Mega Stock Markets Ltd.

The following is the related party payment during the period, with its sister company, Mega Stock Markets Ltd.

Amount in NRs

Fiscal Year 2022.23

Related Party Transaction Outstanding Nature of
Amount Balance Transaction
Mega Stock Markets Ltd. 112,057 112,057 Receivables

Amount in NRs

Fiscal Year 2021.22

Related Party Transaction Outstanding Nature of
Amount Balance Transaction
Mega Stock Markets Ltd. - - Receivables

22. Events after the Reporting Period

The Company follows NAS 10 - Events after the Reporting Period for accounting and reporting of events that occur after
the reporting period, which requires to classify those events into adjusting and non-adjusting events.

There are no material events either adjusting or non-adjusting events for the reporting period end.
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NIMB ACE

Managing shares. Managing investments.

NIBL Sahabhagita Fund

NIBL Sahabhagita Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as Nepal's first Open Ended Mutual Fund, a diversified investment scheme. The primary objective of the scheme
is to explore and establish open ended Mutual Fund in Nepalese Capital Market and provide investor’s with alternative
investment instrument across the country with ease of investment and liquidity. This scheme also encourages the conversion
of savings into investments regularly for long period of time. On the other side, the investment objective of the scheme is to
provide steady returns to unit-holders over the long period of time.

Fund NIBL Mutual Fund
Scheme NIBL Sahabhagita Fund

Nepal Investment Mega Bank Limited (NIMB)
Fund Sponsor (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class A bank)

NIMB Ace Capital Limited
Fund Management (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Limited)

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Authorized Units of Scheme 200,000,000 (Two Hundred Million Units)

186,154,193 (One Hundred Eighty-Six Million, One Hundred Fifty-Four
Thousand, One Hundred Ninety Three)

NPR. 1,861,541,930 (One Billion, Eight Hundred Sixty-One Million, Five
Hundred Forty-One Thousand, Nine Hundred Thirty)

Scheme type Open-ended

Outstanding Units of Scheme

Total Unit Capital
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N. B. S. M. & Associates T +877.1.4433069

Chartered Accountants T +977.1.4415242
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Narayan Chaur, Naxal, Kathmandu, Nepal www.nbsm.com.np

INDEPENDENT AUDITOR’S REPORT
TO THE UNIT HOLDERS OF NIBL SAHABHAGITA FUND

Report on the Audit of Financial Statements

Opinion

We have auvdited the accompanying financial statements of NIBL Schabhagita Fund (“the Mutual Fund” which
comprise the statement of financial position as at Ashad 31, 2080 [July 16, 2023], the statement of profit or
loss, the statement of other comprehensive income, the statement of changes in unit holders fund & the
statement of cash flows for the year then ended and notes to the financial statements including a summary of
significant accounting policies and other explanatory notes.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying financial statements give a true and fair view, in all material respects, of the financial position
of the Mutual Fund as at Ashad 31, 2080 (July 16, 2023) and its financial performance, changes in Unit
Holders Fund and its cash flows for the year then ended on that date in accordance with Nepal Financial
Reporting Standards(NFRSs) and comply with Securities Act 2063, Security Board Regulation 2064, Mutual
Fund Regualtions 2067, Mutual Fund Guidelines 2069 and other prevailing legislations.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Mutual Fund in accordance with the Institute of Chartered
Accountant of Nepal’s code of ethics for professional accountants together with the ethical requirements that
are relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidences we have obtained
are sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit
of the financial statements of the current period. These matters were addressed in the context of the audit of

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our

report.
S.N Key Audit Matters Our Audit Apporach and Response
1. Invesiment Decision by the Fund

Manager

- The mutual fund manager makes Our audit procedures included but not limited to:
investments on the behalf of

unitholders. The investment - Evaluate the results and returns from the

decisions as such shape a material investments on an average.

portion of the scheme. - On sample basis, evaluate the performance of
the investments in comparision to market
refurns.

In association with

b MOORE




S.N Key Audit Matters Our Audit Apporach and Response

2. Unit Transactions with Unitholders

Our audit procedures included but not limited to:
- Open- ended mutual fund and

redeem units of the scheme as per - Review of the new units issued during the year
the request. on sample basis against the published net
assets value.

- On sample basis, review the units redeemed
during the year as per the published net assets
value.

3. Fees Payable to Supervisor, Manager and
Depository

Our audit procedures included but not limited to:
- The material expenses for the

mutual fund in Nepal largely - Review of the approved rates for the fees.
relate to the fees payable to the - Evaluate the periodic gross net assets values
supervisors, manager and factored to calculate the fees payable.
depository.

- Rule 23 of the Mutval Fund
Regualations, 2067 (4

Amendment) issuved by SEBON
specifies the maximum limit of the
fees so payble by a mutual fund
scheme.

Other Information

The directors are responsible for the other information presented in the Mutual Fund’s annual report. Our
opinion on the financial statements does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon. We have nothing to report in this respect.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Nepal Financial Reporting Standards (NFRS), and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Mutual Fund’s ability to
confinve as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Mutual Fund or to cease
operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Mutual Fund’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatements, whether due to fraud or error, and fo issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professwnal /(
skepticism throughout the audit. We also: Acs



¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidences
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting o
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidences obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Mutual Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidences obtained up to the date of our

auditor’s report, However, future events or conditions may cause the Mutual Fund to cease to continue
as a going concern.

® Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements, including the disclosures, represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Mutual Fund to express an opinion on the financial statements.We are

responsible for the direction, supervision, and performance of the Mutual Fund audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes pubic
disclosure about the matter or when, exiremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such comment.

Report on Other Legal and Regulatory Requiremenis

We have obtained satisfactory information and explanations asked for, which to the best of our knowledge
and belief were necessary for the purpose of our audit as per NSA.

The financial statement including the statement of comprehensive income, statement of changes in Unit Holders
fund, statement of cash flows including a summary of significant accounting policies and other explanatory
notes have been prepared in all material respect in accordance with the provisions of Securities Act 2063,
Security Board Regulations 2064, Mutual Fund Regultions 2067, Mutual Fund Guidelines 2069 and other
prevailing legislations. ﬁ



In our opinion, proper books of account as required by law have been kept by the Mutual Funds, in so far as
appears from our examination of those books of account and the financial statements dealt by this report, are
in agreement with the books of accounts.

To the best of our knowledge and according to the explanation given to us and from the examination of the
books of accounts of the mutual fund, we have not come across any case where the board of directors or any
employee of the Mutual Fund have acted contrary to legal provisions relating to accounts, or committed any

misappropriation or caused any loss or damage to the Mutual Fund or its property and violated any directives
or regulations issued by SEBON.

For N. B. 5. M. & Associntes
Chartered Accaunt

CA. Rajesh Muh FCA

Pariner
Date : July 27, 2023

Place: Kathmandu, Nepal
UDIN : 230728CA00546MzaWy



NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Financial Position
as at 31st Ashad 2080 (16th July, 2023)

NPR
Particulars :l\:‘t;su:: Current Year Previous Year
Assets
Current Assets
Cash and Cash Equivalents 3.2 517,457,251 187,267,866
Other Current Assets 4.5 29,347,509 8,565,047
Financial Assets Held at Amortized Cost 13 425,568,810 154,954,810
Financial Assets Held at Fair Value Through Profit or Loss 4.6 1,027,484,342 330,995,826
Total 1,999,857,912 681,783,550
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 12,344,158 3,206,000
Liabilities (Excluding Net Assets Attributable to Unitholders) 12,344,158 3,206,000
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 1,987,513,754 678,577,550
Total 1,999,857,912 681,783,550
Outstanding Units 186,154,193 63,294,535
NAV per Unit 10.68 10.72

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Srijana Pandey
Chairman Director Director

Shivanth Bahadur Pandé
Chief Executive Officer

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Sachindra Dhungana
Deputy General Manager

Date :27th July, 2023
Place : Kathmandu
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CA. Rajesh Kumar Sah

Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet

Mutual Fund Executive
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NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Profit or Loss and Other Comprehensive Income
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars :::::I:: Current Year Previous Year
Income

Interest Income 7.2 46,980,245 16,668,009
Dividend Income 7.3 2,340,118 307,671
Underwriting Incomes 7.4 325,000 -
Net Gains/(Losses) on Financial Assets at Fair Value through Proift or

loss 14(b) 70,594,493 (90,179,988)
Exit Load Incomes 364,621 231,597
Other Income 9,835 70,006
Total 120,614,312 (72,902,706)
Expenses and Losses

Fund Management Fees 8.1 15,091,756 6,417,366
Depositary Fees 8.1 2,414,681 1,026,779
Fund Supervisors Fees 8.1 1,448,809 616,067
Scheme Listing & Registration Charge- SEBON 1,000,000 -
Publication Expenses 304,035 195,880
Audit Fees 113,000 113,000
Certification Charges 56,500 -
Bank Charges 13,092 4,804
Book Building Expenses-NEPSE 5,000 15,000
Communication Expenses 510,395 122,011
Annual Operating Expenses 419,440 319,440
DP & Other Expenses 14,831 11,750
Total expenses 21,391,539 8,842,096
Net Gains/(Losses) for the Period 99,222,773 (81,744,802)
Other Comprehensive income - -
Net Surplus/(Deficit) for the period 99,222,773 (81,744,802)

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal

Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :27th July, 2023
Place : Kathmandu

*

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

NIMB ACE

CAPITAL LIMITED

nnnnnnnnnnn . Managing Investments

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

CA. Rajesh Kumar Sah
Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive

11th Annual Report 2022/23




NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Cash Flow

For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars Current Year Previous Year
A. Cash Flow from Operating Activities
Surplus/ (Deficit) for the year 99,222,773 (81,744,802)

Adjustments For :

Increase/Decrease in Unrealised (gain)/loss on financial assets held for trading
purposes

(21,977,200)

126,972,556

Increase/(Decrease) in Liabilities

9,138,158

508,316

Increase)/Decrease in Share

(674,511,315)

(217,187,539)

(85,114,000)

(17,957,810)

(
( )
(Increase)/Decrease in Debenture
( )
(

Increase)/Decrease in Fixed Deposit (185,500,000) (18,500,000)
Increase)/Decrease in Other Assets (20,782,462) 36,479,231
Net Cash Generated /(used) in Operations (1) (879,524,046) (171,430,050)

B. Cash Flow from Financing Activities

Issue of Unit Capital 1,260,138,183 368,905,285
Dividend Paid during the year (50,424,752) (157,701,280)
Net Cash Generated / (used) in financing (2) 1,209,713,431 211,204,005
C. Cash Flow from Investing Activities = -
Net cash generated/(used) in investing (3) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 330,189,385 39,773,955
Cash and Cash Equivalents at beginning of the year/period 187,267,866 147,493,911
Cash and Cash Equivalents at end of period 517,457,251 187,267,866
Components of Cash and Cash Equivalents

Balance with Banks 517,457,251 187,267,866

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Srijana Pandey
Chairman Director Director

Shivanth Bahadur Pandé
Chief Executive Officer

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Subhash Poudel
Head- Investment Banking

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :27th July, 2023
Place : Kathmandu
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CA. Rajesh Kumar Sah

Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet

Mutual Fund Executive
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NIBL Sahabhagita Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Change in Unitholder's Fund
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particular Current Year Previous Year
Unit Holders' Fund at the Beginning of the Year/Period 678,577,550 549,118,347
Issue of Unit Capital 1,228,596,581 318,270,686
Unit Reserve Capital 31,541,602 50,634,599
Increase in Net Assets Attributable to Unit Holders:
Net Gains/(Losses) for the Period 99,222,773 (81,744,802)

Other Comprehensive Income

Distribution to Unit Holders'

(50,424,752)

(157,701,280)

Unit Holders' Fund at the End of the Year/Period

1,987,513,754

678,577,550

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :27th July, 2023
Place : Kathmandu

* NIMB ACE
CAPITAL LIMITED

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

CA. Rajesh Kumar Sah

Partner

N. B. S. M. & Associates,
Chartered Accountants

Poskar Basnet

Mutual Fund Executive
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NIBL Sahabhagita Fund

Fund Sponsored by Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
Fund Managed by NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.)

Notes to the Financial Statements as of 31st Ashad 2080 (16th July 2023)

1. General Information of the Scheme

Fund

NIBL Mutual Fund

Scheme

NIBL Sahabhagita Fund

Fund Sponsor

Nepal Investment Mega Bank Limited (NIMB)
(Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class A bank)

Fund Management

NIMB Ace Capital Limited
(Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Limited)

Fund Supervisors

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada

Dr. Durgesh Man Singh

CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal

Total Authorized Units of Scheme

200,000,000 (Two Hundred Million Units)

Outstanding Units of Scheme

186,154,193 (One Hundred Eighty-Six Million, One Hundred Fifty-Four

Thousand, One Hundred Ninety Three)

Total Unit Capital

NPR. 1,861,541,930 (One Billion, Eight Hundred Sixty-One Million, Five

Hundred Forty-One Thousand, Nine Hundred Thirty)

Scheme type

Open-ended

NIBL Sahabhagita Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as Nepal's first Open Ended Mutual Fund, a diversified investment scheme. The primary objective of the scheme
is to explore and establish open ended Mutual Fund in Nepalese Capital Market and provide investors with alternative
investment instrument across the country with ease of investment and liquidity. This scheme also encourages the conversion
of savings into investments regularly for long period of time. On the other side, the investment objective of the scheme is to
provide steady returns to unit-holders over the long period of time.

The Scheme commenced its operation on 24" Ashad, 2076 (Scheme allotment date) B.S. The scheme is not required to
be listed in Nepal Stock Exchange (NEPSE) and the units are traded on the Fund Managers’ end. The Scheme’s Financial
Statements for the year 2079/80 were approved by the Board of Directors of the NIMB Ace Capital Limited (Then NIBL
Ace Capital Ltd.) held on 11" Shrawan, 2080 being the Fund Management and Depository Company. Similarly, the Fund
Supervisors’ consent on the approved Financial Statements has also been duly obtained.

The Unit Capital of the Scheme comprises of the following:

Holding Amount

Holder Status No. of Units @ 10 Each Holding (%)
Nepal Investment Mega Bank Ltd. Fund Sponsor 26,218,237 262,182,365 14%
NIMB Ace Capital Limited Fund Manager/Depository 2,503,201 25,032,012 1%
General Public 157,432,755 1,574,327,553 85%
Total 186,154,193 1,861,541,930 100%

2. Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance:

The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063, Mutual Fund regulation 2067 (Amendments 2076),
other regulation and other relevant laws.

11th Annual Report 2022/23

uuuuuuuu

NIMB ACE

D
.




2.2

2.3

24

2.5

2.6

2.7

Basis of Preparation

The fund while complying with the reporting standards makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgment made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit-holders.

Reporting Pronouncements

The fund has, for the preparation of financial statements, adopted the NFRS pronounced by Accounting Standard
Board (ASB). NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued
by the International Accounting Standards Board (IASB).

Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

Presentation
The financial statements have been presented in the nearest Nepalese Rupees.

For presentation of the statement of financial position assets and liabilities have been bifurcated into current and
non- current distinction.

The statement of profit or loss has been prepared using classification ‘by nature’ method.

The cash flows from operation within the statement of cash flows have been derived using the indirect method.

Presentation currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
fund.

Accounting Policies and accounting estimates

The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further, the fund is required to make judgments in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements. This
may later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates is recognized in the period in which the
estimates are revised and applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

11th Annual Report 2022/23




2.8

2.9

Financial Periods
The fund follows the Nepalese financial year based on the Nepalese calendar.

Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is
material.

2.10 Limitation of NFRS implementation

3.1.

3.2.

41

4.2

If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund’s main income generating
activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date;

Particulars 31 Ashad 2080 32 Ashad 2079
Cash at Bank 517,457,251 187,267,866
Total 517,457,251 187,267,866

Financial Instruments

Accounting policy

The Fund’s principal financial assets comprise assets held at fair value through profit and loss, assets measured at
amortized cost, loans and receivables. The main purpose of these financial instruments is to generate a return on
the investment made by unit-holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables,
fixed deposits and debentures are classified as “Financial Assets measured at Amortized Cost”. Equity securities
are classified as fair value through profit and loss. The amount attributable to unit holders is classified as equity and
is carried at the redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at
amortized cost.

Classification
The Fund’s investments are classified as fair value through profit or loss, fair value at amortized cost and loans and
receivables. They comprise:

m Financial Assets and Liabilities Held at Fair Value through Profit or Loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted and unquoted equity securities held for
trading. The dividend income from the quoted equity securities is recorded in the profit or loss.

m  Recognition / De recognition

The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments has expired or the Fund has
transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

11th Annual Report 2022/23 * NIMB ACE
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4.4

4.5

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.

Measurement
Financial Assets and Liabilities Held at Fair Value through Profit or Loss

At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are measured
at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial liabilities at fair value
through profit or loss’ category is presented in the statement of Profit or Loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the original effective interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that are
known to be uncollectable are written off when identified. An impairment provision is recognized when there is objective
evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default payments
are considered objective evidence of impairment. The amount of the impairment loss is the receivable carrying amount
compared to the present value of estimated future cash flows, discounted at the original effective interest rate.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

Other Current Assets

S.N. Particulars Ashad End 2080 Ashad End 2079
1 Dividend Income Receivable 33,846 45,619
2 Interest Receivables 14,796,704 5,635,973
3 Broker Receivables 14,501,264 1,008,157
4 Prepaid Expenses 15,695 80,498
5 Other Receivables - 137,000
6 IPO Application Advance - 1,657,800

Total Amount 29,347,509 8,565,047

* wM B ACE 11th Annual Report 2022/23
P D
,,,,,,,, I



4.6 Financial Assets Held at Fair Value Through Profit or Loss

Particulars

Ashad End 2080

Ashad End 2079

Financial Assets Held for Trading

Equity Security 1,027,484,342 330,995,826
Total Financial Assets held for Trading (A) 1,027,484,342 330,995,826
Designated Financial Assets at Fair Value Through Profit or Loss
Total Designated at Fair Value Through Profit or Loss (B) - -
Total Financial Assets Held at Fair Value Through Profit or Loss (A+B) 1,027,484,342 330,995,826
Comparative Investment in Listed Shares
Ashad End 2080 Ashad End 2079
S.N. Name of Companies Unit Value Value unit  Vvalue Value
per Unit Amount per Unit Amount
Listed Companies
1 Prabhu Bank Limited 88,550 163 14,398,230 22,479 207 4,653,153
2 Siddhartha Bank Limited 62,667 253 15,854,751 26,942 303 8,163,426
3 Global IME Bank Limited 75,818 186 14,102,148 22,154 251 5,569,516
4 Neco Insurance Co. Ltd. 31,934 891 28,456,387 12,747 694 8,846,418
5 Garima Bikas Bank Limited 100,124 405 40,550,220 17,113 387 6,622,731
6 Nabil Bank Limited 60,546 599 36,279,163 9,803 824 8,077,672
7 Prime Commercial Bank Ltd. 97,823 195 19,075,485 29,648 265 7,856,720
8 Machhapuchhre Bank Limited 89,158 232 20,666,824 25,300 254 6,426,200
9 Prime Life Insurance Company Limited - - - 12,007 569 6,831,983
10  NIC Asia Bank Ltd. 82,534 794 65,515,489 32,342 696 22,510,032
11 Mega Bank Nepal Ltd. - - - 32,550 226 7,356,300
12 Chhimek Laghubitta Bikas Bank Limited 18,157 1,000 18,157,000 9,364 1,100 10,300,400
13  Deprosc Laghubitta Bittiya Sanstha Limited 13,746 826 11,354,196 10,082 940 9,477,080
14 Adhikhola Laghubitta Bittiya Sanstha Limited - - - 114 1,370 156,180
15  NMB Bank Limited 77,042 226 17,411,492 19,498 261 5,088,978
16 Jyoti Bikas Bank Limited 25,377 298 7,562,346 5,220 302 1,577,484
17 Premier Insurance Co. Ltd. - - - 13,383 576 7,708,608
18  Life Insurance Co. Nepal 15,723 1,555 24,449,265 9,232 1,415 13,063,280
19 Nepal Reinsurance Company Limited 32,817 740 24,284,580 15,014 735 11,035,290
20  Surya Life Insurance Company Limited - - - 20,299 387 7,855,713
21 Samaj Laghubitta Bittiya Sanstha Limited 120 166 19,945 120 166 19,945
22 Sanjen Jalavidhyut Company Limited 14,584 297 4,329,990 14,584 260 3,791,840
23 Rasuwagadhi Hydropower Company Limited 31,618 300 9,485,400 18,146 273 4,953,858
24 Mountain Energy Nepal Ltd. 14,515 995 14,442,425 10,190 800 8,152,000
25  National Life Insurance Co. Ltd. 46,599 645 30,056,355 19,734 577 11,386,518
26 Mero Microfinance Bittiya Sanstha Ltd. 2,435 661 1,609,535 2,214 847 1,875,258
27 Nepal Infrastructure Bank Limited - - - 8,030 240 1,927,200
8 L(tic;fameen Bikas Laghubitta Bittiya Sanstha 5,525 633 3,497,325 5,525 756 4,176,900
29  Nerude Laghubita Bikas Bank Limited 4,298 688 2,957,024 3,523 880 3,100,240
30 LT,:ﬂZZ”P?JLﬁi?e,LZ%Z‘i?“a Bittiya Sanstha 25,116 600 15,069,600 21,105 600 12,663,000
31 Nepal Bangladesh Bank - - - 6,141 399 2,450,259
32  Kamana Sewa Bikas Bank Limited 66,578 327 21,771,006 14,074 350 4,924,493
33  Soaltee Hotel Limited 23,971 485 11,625,935 10,000 203 2,025,000
34 Manushi Laghubitta Bittiya Sanstha Ltd. - - - 127 1,002 127,254
35  Sahas Urja Ltd. 44,500 484 21,533,550 7,010 460 3,224,600
36 Himalayan General Insurance Ltd. - - - 10,665 520 5,545,800
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37 Citizens Investment Trust - - - 2,429 2,515 6,108,935

38 Nepal Credit Commercial Bank Ltd. - - - 21,075 211 4,444,718
39 Century Commercial Bank Limited - - - 23,809 183 4,357,047
40  Shivam Cements Ltd. 25,899 652 16,873,199 1,500 760 1,140,000
41 Rastra Utthan Laghubitta Sanstha Ltd. - - - 425 926 393,550
42 Himalayan Distillery Limited - - - 1,660 3,410 5,660,600
43 Upakar Laghubitta Bittiya Sanstha Ltd. - - - 126 2,699 340,074
44 Civil Bank Limited - - - 17,028 213 3,626,964
45 Mountain Hydro Nepal Limited - - - 10,000 272 2,720,000
46 CYC Nepal Laghubitta Bitiya Sanstha Ltd. - - - 211 1,698 358,320
47  Kumari Bank Limited 31,784 165 5,244,360 - - -
48  Muktinath Bikas Bank Ltd. 102,722 407 41,807,854 - - -
49 Slzsr:\é\/tigle\i/Iri::i:gEnance Laghubitta Bittiya 1 1,321 1,321 ) ) )
50  Mahalaxmi Bikas Bank Ltd. 27,046 326 8,803,473 - - -
51 Nepal Bank Limited 83,464 249 20,782,536 - - -
52 Sunrise Bank Ltd. 26,986 173 4,671,277 - - -
53  Citizens Mutual Fund -1 36,777 9.38 344,968 - - -
54 Miteri Development Bank Limited 392 404 158,407 - - -
55  ICFC Finance Limited 20,000 525 10,500,000 - - -
56  Sadhana Laghubitta Bittiya Sanstha Limited 1 741 741 - - -
57 SF{;ilI:;t'P\]A;CIZCi)mFitigince Laghubitta Bittiya 16,000 736 11,780,800 ) ) )
58  Api Power Company Ltd. 4,759 197 937,523 - - -
59  Arun Kabeli Power Ltd. 40,026 235 9,386,097 - - -
60  NIC Asia Flexi CAP Fund 500,000 10.17 5,085,000 - - -
61 Himalayan Everest Insurance Limited 33,912 600 20,347,200 - - -
62  Global IME Balanced Fund-1 250,000 9.34 2,335,000 - - -
63 Ridi Power Company Limited 25,035 243 6,083,505 - - -
64  NMB Sulav Investment Fund - 2 500,000 9.99 4,995,000 - - -
65  Lumbini Bikas Bank Ltd. 7,000 413 2,891,000 - - -
66  Goodwill Finance Limited 35,966 483 17,371,578 - - -
67  Suryadyoti Life Insurance Company Limited 42,801 610 26,108,610 - - -
68  Sanima Growth Fund 750,000 9.99 7,492,500 - - -
69 Nepal Investment Mega Bank Limited 29,527 174 5,131,793 - - -
70 Himalayan Bank Limited 23,392 213 4,977,818 - - -
71 Ngadi Group Power Ltd. 10,673 234 2,496,415 - - -
72 Siddhartha Premier Insurance Limited 25,290 779 19,688,265 - - -
73 Sunrise Focused Equity Fund 1,500,000 9.68 14,520,000 - - -
74 Prabhu Smart Fund 1,000,000 9.90 9,900,000 - - -
75  Himalayan Life Insurance Limited 29,208 507 14,808,456 - - -
76  RBB Mutual Fund 2 650,000 10.00 6,500,000 - - -
77 1GI Prudential insurance Limited 17,964 560 10,059,840 - - -
78  Taragaon Regency Hotel Limited 15,000 790 11,854,500 - - -
79 Prabhu Insurance Ltd. 13,722 747 10,250,334 - - -
80  NLG Insurance Company Ltd. 9,995 840 8,395,800 - - -
81 Reliance Finance Ltd. 13,000 386 5,016,700 - - -
82  Prabhu Select Fund 37,850 8.85 334,973 - - -
83  Central Finance Co. Ltd. 13,000 393 5,109,000 - - -
84  Nabil Equity Fund 100 9.61 961 - - -
85  Siddhartha Investment Growth Scheme 3 350,000 10.00 3,500,000 - - -

Total 851,062,469 258,671,536
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Comparative Investment in Unlisted Shares

Ashad End 2080

Ashad End 2079

S.N. Name of Companies T Valu_e Value - Valu_e Value
per Unit Amount per Unit Amount

Unlisted Companies
1 0087 Citizen Unit Scheme 100,000 100 10,000,000 100,000 100 10,000,000
2 0101 Citizen Unit Scheme 100,000 100 10,000,000 100,000 100 10,000,000
3 0144 Citizen Unit Scheme 300,000 100 30,000,000 300,000 100 30,000,000
4 0205 Citizen Unit Scheme 130,000 100 13,000,000 130,000 100 13,000,000
5 0214 Citizen Unit Scheme 34,000 100 3,400,000 34,000 100 3,400,000
6 0226 Citizen Unit Scheme 64,000 100 6,400,000 - - -
7 0244 Citizen Unit Scheme 50,000 100 5,000,000 - - -
8 0253 Citizen Unit Scheme 100,000 100 10,000,000 - - -
9 0257 Citizen Unit Scheme 50,000 100 5,000,000 - - -
10 0270 Citizen Unit Scheme 100,000 100 10,000,000 - - -
11 0274 Citizen Unit Scheme 250,000 100 25,000,000 - - -
12 0291 Citizen Unit Scheme 100,000 100 10,000,000 - - -
13 Ll?g?_dlg)gbasini Hydropower Development Co. } ) ) 200 155 139,869
14  Adarsha Laghubitta Sanstha-IPO - - - 40 203 8,127
15  NIC Asia Flexi Cap Fund-IPO - - - 500,000 10.00 5,000,000
16  Himalayan Hydropower Ltd.-IPO - - - 1,378 101 138,902
17 Upper Solu Hydro Electric Co. Ltd.-IPO - - - 1,370 112 152,865
18  Upper Hewakhola Hydrpower Co. Ltd.-IPO = = = 1,050 111 116,288
19 I_St;/\{_el'::%anga Hydropower & Construction } ) ) 1673 112 187,811
20  Rapti Hydro & General Construction Ltd.-IPO - - - 1,775 102 180,429
21 Nabil Flexi Cap Fund-IPO 500,000 9.90 4,950,000 - - -
22 Kumari Sunaulo Lagani Yojana 1,000,000 10.59 10,590,000 - - -
23  Citizens Super 30 Mutual Fund-IPO 950,000 10.00 9,500,000 - - -
24 Nepal Republic Media Ltd.-IPO 9,834 111 1,091,377 - - -
25  Ghorahi Cement Industry Ltd.-IPO 6,400 465 2,977,920 - - -
26  Three Star Hydropower Ltd.-IPO 788 158 124,599 - - -
27  Upper Syange Hydropower Ltd.-IPO 693 109 75,336 - - -
28  Kutheli Bukhari Small Hydropower Ltd.-IPO 134 262 35,050 - - -
29 IME Life Insurance Co. Ltd.-IPO 13,194 435 5,742,029 - - -
30  Arun Kabeli-Right Entitlement 30,026 118 3,535,562 - - -
Total 176,421,873 72,324,290

5. Payables

5.1 Accounting policy
Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting period.

5.2 Explanatory notes

Accrued Expenses and Other Payables

Particulars Ashad End 2080 Ashad End 2079
Provision For Audit Fee 111,500 111,500
Provision For Reporting Expense 20,000 20,000
TDS Liability 188,250 66,254
Business Payables- Brokers 414,369 -
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Unit Transactions Payables 3,796,225 422,935

Fund Management Fee Payable- NIMB Ace Capital 5,478,131 1,889,348
Depository Fee Payables- NIMB Ace Capital 876,501 302,296
Supervisor Fee Payables 453,823 156,519
Other Payables 74,111 5,000
Unit Purchase Advance 600,100 11,000
Software AMC Payable- PCS 97,948 97,948
Provision For Software AMC & Unit Dematerization- CDSC 167,450 118,200
Provision For Qualified Institutional Investor AMC- NEPSE 10,000 5,000
Sundry Creditors- Initiative Solutions Pvt. Ltd. 55,750 -
Total 12,344,158 3,206,000

Fund management fee and depository fee includes fee payable to NIMB Ace Capital Limited (Then NIBL Ace Capital
Ltd.) for fund management and depository services. Supervisor's SEBON Fee Payables includes an amount payable
to SEBON which is equal to 5% of Supervisor fee.

Provision for reporting expenses includes cost payable for monthly NAV report publication for the month of Ashad-2080
and audited financials publication for fiscal year 2079-80 as per prevailing regulation.

Provision for Software AMC & Unit dematerization fee includes Software Annual Maintenance Charge and Unit
dematerization fees for FY 2079-80 payable to CDS and Clearing Ltd. as per CDSC Bylaws 2068.

Provision for Qualified Institutional Investor AMC includes fees payable to Nepal Stock Exchange Ltd. for FY 2079-80
as per Book Building Guidelines 2077.

6. Net Assets Attributable to Unit-holders

Unit-holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit-holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value of
the total investment plus investment income divided by number of units on a weekly basis in accordance with the prevailing
regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The said
information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further, the
NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of the
Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit-holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit-holders are classified as a liability. The amount of net assets
attributable to unit-holders can change significantly on a daily basis.

Distribution to unit holders is recognized in the statement of changes in unit-holders’ funds. Income not distributed is
included in net assets attributable to unit-holders.

Particular Ashad End 2080 Ashad End 2079
Unit Holders' Fund at the Beginning of the Year/Period 678,577,550 549,118,347
Issue of Unit Capital 1,228,596,581 318,270,686
Unit Reserve Capital 31,541,602 50,634,599
Increase in Net Assets Attributable to Unit Holders:

Net Gains/(Losses) for the Period 99,222,773 (81,744,802)

Other Comprehensive Income = -
Distribution to Unit Holders' (50,424,752) (157,701,280)
Unit Holders' Fund at the End of the Year/Period 1,987,513,754 678,577,550

Unit Reserve Capital reflects the net difference between the face value and traded daily NAV of unit transactions of the
Scheme.
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7.

71

7.2

7.3

7.4

8.1

Investment Income

Accounting Policy

Interest income is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included

in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other

premiums or discounts.

Dividend income is recognized on the ex-dividend date.

Explanatory notes

Interest Income

S.N. Particulars

Ashad End 2080 Ashad End 2079

1 Interest Income on Debentures 8,830,895 4,156,480
2 Interest Income on Fixed Deposit 17,896,324 6,733,294
3 Interest income on fixed income instruments 9,699,485 3,601,634
4 Interest Income on Call Deposits 10,553,541 2,176,602

Total Amount 46,980,245 16,668,009

Dividend Income

Particulars Ashad End 2080 Ashad End 2079
Dividend Income Realized 2,340,118 307,671
Total 2,340,118 307,671

Underwriting Income

Particulars Ashad End 2080 Ashad End 2079
Underwriting Income 325,000 -
Total 325,000 -
Expenses

Fund Management, Depository and Supervisor Fees

Fund Management, Depository and Supervisors fees, are recognized in profit or loss on accrual basis.

The management participation fees of the fund of the period 15t Shrawan 2079 to 31t Ashad 2080 are as follows:

m  Fund Management Fees

: 1.25% of Net Assets Value (NAV)
m  Depository Fees :0.2% of NAV

m  Fund Supervisor Fees :0.12% of NAV

Total Fund Management, Depository & Fund Supervisor’s Fees are calculated and recognized as per the Mutual
Fund Regulation 2067 and Mutual Fund Guidelines, 2069.

The total fees are presented in Nepalese currency and charged as under:

Particulars Ashad End 2080 Ashad End 2079
Fund Management Fee 15,091,756 6,417,366
Depository Fee 2,414,681 1,026,779
Fund Supervisor Fee 1,448,809 616,067
Total 18,955,246 8,060,211
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9. Income Tax

Income Tax Act, 2058 has not specifically charged corporate tax liability on Mutual Fund. TDS is not applicable on withholding
tax on interest, dividend income and gain on disposal of shares of Mutual Fund Scheme. Accordingly, Mutual Fund Scheme
is not considered as tax-entity and corporate tax on Fund is not considered. However, the Office of the Auditor's General
in its 56™ Annual Report has raised concern on taxability of the mutual fund. Further, the finance ordinance of FY 2078/79
has included Mutual Fund under Section 10 of the Income Tax Act, 2058 as tax exempt entities. TDS on return from mutual
fund (i.e. dividend) paid to individual is deducted at 5% which is final and to entity is tax deducted at 15% (which is not final).
Therefore, the fund management is of the view that return from the fund is duly taxed as per the principal of income tax and
is not subject to further tax liability for FY 2079/80.

10. Distributions

The distributions, if any to unit-holders are recognized in statement of changes in unit-holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIMB Ace Capital Ltd. (Then NIMB Ace Capital Ltd.), the fund
management company. The fund supervisors provide principles for overall risk management, as well as written policies
covering specific areas, such as interest rate risk, credit risk and non-derivative financial instruments and the investment
of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

11.1 Market Risk

a. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices
in the future are uncertain. Paragraph below sets out how this component of price risk is managed and measured.
Investments are classified in the statement of financial position as at fair value through profit or loss and loans and
receivables. All securities investments present a risk of loss of capital. The maximum risk resulting from financial
instruments is determined by the fair value of the financial instruments.

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the overall
market position is monitored on a daily basis by the Fund Management Company.

b. Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund are
made in investments denominated in NPR.

c. Cash Flow and Fair Value Interest Rate Risk
The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates.

Financial instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing
financial assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest
rates on its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing assets
and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the earnings of
certain companies in which the Fund invests and impact on the valuation of certain assets that use interest rates as
an input in their valuation model.
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11.2 Credit Risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation.

The main concentration to which the Fund is exposed arises from the Fund’s investments in debt securities. However,
there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

11.3 Liquidity Risk

12.

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during
the period.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.

Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:
NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

(a) Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly (level 2); and

(c) Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made during the period is valued at last traded price of the stock at
NEPSE considering it as level two input.

The Fair value of IPO Investments after allotment till listing is valued applying the valuation model as specified
below:

) 50% of the Latest Net Worth Published by the Company.

I) 50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:
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Vr=n/m x (Pex — Pof)

Where,

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex-date

13. Financial Assets Held at Amortized Cost

Particulars Ashad End 2080 Ashad End 2079

Debentures 140,068,810 54,954,810

Fixed Deposit 285,500,000 100,000,000

Total 425,568,810 154,954,810
Note (a):

The investment on fixed deposit is recognized on cost. The maturity period of the fixed deposits are not more than one year
from the reporting date. They are classified based on maturity period using the effective interest rate and classified as held
to maturity Interest on the fixed deposits are recognized daily as per accrual basis. The interest are received on quarterly
and on maturity as per the deals executed with the banks. As there are no other associated costs, premium or discount the
investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate has been used
as effective interest rate.

14. Net Gain/Losses on financial assets held at fair value through profit or loss

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting the selling
expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the reporting
period or the latest trading price if the closing price as on the year end is not available.

b. Explanatory notes
Particulars Ashad End 2080 Ashad End 2079

Net Realized Gains/(Losses) on Financial Assets at Fair

Value Through Profit or loss SEEITGER 36,792,568
Net Unrealized Gains/(Losses) on Financial Assets at Fair

Value Through Profit or Loss glolety (126,972,556)
Total 70,594,493 (90,179,988)

Computation of Unrealized Gains for FY 2079/80:

Fiscal Year 2079-80

Name of Companies . Value Value Cost
Unit . X Total Cost
per Unit Amount Price

Listed Companies

Prabhu Bank Limited 88,550 163 14,398,230 247 21,854,276
Siddhartha Bank Limited 62,667 253 15,854,751 338 21,192,324
Global IME Bank Limited 75,818 186 14,102,148 248 18,771,561
Neco Insurance Co. Ltd. 31,934 891 28,456,387 874 27,911,250
Garima Bikas Bank Limited 100,124 405 40,550,220 386 38,623,708
Nabil Bank Limited 60,546 599 36,279,163 716 43,378,218
Prime Commercial Bank Ltd. 97,823 195 19,075,485 265 25,889,962
Machhapuchhre Bank Limited 89,158 232 20,666,824 258 22,968,658
NIC Asia Bank Ltd. 82,534 794 65,515,489 812 67,004,524
Chhimek Laghubitta Bikas Bank Limited 18,157 1,000 18,157,000 1,007 18,284,062
Deprosc Laghubitta Bittiya Sanstha Limited 13,746 826 11,354,196 1,034 14,210,336
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NMB Bank Limited 77,042 226 17,411,492 266 20,504,408
Jyoti Bikas Bank Limited 25,377 298 7,562,346 295 7,494,389
Life Insurance Co. Nepal 15,723 1,555 24,449,265 1,718 27,018,528
Nepal Reinsurance Company Limited 32,817 740 24,284,580 831 27,267,661
Samaj Laghubitta Bittiya Sanstha Limited 120 166 19,945 100 12,000
Sanjen Jalavidhyut Company Limited 14,584 297 4,329,990 431 6,290,004
Rasuwagadhi Hydropower Company Limited 31,618 300 9,485,400 388 12,281,949
Mountain Energy Nepal Ltd. 14,515 995 14,442,425 1,069 15,510,817
National Life Insurance Co. Ltd. 46,599 645 30,056,355 664 30,936,143
Mero Microfinance Bittiya Sanstha Ltd. 2,435 661 1,609,535 1,023 2,491,190
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 5,525 633 3,497,325 1,085 5,992,279
Nerude Laghubita Bikas Bank Limited 4,298 688 2,957,024 1,181 5,076,975
nl:l(i)rtcér:a}snhgrt;han Laghubitta Bittiya Sanstha Limited Pro- 25116 600 15,069,600 358 8,992,161
Kamana Sewa Bikas Bank Limited 66,578 327 21,771,006 367 24,431,237
Soaltee Hotel Limited 23,971 485 11,625,935 498 11,942,604
Sahas Urja Ltd. 44,500 484 21,533,550 524 23,336,874
Shivam Cements Ltd. 25,899 652 16,873,199 693 17,938,211
Kumari Bank Limited 31,784 165 5,244,360 214 6,790,823
Muktinath Bikas Bank Ltd. 102,722 407 41,807,854 400 41,125,945
Forward Microfinance Laghubitta Bittiya Sanstha Limited 1 1,321 1,321 0.00 0.00
Mahalaxmi Bikas Bank Ltd. 27,046 326 8,803,473 321 8,675,679
Nepal Bank Limited 83,464 249 20,782,536 274 22,871,457
Sunrise Bank Ltd. 26,986 173 4,671,277 187 5,056,217
Citizens Mutual Fund -1 36,777 9.38 344,968 8.96 329,364
Miteri Development Bank Limited 392 404 158,407 379 148,688
ICFC Finance Limited 20,000 525 10,500,000 542 10,846,196
Sadhana Laghubitta Bittiya Sanstha Limited 1 741 741 0.00 0.00
First Micro Finance Laghubitta Bittiya Sanstha Limited 16,000 736 11,780,800 731 11,701,475
Api Power Company Ltd. 4,759 197 937,523 203 963,943
Arun Kabeli Power Ltd. 40,026 235 9,386,097 363 14,525,872
NIC Asia Flexi CAP Fund 500,000 10.17 5,085,000 10.00 5,000,000
Himalayan Everest Insurance Limited 33,912 600 20,347,200 639 21,682,283
Global IME Balanced Fund-1 250,000 9.34 2,335,000 10.00 2,500,000
Ridi Power Company Limited 25,035 243 6,083,505 380 9,507,858
NMB Sulav Investment Fund - 2 500,000 9.99 4,995,000 10.00 5,000,000
Lumbini Bikas Bank Ltd. 7,000 413 2,891,000 411 2,876,817
Goodwill Finance Limited 35,966 483 17,371,578 504 18,131,672
Suryadyoti Life Insurance Company Limited 42,801 610 26,108,610 706 30,209,633
Sanima Growth Fund 750,000 9.99 7,492,500 10.00 7,500,000
Nepal Investment Mega Bank Limited 29,527 174 5,131,793 322 9,503,951
Himalayan Bank Limited 23,392 213 4,977,818 258 6,029,679
Ngadi Group Power Ltd. 10,673 234 2,496,415 276 2,949,340
Siddhartha Premier Insurance Limited 25,290 779 19,688,265 794 20,070,364
Sunrise Focused Equity Fund 1,500,000 9.68 14,520,000 10.00 15,000,000
Prabhu Smart Fund 1,000,000 9.90 9,900,000 10.00 10,000,000
Himalayan Life Insurance Limited 29,208 507 14,808,456 564 16,484,392
RBB Mutual Fund 2 650,000 10.00 6,500,000 10.00 6,500,000
IGI Prudential insurance Limited 17,964 560 10,059,840 574 10,306,716
Taragaon Regency Hotel Limited 15,000 790 11,854,500 800 11,993,109
Prabhu Insurance Ltd. 13,722 747 10,250,334 760 10,421,978
NLG Insurance Company Ltd. 9,995 840 8,395,800 865 8,647,895
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Reliance Finance Ltd. 13,000 386 5,016,700 388 5,045,207
Prabhu Select Fund 37,850 8.85 334,973 9.26 350,366
Central Finance Co. Ltd. 13,000 393 5,109,000 407 5,284,784
Nabil Equity Fund 100 9.61 961 10.09 1,009
Siddhartha Investment Growth Scheme 3 350,000 10.00 3,500,000 10.00 3,500,000
Sub-Total (A) 851,062,469 935,139,020
Unlisted Companies
0087 Citizen Unit Scheme 100,000 100 10,000,000 100 10,000,000
0101 Citizen Unit Scheme 100,000 100 10,000,000 100 10,000,000
0144 Citizen Unit Scheme 300,000 100 30,000,000 100 30,000,000
0205 Citizen Unit Scheme 130,000 100 13,000,000 100 13,000,000
0214 Citizen Unit Scheme 34,000 100 3,400,000 100 3,400,000
0226 Citizen Unit Scheme 64,000 100 6,400,000 100 6,400,000
0244 Citizen Unit Scheme 50,000 100 5,000,000 100 5,000,000
0253 Citizen Unit Scheme 100,000 100 10,000,000 100 10,000,000
0257 Citizen Unit Scheme 50,000 100 5,000,000 100 5,000,000
0270 Citizen Unit Scheme 100,000 100 10,000,000 100 10,000,000
0274 Citizen Unit Scheme 250,000 100 25,000,000 100 25,000,000
0291 Citizen Unit Scheme 100,000 100 10,000,000 100 10,000,000
Nabil Flexi Cap Fund-IPO 500,000 9.90 4,950,000 10.00 5,000,000
Kumari Sunaulo Lagani Yojana 1,000,000 10.59 10,590,000 10.00 10,000,000
Citizens Super 30 Mutual Fund-IPO 950,000 10.00 9,500,000 10.00 9,500,000
Nepal Republic Media Ltd.-IPO 9,834 111 1,091,377 100 983,400
Ghorahi Cement Industry Ltd.-IPO 6,400 465 2,977,920 435 2,784,000
Three Star Hydropower Ltd.-IPO 788 158 124,599 100 78,800
Upper Syange Hydropower Ltd.-IPO 693 109 75,336 100 69,300
Kutheli Bukhari Small Hydropower Ltd.-IPO 134 262 35,050 100 13,400
IME Life Insurance Co. Ltd.-IPO 13,194 435 5,742,029 237 3,125,791
Arun Kabeli-Right Entitlement 30,026 118 3,535,562 - -
Sub-Total (B) 176,421,873 169,354,691
Grand Total 1,027,484,342 1,104,493,711
Unrealized Gain/(Loss) (77,009,370)
Less: Previous Year Unrealized Gain/(Loss) (98,986,570)
Unrealized Gain/(Loss) This Year 21,977,200

15. Impairment

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events occurring after the initial recognition of
the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets.

1

6. Related Party Transactions

(As identified by the management and relied upon by the auditors)

Related Parties

a.  Fund Sponsor: Nepal Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.)

b. Fund Manager and Depository: NIMB Ace Capital Limited- a subsidiary of the Sponsor (Then NIBL Ace Capital Ltd.)

c.  Shareholders holding substantial interest in the Fund Manager: Nepal Investment Mega Bank Limited (Then Nepal
Investment Bank Ltd.)

d.  Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

* NIMB ACE
CAPITAL LIMITED

11th Annual Report 2022/23




The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on 'Related Party Disclosures'.

[ | Unit Holding of Nepal Investment Mega Bank Limited (Fund Sponsor) amounts to NPR. 262,182,365 (at par value of
NPR 10 per unit)

u Unit Holding of NIMB Ace Capital Limited (Fund Manager) amounts to NPR. 25,032,012 (at par value of NPR. 10 per
unit)

] NIBL Sahabhagita Fund has earned interest amounting to NPR 19,45,055 (NPR. One Million Nine Hundred Forty-
Five Thousand Fifty-Five Only) including Fixed Deposit investment from Nepal Investment Mega Bank Limited.

] Fund Management and Depository Fee incurred by NIBL Sahabhagita Fund during the year amounts to NPR.
17,506,437 (Seventeen Million Five Hundred Six Thousand Four Hundred Thirty-Seven Only). The amount is payable
to NIMB Ace Capital Limited (Then NIMB Ace Capital Ltd.)

[ ] Fund management and depository fee payable by NIBL Sahabhagita Fund to NIMB Ace Capital Limited (Then NIBL
Ace Capital Ltd.) NPR. 6,354,632 (Six Million Three Hundred Fifty-Four Thousand Six Hundred Thirty-Two Only).

] The Scheme has a Call/Current account bank balance of NPR. 113,087,052 (One Hundred Thirteen Million Eighty-
Seven Thousand Fifty-Two Only) as on Balance Sheet date with the Fund Sponsor - Nepal Investment Mega Bank
Limited (Then NIBL Ace Capital Ltd.)

17. Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular

basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

18. Contingent Liability

The Fund have the following contingent liability in respect of underwriting commitments;

Underwriting Commitment to For Ashad End 2080 Ashad End 2079
Sun Nepal Life Insurance Co. Ltd. IPO 12,99,99,872 -
Total Underwriting Commitment 12,99,99,872

19. Proposed Dividend

The scheme has proposed 4% Cash Dividend (including applicable withholding tax) for fiscal year 2079/80 to its outstanding
unit-holders as of 27" July, 2023 (11" Shrawan, 2080) which is also the Announcement and Book Closure Date.

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIBL Ace Capital Limited As per our Report of even date
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Srijana Pandey CA. Rajesh Kumar Sah
Chairman Director Director Partner

N. B. S. M. & Associates,
Rabindra Bhattarai Ananda Kumar Bhattarai Shivanth Bahadur Pandé Chartered Accountants
Director Director Chief Executive Officer
Mekh Bahadur Thapa Sachindra Dhungana Subhash Poudel Poskar Basnet
Deputy Chief Executive Officer Deputy General Manager Head- Investment Banking Mutual Fund Executive

Date :27th July, 2023
Place : Kathmandu
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NIMB ACE

CAPITAL LIMITED Managing shares. Managing investments.

NIBL Samriddhi Fund-ll

NIBL Samriddhi Fund- Il (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as a closed-end, diversified investment scheme. The objective of the Fund is to generate returns by investing in a
mix of securities comprising of equity, equity related instruments & fixed income instruments as allowed by prevailing rules/
regulations on mutual fund. The Scheme commenced its operation on 24" Baishakh 2078 (Scheme allotment date) B.S.
with maturity period of 10 years (i.e. 23" Baishakh 2088 B.S.). It was listed in NEPSE on 11" Ashad 2078. The Scheme’s
Financial Statements for the year 2079/80 were approved by the Board of Directors of the NIMB Ace Capital Limited (Then
NIBL Ace Capital Ltd.) on 13" Bhadra, 2080 being the Fund Management and Depository Company. Similarly, the Fund
Supervisors’ consent on the approved Financial Statements has also been duly obtained.

Fund: NIBL Mutual Fund
Scheme: NIBL Samriddhi Fund- Il

Nepal Investment Mega Bank Limited (NIBL)
Fund Sponsor: (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class 'A' Bank)

NIMB Ace Capital Limited
Fund Management: (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Ltd.)

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors: Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme: 150,000,000 (One Hundred Fifty Million Units)
Total Unit Capital: NPR 1,500,000,000 (NPR One Billion Five Hundred Million)
Scheme type: Close-ended

11th Annual Report 2022/23 * NIMB ACE
cap D



s R P ANDEY & c 0 2nd Floor, House No. 2979/33 Tel.: 977-1-4720983
L] - L]

Nabil Galli, Maharajgunj Fax: 977-1-4720983
Chartered Accountants P. O. Box No. 2343 e-mail: info@srp.com.np
Kathmandu, Nepal

INDEPENDENT AUDITOR'S REPORT TO
THE FUND MANAGER AND UNIT HOLDERS OF NIBL SAMRIDDHI FUND- II

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of NIBL Samriddhi Fund- Il (“the
Scheme”), which comprise the Statement of Financial Position as at Ashad 31, 2080, (July 16, 2023),
the Statement of Profit or Loss (including Other Comprehensive Income), the Statement of Change in
Unit Holders' Fund and the Statement of Cash Flows for the year then ended on that date, and a

summary of the significant accounting policies and other explanatory information (hereafter referred to
as "the financial Statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid the financial statements presents fairly, in all material respects, the financial position of the
Scheme, as at Ashad 31, 2080 (July 18, 2023), and its financial performance, changes in Unit
Holders' Fund, cash flows for the year then ended, and a summary of significant accounting policies

and other explanatory information, in accordance with Nepal Financial Reporting Standards (NFRS)
and other prevalling laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing
(NSAs). Our responsibilites under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Scheme in accordance with the Handbook of The Code of Ethics for Professional Accountants
issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled our other
ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
the audit of the financial statements of the current period. These matters were addressed in the
context of the audit of financial statement as a whole, and in forming the auditor opinion thereon, and
the auditor does not provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Scheme's Management is responsible for the preparation of the other information. The other
information comprises the information Included in the Management report, Report of the Board of

Directors and Chairman's statement but does not include the financial statements and our auditor's
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
Information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Scheme's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Scheme or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors / Scheme managers are responsible for overseeing the Scheme's financial
reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, Intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of Internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Scheme's internal contral.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Scheme's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Scheme to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

Based on our examination, we would like to further report that:

i.  The Financial Statement dealt by this report are prepared in accordance with Nepal Financial
Reporting Standards (NFRS); Securities Act, 2063; Securities Board Regulations, 2064; Mutual
Fund Regulations, 2067; Mutual Fund Guidelines, 2069 and other prevailing laws and are in
agreement with the books of account maintained by the Scheme.

il. During our examination of the books of account of the Scheme, we have not come across the
cases where any office holder or any employee of the Scheme has acted contrary to the
provisions of law or caused loss or damage to the Scheme.

ii.  The Fund manager has maintained the required internal control system.,

iv. We have not come across any cases where the Scheme has conducted any activities against

the interest of unit holders and the capital market.

The Scheme has an effective internal audit system.

The Scheme has invested its funds according to Mutual Fund Regulations 2067 except for the

investment disclosed in notes no. 16.1 of notes to accounts of the financial statement.

vii. The operations of the Scheme were found satisfactory.

£ =<

For, S. R. Pandey & Co.
Chartered Accountants

Place: Kathmandu .
Date: 30" August, 2023
UDIN: 230906CA004850ZH4C

Arun Raut, FCA
Partner
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NIBL Samriddhi Fund-I

(Sponsored by Nepal Investment Mega Bank Ltd.

Statement of Financial Position
as at 31st Ashad 2080 (16th July, 2023)

and Managed by NIMB Ace Capital Ltd.)

NPR
Particulars Notes 31 Ashad 2080 32 Ashad 2079
Assets
Current Assets
Cash and Cash Equivalents 3.2 108,794,217 84,798,821
Other Current Assets 4.6 18,682,961 20,571,176
Financial Assets Held at Amortized Cost 13 352,844,323 340,344,323
Financial Assets Held at Fair Value Through Profit or Loss 4.7 917,143,553 844,468,930
Total 1,397,465,054 1,290,183,250
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 6,634,735 6,630,304
Liabilities (Excluding Net Assets Attributable to Unitholders) 6,634,735 6,630,304
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 1,390,830,319 1,283,552,946

Total

1,397,465,054

1,290,183,250

NAV per Unit

9.27

8.56

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :30th August, 2023
Place : Kathmandu

11th Annual Report 2022/23

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Arun Raut, FCA

Partner

S. R. Pandey & Co.
Chartered Accountants

Poskar Basnet

Mutual Fund Executive
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NIBL Samriddhi Fund-I

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Profit or Loss and other Comprehensive Income
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars Notes 31 Ashad 2080 32 Ashad 2079
Income
Interest Income 7.2 51,303,105 43,099,117
Dividend Income 7.3 4,169,855 1,797,937
Net Profit/(Loss) on Financial Assets Held at Fair Value through Profit 14b 76,073,694 (233,737,127)
and Loss
Other Income - 901
Total 131,546,654 (188,839,172)
Expenses and Losses
Fund Management fees 19,521,213 21,672,686
Depositary Fees 2,602,828 2,889,691
Fund Supervisors Fees 1,561,697 1,733,815
Publication Expenses 140,468 128,841
Listing Fees 50,000 50,000
DP Expense 150 300
Audit Fees 113,000 113,000
Bank Charges 5,485 10,424
Book Building Registration & AMC Expenses- NEPSE 5,000 15,000
Other Expenses - 94
Annual Service Charges on Software 99,440 99,440
CDS Dematerialisation Registration Fee 170,000 170,000
Total expenses 24,269,281 26,883,291
Net Gains/(Losses) for the Period 107,277,373 (215,722,463)
Other Comprehensive income - -
Net Surplus/(Deficit) for the period 107,277,373 (215,722,463)

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :30th August, 2023
Place : Kathmandu

*

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

NIMB ACE

CAPITAL LIMITED

nnnnnnnnnnn . Managing Investments

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Arun Raut, FCA
Partner

S. R. Pandey & Co.
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Samriddhi Fund-I

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Cash Flows

For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars 31 Ashad 2080 32 Ashad 2079
A. Cash Flow from Operating Activities
Surplus/ (Deficit) for the year 107,277,373 (215,722,463)
Adjustments for:
Increase/Decrease in Unrealised (gain)/loss on financial assets held for trading (48,152,335) 315,070,143
purposes
Increase/(Decrease) in Liabilities 4,431 (672,576)
(Increase)/Decrease in Share (24,522,288) (500,512,028)
(Increase)/Decrease in Debenture (7,500,000) (59,422,323)
(Increase)/Decrease in Fixed Deposit (5,000,000) -
(Increase)/Decrease in Other Assets 1,888,215 2,378,785
Net cash generated/(used) in Operations (1) 23,995,396 (458,880,462)
B. Cash Flow from Financing Activities
Issue of Unit Capital - -
Dividend Paid during the year - -
Net cash generated/(used) in financing (2) - -
C. Cash Flow from Investing Activities = -
Net cash generated/(used) in investing (3) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 23,995,396 (458,880,462)
Cash and Cash Equivalents at beginning of the year/period 84,798,821 543,679,283
Cash and Cash Equivalents at end of period 108,794,217 84,798,821
Components of Cash and Cash Equivalents
Balance with Banks 108,794,217 84,798,821

On Behalf of NIBL Ace Capital Limited
(Fund Management Company)

As per our Report of even date

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :30th August, 2023

Place : Kathmandu
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NIBL Samriddhi Fund-I

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement in Changes in Unit holders' Fund

For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR

Particular

Unit Capital

Realized Profit

Unrealized Profit

Total

Opening Balance

1,500,000,000

1,500,000,000

Issue of Unit Capital

Net Profit (Loss) Upto Last Year - 1,493,334 (2,217,925) (724,591)
Net Profit (Loss) During the year - 99,347,680 (315,070,143) (215,722,463)
Dividend Paid - - - -
Balance as on 32/03/2079 1,500,000,000 100,841,014 (317,288,068) 1,283,552,946
Opening Balance 1,500,000,000 - - 1,500,000,000
Issue of Unit Capital - - - -
Net Profit (Loss) Upto Last Year - 100,841,014 (317,288,068) (216,447,054)
Net Profit (Loss) During the year - 59,125,038 48,152,335 107,277,373
Dividend Paid - - - -
Balance as on 31/03/2080 1,500,000,000 159,966,052 (269,135,733) 1,390,830,319

On Behalf of NIBL Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal

Rabindra Bhattarai

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date :30th August, 2023
Place : Kathmandu
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Partner
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NIBL Samriddhi Fund -ll

Fund Sponsored by Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
Fund Managed by NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.)

Notes to the Financial Statements as of 31st Ashad 2080 (16th July 2023)

1. General Information of the Scheme

Fund: NIBL Mutual Fund
Scheme: NIBL Samriddhi Fund- Il

Nepal Investment Mega Bank Limited (NIBL)
Fund Sponsor: (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class 'A' Bank)

NIMB Ace Capital Limited
Fund Management: (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Ltd.)

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors: Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme: 150,000,000 (One Hundred Fifty Million Units)
Total Unit Capital: NPR 1,500,000,000 (NPR One Billion Five Hundred Million)
Scheme type: Close-ended

NIBL Samriddhi Fund- Il (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as a closed-end, diversified investment scheme. The objective of the Fund is to generate returns by investing in a
mix of securities comprising of equity, equity related instruments & fixed income instruments as allowed by prevailing rules/
regulations on mutual fund. The Scheme commenced its operation on 24th Baishakh 2078 (Scheme allotment date) B.S.
with maturity period of 10 years (i.e. 23rd Baishakh 2088 B.S.). It was listed in NEPSE on 11th Ashad 2078. The Scheme’s
Financial Statements for the year 2079/80 were approved by the Board of Directors of the NIMB Ace Capital Limited (Then
NIBL Ace Capital Ltd.) on 13th Bhadra, 2080 being the Fund Management and Depository Company. Similarly, the Fund
Supervisors’ consent on the approved Financial Statements has also been duly obtained.

Nepal Investment Mega Bank Ltd.- NIMB (Then Nepal Investment Mega Bank Ltd.) is the Fund Sponsor and NIMB Ace
Capital Ltd. (Then NIBL Ace Capital Ltd.), a subsidiary of NIMB duly licensed by Securities Board of Nepal (SEBON), has
been appointed as the Fund Manager of the Scheme by the Sponsor after obtaining due approval from SEBON. Further,
the Fund Manager is also providing Depository services to the unit holders of the Scheme in line with the prevailing
regulations on mutual fund.

The Unit Capital of the Scheme comprises of the following:

Holding Amount

Holder Status No. of Units @ 10 Each Holding (%)
'C't‘ffa' Investment Mega Bank |4 sponsor 29,000,000 290,000,000 19.33%
NIMB Ace Capital Ltd. Fund Manager/ Depository 1,000,000 10,000,000 0.67%
General Public 120,000,000 1,200,000,000 80.00%
Total 150,000,000 1,500,000,000 100%

2. Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063 and its regulation and other relevant laws.
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2.2

23

24

2.5

2.6

2.7

2.8

Basis of Preparation

The fund while complying with the reporting standards, makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgment made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied. The financial statements are prepared on the
basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit holders.

The statement of profit or loss has been prepared using classification “by nature” method.

The cash flow from operation within the statement of cash flows have been derived using the indirect method.

Reporting Pronouncements

The fund has, for the preparation of financial statements, adopted the NFRS pronounced by Accounting Standard
Board, Nepal and Pronounced by Institute of Chartered Accountant of Nepal (ICAN) as effective on September 13,
2013. NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

Accounting Policies and accounting estimates

The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the fund is required to make judgment in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Reporting Periods
The fund follows the Nepalese financial year based on the Nepalese calendar as reporting period.

Presentation Currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
company.

Comparatives

The comparatives comprise of the previous year figure for period from 01 Shrawan, 2079 to 31 Ashad, 2080.
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2.9

3.1

3.1

4.1

4.2

4.3

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund’s main income generating
activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date

Particulars 31 Ashad 2080 32 Ashad 2079
Cash at Bank 108,794,217 84,798,821
Total 108,794,217 84,798,821

Financial Instruments

Accounting policy

The Fund’s Principal financial assets comprise asset held at fair value through profit and loss, loans and receivables
and cash and cash equivalents. The main purpose of these financial instruments is to generate a return on the
investment made by unit holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables
are classified as ‘Financial Assets measured at Amortized Cost’. Equity securities/debentures are classified as fair
value through profit and loss. The amount attributable to unit holders is classified as equity and is carried at the
redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund’s investments are classified as fair value through profit or loss and loans and receivables. They comprise:
m  Financial instruments classified as fair value through profit or loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted equity securities held for trading. The
dividend income from the quoted equity securities is recorded in the profit or loss.

m Financial assets measured at amortized cost
These are non-derivative financial assets with fixed or determinable payments.
Recognition / De-recognition

The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments have expired or the Fund
has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.
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4.4
a.

4.5

4.6

Measurement
Financial Assets and Liabilities Held at Fair Value through Profit or Loss

At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial
liabilities at fair value through profit or loss’ category is presented in the statement of comprehensive income within
net gains/(losses) on financial instruments held at fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the original effective
interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that
are known to be uncollectable are written off when identified. An impairment provision is recognized when there is
objective evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default
payments are considered objective evidence of impairment. The amount of the impairment loss is the receivable
carrying amount compared to the present value of estimated future cash flows, discounted at the original effective
interest rate.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

Other Current Assets

S.N. Particulars 31 Ashad 2080 32 Ashad 2079
1 Dividend Income Receivable 99,542 196,094
2 Interest Receivables 18,583,419 15,202,797
3 Broker Receivables - 1,233,455
4 IPO Application Refund Receivable - 3,714,500
5 Other Receivable - 224,330

Total Amount 18,682,961 20,571,176
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4.7 Financial Assets Held at Fair Value Through Profit or Loss (FVTPL)

Particulars 31 Ashad 2080 32 Ashad 2079
Financial Assets:

Equity Security 917,143,553 844,468,930
Financial Assets Held at FVTPL 917,143,553 844,468,930

Comparative Investment in Listed Shares

Fiscal Year 2079-80 Fiscal Year 2078-79

Name . Value Value . Value Value

Sl per unit Amount L3 per unit Amount
LISTED
Nabil Bank Limited 35,138 599.20 21,054,690 20,085 824.00 16,550,040
Civil Bank Ltd - - - 16,168 213.00 3,443,784
Shivam Cements Ltd 32,723 651.50 21,319,035 32,723 760.00 24,869,480
Nepal Reinsurance Company Limited 22,365 740.00 16,550,100 20,335 735.00 14,946,225
NMB Microfinance Bittiya Sanstha Ltd. 11,374 640.00 7,279,360 10,341 750.10 7,756,784
Forvard Wierofinance Laghubitta Bitiya 12,035 1532100 15898235 9,628 238500 22,962,780
Premier Insurance Company (Nepal) Ltd. - = - 26,950 576.00 15,523,200
Surya Life Insurance Company Limited - - - 28,122 387.00 10,883,214
NIC Asia Bank Ltd. 58,443 793.80 46,392,053 53,433 696.00 37,189,368
Prime Life Insurance Company Limited - - - 22,350 569.00 12,717,150
Deprosc Laghubitta Bittiya Sanstha Limited 18,899 826.00 15,610,574 17,182 940.00 16,151,080
Shikhar Insurance Co. Ltd. 40,418 845.00 34,153,210 34,843 807.00 28,118,301
Sabaiko Laghubitta Bittiya Sanstha Limited 6,030 730.00 4,401,900 5,110 1,074.90 5,492,739
Global IME Laghubitta Bittiya Sanstha Ltd. 19,585 1,061.00 20,779,685 17,487 1,299.00 22,715,613
Mero Microfinance Bittiya Sanstha Ltd. 19,797 661.00 13,085,817 17,997 847.00 15,243,459
Nepal Credit And Commercial Bank Ltd. - - - 40,200 210.90 8,478,180
Nepal Bangladesh Bank Limited - - - 22,252 399.00 8,878,548
Prudential Insurance Co. Ltd. = = = 9,501 348.00 3,306,348
Nepal Life Insurance Co. Ltd. 18,637 744.00 13,865,928 18,637 747.00 13,921,839
Neco Insurance Limited 33,639 891.10 29,975,713 29,251 694.00 20,300,194
Life Insurance Corporation (Nepal) Limited 9,966 1,555.00 15,497,130 15,454 1,415.00 21,867,410
Prabhu Bank Limited 79,909 162.60 12,993,203 30,059 207.00 6,222,213
Prime Commercial Bank Ltd. 44,088 195.00 8,597,160 42,393 265.00 11,234,145
Nrdhan Lithan Laghubitia Bittiya Sanstha 418233 600.00 70,939,800 99,356 600.00 59,613,600
National Life Insurance Co. Ltd. 38,490 645.00 24,826,050 30,991 577.00 17,881,807
Prabhu Select Fund 1,468,090 8.85 12,992,597 1,468,090 9.61 14,108,345
Sanjen Jalavidhyut Company Limited 23,475 296.90 6,969,728 23,475 260.00 6,103,500
Rasuwagadhi Hydropower Company Ltd. 33,159 300.00 9,947,700 33,159 273.00 9,052,407
Sanima Mai Hydropower Ltd. 5,571 355.00 1,977,705 5,571 306.00 1,704,726
Nepal Bank Limited 20,116 249.00 5,008,884 19,722 298.00 5,877,156
Mountain Energy Nepal Limited 13,260 995.00 13,193,700 13,260 800.00 10,608,000
Citizen Investment Trust 8,039 2,089.00 16,793,471 4,947 2,515.00 12,441,705
Standard Chartered Bank Limited 14,374 530.10 7,619,657 14,374 396.30 5,696,416
Mahalaxmi Bikas Bank Ltd. 15,121 325.50 4,921,886 14,540 378.00 5,496,120
Machhapuchhre Bank Limited 44,346 231.80 10,279,403 44,346 254.00 11,263,884
Kamana Sewa Bikas Bank Limited 19,024 327.00 6,220,848 18,221 349.90 6,375,528
Garima Bikas Bank Limited 19,842 405.00 8,036,010 17,560 387.00 6,795,720
Muktinath Bikas Bank Ltd. 24,117 407.00 9,815,619 21,248 439.90 9,346,995
Prabhu Insurance Ltd. 19,844 747.00 14,823,468 18,598 428.00 7,959,944
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Soaltee Hotel Limited = = = 19,800 202.50 4,009,500

Vijaya laghubitta Bittiya Sanstha Ltd. 9,856 713.00 7,027,328 8,213 940.00 7,720,220
fi";"’i‘tiﬂamba” Laghubitta Bittiya Sanstha 12135 90060 10928781 10,553 1169.00 12,336,457
Laxmi Laghubitta Bittiya Sanstha Ltd. 5,024 893.00 4,486,432 4,369 1,275.00 5,570,475
Swarojgar Laghu Bitta Bikas Bank Ltd. 12,200 705.00 8,601,000 10,000 851.00 8,510,000
Global IME Bank Limited 18,354 186.00 3,413,844 17,820 251.40 4,479,948
Century Commercial Bank Ltd. - - - 45,725 183.00 8,367,675
gana Kisan Bikas Laghubitta Bittya 12,600  899.00 11,327,400 10,000 1,065.00 10,650,000
Ridi Hydropower Development Company Ltd. - - - 5,000 838.00 4,190,000
Manushi Laghubitta Bittiya Sanstha Limited = = = 591 1,002.00 592,182
Sahas Urja Limited 9,720 483.90 4,703,508 9,720 460.00 4,471,200
United Insurance Co. (Nepal) Ltd. - - - 12,000 350.00 4,200,000
Himalayan General Insurance Co. Ltd - - - 11,733 520.00 6,101,160
Siddhartha Bank Limited 33,113 253.00 8,377,589 29,433 303.00 8,918,199
Himalayan Distillery Limited 2,343 2,248.00 5,267,064 4,465 3,410.00 15,225,650
Nabil Balanced Fund-3 16,670 7.57 126,192 16,670 9.43 157,198
NMB Bank Limited 22,606 226.00 5,108,956 22,606 261.00 5,900,166
Mega Bank Nepal Ltd. - - - 20,058 226.00 4,533,108
Chhimek Laghubitta Bittiya Sanstha Ltd. 15,228 1,000.00 15,228,000 12,482 1,100.00 13,730,200
Sarmata Gharelu Laghubitia Bittya Sanstha. 3740 70270 2,628,008 3,253 799.00 2,599,147
NIC ASIA Laghubitta Bittiya Sanstha Ltd. 4,500 729.00 3,280,500 4,500 859.90 3,869,550
Rastra Utthan Laghubitta Sanstha Limited = = = 1,605 926.00 1,486,230
Rastriya Beema Company Limited 800 16,099.00 12,879,200 800 13,400.00 10,720,000
Balephi Hydropower Limited - - - 3,412 239.70 817,856
Upakar Laghubitta Bittiya Sanstha Limited - - - 441 2,699.00 1,190,259
CYC Nepal Laghubitta Bittiya Sanstha Ltd. - - - 738 1,698.20 1,253,272
River Falls Power Limited - - - 5,005 222.00 1,111,110
Kumari Bank Limited 41,552 165.00 6,856,080 - - -
Himalayan Everest Insurance Limited 12,055 600.00 7,233,000 - - -
Ridi Power Company Limited 7,000 243.00 1,701,000 - - -
Global IME Balanced Fund-1 500,000 9.34 4,670,000 - - -
Goodwill Finance Limited 3,459 483.00 1,670,697 - - -
Suryadyoti Life Insurance Company Ltd. 28,122 610.00 17,154,420 - - -
Sanima Growth Fund 250,000 919G 2,497,500 - - -
Nepal Investment Mega Bank Limited 17,153 173.80 2,981,191 - - -
Himalayan Bank Limited 22,085 212.80 4,699,688 - - -
Siddhartha Premier Insurance Limited 30,790 778.50 23,970,015 - - -
Sunrise Focused Equity Fund 1,000,000 9.68 9,680,000 - - -
IGI Prudential insurance Limited 9,817 560.00 5,497,520 - - -
Himalayan Life Insurance Limited 25,256 507.00 12,804,792 - - -
RBB Mutual Fund 2 850,000 10.00 8,500,000 - - -
Modi Energy Limited 6,676 207.50 1,385,270 - - -
United Ajod Insurance Limited 12,600 489.49 6,167,574 - - -
Siddhartha Investment Growth Scheme 3 320,000 10.00 3,200,000 - - -
Sub-Total (A) 745,872,957 691,808,709
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Comparative Investment in Unlisted Shares

Fiscal Year 2079-80 Fiscal Year 2078-79

Name . Value Value . Value Value

Ul per unit Amount UL per unit Amount
UNLISTED
Citizen Unit Scheme 700,000 100 70,000,000 700,000 100.00 70,000,000
Citizen Unit Scheme 200,000 100 20,000,000 200,000 100.00 20,000,000
Citizen Unit Scheme 600,000 100 60,000,000 600,000 100.00 60,000,000
Shubha Laxmi Kosh 250,000 10 2,520,000 - - -
Nabil Flexi Cap Fund 500,000 10 4,950,000 - - -
Citizens Super 30 Mutual Fund 500,000 10 5,000,000 - - -
Nepal Republic Media Ltd. 8,912 111 989,054 - - -
Ghorahi Cement Industries Ltd. 5,800 465 2,698,740 - - -
Three Star Hydropower Ltd. 715 158 113,056 - - -
Upper Syange Hydropower Ltd. 628 109 68,270 - - -
Kutheli Bukhari Small Hydropower Ltd. 114 262 29,819 - - -
IME Life Insurance Co. Ltd. 11,263 435 4,901,658 - - -
Bindhyabasini Hydropower Development Co. Ltd. -IPO - - - 2,750 155.41 427,378
Adarsha Laghubitta Bittiya Sanstha Ltd.-IPO s = = 123 203.17 24,990
Himalayan Hydropower Ltd.-IPO - - - 3,477 100.80 350,482
Upper Solu Hydro Electric Co. Ltd.-IPO - - - 3,458 111.58 385,844
Upper Hewakhola Hydropower Co. Ltd.-IPO - - - 2,650 110.75 293,488
Swet Ganga Hydropower & Construction Ltd.- IPO - = = 4,221 112.26 473,849
Rapti Hydro & General Construction Ltd.-IPO - - - 4,479 101.65 455,290
Mandakini Hydrpower Ltd.-IPO - - - 2,038 122.13 248,901
Sub-Total (B) 171,270,596 152,660,221
Grand Total (A+B) 917,143,553 844,468,930

5. Payables

Accounting policy
5.1 Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting
period.

Explanatory notes
5.2 Accrued Expenses and Other Payables

Particulars 31 Ashad 2080 32 Ashad 2079
Reporting Expenses Payables 20,000 22,000
Audit Fee Payables 111,500 111,500
TDS Liability 154,409 154,510
Software AMC (PCS) Payables 97,948 97,948
Fund Management Fee Payable - NIMB Ace Capital 5,051,135 5,049,736
Depository Fee Payables - NIMB Ace Capital 673,485 673,298
Supervisor Fee Payables 348,708 348,611
CDS Fees Payables 167,450 167,450
DP Fee Payables 100 250
Book Building Registration at NEPSE AMC 10,000 5,000
Total 6,634,735 6,630,304

Fund management fee and depository fee includes fee payable to NIMB Ace Capital Limited (Then NIBL Ace Capital
Ltd.) for fund management and depository services.
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6. Net Assets Attributable to Unit holders

Unit holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value of
the total investment plus investment income divided by number of units on a weekly basis in accordance with the prevailing
regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The said
information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further, the
NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of the
Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit holders are classified as a liability. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily changes in Market Price
of Share at Nepal Stock Exchange.

Distribution to unit holders is recognized in the statement of changes in unit holders’ funds. Income not distributed is
included in net assets attributable to unit holders.

For the Year Ended on For the Year Ended on

Particular 31st Ashad 2080 32nd Ashad 2079
Unit Holders' Fund at the Beginning of the Year/Period 1,283,552,946 1,499,275,409
Increase / (Decrease) in Net Assets Attributable to Unit Holders
Net Gains/(Losses) for the Period 107,277,373 (215,722,463)
Other Comprehensive income - -
Distribution to Unit Holders' - -
Unit Holders' Fund at the End of the Year/Period 1,390,830,319 1,283,552,946

7. Investment Income

7.1 Accounting Policy
Interest income is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.

Dividend income is recognized on the ex-dividend date.
Explanatory notes

7.2 Interest Income

Particulars FY 2079/80 FY 2078/79
Interest income on Debentures, Fixed and Call Deposit 51,303,105 43,099,117
Total 51,303,105 43,099,117

7.3 Dividend Income

Particulars FY 2079/80 FY 2078/79
Dividend Income Realized 4,169,855 1,797,937
Total 4,169,855 1,797,937
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8. Expenses

All expenses, including management fees supervisor fees and depository fees, are recognized in profit or loss on accruals
basis.

The management participation fees of the fund of the period 15t Shrawan 2079 to 31t Ashad 2080 are as follows:

Fund Management Fees : 1.5% of Net Assets Value (NAV)
Depository Fees :0.2% of NAV
Fund Supervisor Fees :0.12% of NAV

Total Fund Management, Depository & Fund Supervisor's Fees are calculated and recognized as per the Mutual Fund
Regulation 2067 and Mutual Fund Guidelines, 2069.

Total Fund Management, Depository & Fund Supervisor’s Fees calculated on the basis of 365 days a year is presented in
Nepalese currency and charged as under:

Particulars FY 2079/80 FY 2078/79
Fund Management Fee 19,521,213 21,672,686
Depository Fee 2,602,828 2,889,691
Fund Supervisor Fee 1,561,697 1,733,815
Total 23,685,738 26,296,192

9. Income Tax

As per section 10 (Tha) of Income Tax Act, 2058 (with amendments), Income earned by mutual fund approved by
Securities Board of Nepal as per its objective are tax exempted. TDS on return from mutual fund (i.e., dividend) paid
to individual is deducted at 5% which is final and to entity is tax deducted at 15% (which is not final). Therefore, the
fund management is of the view that return from the fund is duly taxed as per the principal of income tax and is not
subject to further tax liability for FY 2079/80.

10. Distributions

The distributions, if any to unit holders are recognized in statement of changes in unit holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.), the fund
management company. The fund supervisors provide principles for overall risk management, as well as written policies
covering specific areas, such as interest rate risk, credit risk and non-derivative financial instruments and the investment
of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

11.1 Market Risk

a. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices
in the future are uncertain. Paragraph below sets out how this component of price risk is managed and measured.
Investments are classified in the statement of financial position as at fair value through profit or loss and loans and
receivables. All securities investments present a risk of loss of capital. The maximum risk resulting from financial
instruments is determined by the fair value of the financial instruments.

11th Annual Report 2022/23 * NIMB ACE @
CAPITAL LIMITED




11.2

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the overall
market position is monitored on a daily basis by the Fund Management Company.

Investment Threshold
As per the Mutual Fund Regulation, 2067 in fixed deposit at bank cannot be made more that 15% of total fund size
or Net Asset Value (NAV) of the scheme.

Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund are
made in investments denominated in NPR.

Cash Flow and Fair Value Interest Rate Risk

The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates. Financial
instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing financial
assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest rates on
its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing assets
and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the earnings of
certain companies in which the Fund invests and impact on the valuation of certain assets that use interest rates as
an input in their valuation model.

Credit Risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The main concentration to which the Fund is exposed arises
from the Fund’s investments in debt securities. However, there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s credit position on a daily basis.
The Fund can maximize the returns derived for the level of risk to which the Fund is exposed. The table below is a
summary of the significant sector concentrations within the equity portfolio.

For FY 2079/80

Proportionate

Sector Value Cost Exposure Growth%
Commercial Banks 169,381,187 237,985,928 18.47% -28.83%
Development Banks 28,994,363 38,614,031 3.16% -24.91%
Finance 1,670,697 1,759,619 0.18% -5.05%
Hydro Power 40,089,755 55,295,722 4.37% -27.50%
Investment 16,793,471 16,439,323 1.83% 2.15%
Life Insurance 89,049,978 130,640,379 9.71% -31.84%
Manufacturing And Processing 29,284,839 60,108,021 3.19% -51.28%
Microfinance 211,502,910 264,584,356 23.06% -20.06%
Mutual Fund 178,137,500 178,500,000 19.42% -0.20%
Non-Life Insurance 134,699,700 175,825,595 14.69% -23.39%
Others 17,539,154 26,526,312 1.91% -33.88%
Total 917,143,553 1,186,279,286 100% -22.69%
For FY 2078/79
Sector Value Cost AL AL Growth%
Exposure
Commercial Banks 147,032,830 204,027,659 17.41% -27.93%
Development Banks 28,014,363 38,614,031 3.32% -27.45%
Hotels 4,009,500 5,505,193 0.47% -27.17%
Hydropower 40,694,030 57,631,422 4.82% -29.39%
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Investment 12,441,705 16,439,323 1.47% -24.32%

Life Insurance 77,271,420 139,173,578 9.15% -44.48%
Manufacturing & Processing 40,095,130 69,123,329 4.75% -41.99%
Microfinance 219,469,037 264,934,156 25.99% -17.16%
Mutual Fund 164,265,543 164,847,600 19.45% -0.35%
Non-Life Insurance 96,229,147 175,825,595 11.40% -45.27%
Others 14,946,225 25,635,112 1.77% -41.70%
Total 844,468,930 1,161,756,998 100% -27.31%

11.3 Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during
the period.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.

12. Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly (level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

Listed stocks that are not trading due to suspension by NEPSE citing Merger, Acquisition, Natural calamity and/or
any other reasons is valued at the Closing Price available of particular stock of the last day of its trading on NEPSE

The Fair value of IPO Investments after allotment till listing, is valued applying the valuation model as specified
below:

) 50% of the Latest Net Worth Published by the Company.
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I)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex- date

13. Financial Assets Held at Amortized Cost

Particulars 31 Ashad 2080 32 Ashad 2079

Debentures 127,844,323 120,344,323
Fixed Deposit 225,000,000 220,000,000
Total 352,844,323 340,344,323

Comparative Investment in Fixed Deposit

. 31 Ashad 2080 32 Ashad 2079

Principal Amount Interest Rate Principal Amount Interest Rate
Central Finance Ltd. = = 10,000,000 8.25%
Shine Resunga Dev. Bank Ltd. - - 20,000,000 8.00%
Goodwill Finance Ltd. - - 10,000,000 11.10%
Goodwill Finance Ltd. - - 10,000,000 11.10%
Garima Bikas Bank Ltd. - - 10,000,000 11.10%
Shine Resunga Dev. Bank Ltd. = = 20,000,000 11.00%
Kamana Sewa Bikas Bank Ltd. = = 20,000,000 11.10%
Shangrila Dev. Bank Ltd. - - 20,000,000 11.10%
Jyoti Bikas Bank Ltd. - - 20,000,000 11.10%
Lumbini Bikas Bank Ltd. - - 20,000,000 11.10%
Muktinath Bikas Bank Ltd. - - 20,000,000 11.10%
Kumari Bank Ltd. - - 40,000,000 10.13%
Shine Resunga Dev. Bank Ltd. 20,000,000 10.50% - -
Global IME Bank Limited 10,000,000 9.50% - -
Shine Resunga Dev. Bank Ltd. 20,000,000 10.25% - -
Garima Bikas Bank Limited 10,000,000 10.25% - -
Kamana Sewa Bikas Bank Limited 15,000,000 10.25% - -
Jyoti Bikas Bank Limited 5,000,000 10.25% - -
Shangrila Development Bank Ltd. 20,000,000 10.25% - -
Nepal Investment Mega Bank Ltd 5,000,000 9.50% - -
Jyoti Bikas Bank Limited 15,000,000 10.25% - -
Siddhartha Bank Limited 5,000,000 9.50% - -
Jyoti Bikas Bank Limited 20,000,000 10.25% - -
Siddhartha Bank Limited 10,000,000 9.50% - -
Global IME Bank Limited 10,000,000 9.50% - -
Sindhu Bikash Bank Ltd 20,000,000 10.40% - -
Kumari Bank Limited 40,000,000 9.50% - -
Total 225,000,000 220,000,000

* NIMB ACE 11th Annual Report 2022/23
CAPITALLIMITED ]



Comparative Investment in Debenture

G 31 Ashad 2080 32 Ashad 2079

Investment Amount  Interest Rate Investment Amount  Interest Rate
8.5% NMB Debenture 2087/88 6,352,000 8.50% 6,352,000 8.50%
8.5% Prabhu Bank Debenture 2087 20,000,000 8.50% 20,000,000 8.50%
8.5% RBBL Debenture 14,570,000 8.50% 14,570,000 8.50%
9% Jyoti Bikas Bank Debenture 2087 20,000,000 9.00% 20,000,000 9.00%
9% SADBL Debenture 2087 15,135,000 9.00% 15,135,000 9.00%
8.5% Machhapuchhre Debenture 2087 7,500,000 8.50% 7,500,000 8.50%
10.25% Civil Bank Debenture 2088 4,286,000 10.25% 4,286,000 10.25%
8.75% Garima Debenture 2085 7,500,000 8.75% 7,500,000 8.75%
8.5% Everest Bank Ltd. Debenture 2086 3,000,000 8.50% 3,000,000 8.50%
8.5% Global IME Bank Debenture 2086/87 21,001,323 8.50% 21,001,323 8.50%
10% Prime Debenture 2088 1,000,000 10.00% 1,000,000 10.00%
10.25% NEPAL SBI BANK DEBENTURE 2083 2,500,000 10.25% - -
11% LBBL DEBENTURE 2089 5,000,000 11% - -
Total 127,844,323 120,344,323

Note a:

The investment in debentures are recognized on cost. They are classified based on maturity period using the effective
interest rate and classified as held to maturity. Interest on the debentures are recognized daily as per accrual basis.
The interest are received on half yearly basis. The debentures are listed on the stock exchange. As there are no other
associated costs, premium or discount the investment and the investment are settled with receiving the principal and
interest the intrinsic coupon rate has been used as effective interest rate.

Note b:

The investment in fixed deposit are recognized on cost. The maturity period of the fixed deposits are not more than one year
from the reporting date. They are classified based on maturity period using the effective interest rate and classified as held
to maturity Interest on the fixed deposits are recognized daily as per accrual basis. The interest are received on quarterly
and on maturity as per the deals executed with the banks. As there are no other associated costs, premium or discount the
investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate has been used
as effective interest rate.

14. Net Gain/Losses on financial assets held at fair value through profit or loss
(FVTPL)

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting the selling
expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the reporting
period or the latest trading price if the closing price as on the year end is not available.

b. Explanatory notes

Particulars 31 Ashad 2080 32 Ashad 2079
Net Realized Gains/(Losses) on Financial Assets at FVTPL 27,921,359 81,333,016
Net Unrealized Gains/(Losses) on Financial Assets at FVTPL 48,152,335 (315,070,143)
Total 76,073,694 (233,737,127)
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Computation of Unrealized Gains/loss for FY 2079/80:

Name Unit pe‘rlaul:iet An:’gtljun? ;:r ?:: Total Cost  Gain/(Loss)
LISTED

Nabil Bank Limited 35,138  599.20 21,054,690 883.32 31,037,938 (9,983,248)
SHIVAM CEMENTS LTD 32,723  651.50 21,319,035 1,587.69 51,954,063 (30,635,028)
Nepal Reinsurance Company Limited 22,365 740.00 16,550,100 1,146.22 25,635,112 (9,085,012)
NMB Microfinance Bittiya Sanstha Ltd. 11,374  640.00 7,279,360 1,165.77 13,259,461 (5,980,101)
Forward Community Microfinance Bittiya Sanstha Ltd. 12,035 1,321.00 15,898,235 1,688.78 20,324,477 (4,426,242)
NIC Asia Bank Ltd. 58,443  793.80 46,392,053 924.72 54,043,189 (7,651,136)
Deprosc Laghubitta Bittiya Sanstha Limited 18,899 826.00 15,610,574 1,347.20 25,460,668 (9,850,094)
Shikhar Insurance Co. Ltd. 40,418 845.00 34,153,210 1,371.04 55,414,690 (21,261,480)
SABAIKO LAGHUBITTA BITTIYA SANSTHA LTD. 6,030  730.00 4,401,900 1,174.09 7,079,788 (2,677,888)
Global IME Laghubitta Bittiya Sanstha Ltd. 19,585 1,061.00 20,779,685 1,904.83 37,306,116  (16,526,431)
Mero Microfinance Bittiya Sanstha Ltd. 19,797 661.00 13,085,817 1,337.10 26,470,494 (13,384,677)
Nepal Life Insurance Co. Ltd. 18,637 744.00 13,865,928 1,731.49 32,269,858 (18,403,930)
Neco Insurance Co. Ltd. 33,639 891.10 29,975,713 1,056.26 35,531,489 (5,555,776)
Life Insurance Co. Nepal 9,966 1,555.00 15,497,130 2,041.09 20,341,525 (4,844,395)
Prabhu Bank Limited 79,909 162.60 12,993,203 305.94 24,446,965 (11,453,761)
Prime Commercial Bank Ltd. 44,088 195.00 8,597,160 400.41 17,653,185 (9,056,025)

Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

118,233 600.00 70,939,800 357.92 42,317,938 28,621,862
Promoter Share

National Life Insurance Co. Ltd. 38,490 645.00 24,826,050 844.65 32,510,534 (7,684,484)
Prabhu Select Fund 1,468,090 8.85 12,992,597 10.00 14,680,900 (1,688,304)
SANJEN JALAVIDHYUT COMPANY LIMITED 23,475  296.90 6,969,728 437.72 10,275,412 (3,305,684)
RASUWAGADHI HYDROPOWER COMPANY LTD. 33,159  300.00 9,947,700 448.78 14,881,122 (4,933,422)
Sanima Mai Hydropower Ltd. 5,571 355.00 1,977,705 456.64 2,543,950 (566,245)
Nepal Bank Limited 20,116 249.00 5,008,884 412.53 8,298,509 (3,289,625)
Mountain Energy Nepal Limited 13,260  995.00 13,193,700 1,262.57 16,741,626 (3,547,926)
Citizen Investment Trust 8,039 2,089.00 16,793,471 2,044.95 16,439,323 354,148
Standard Chartered Bank Limited 14,374  530.10 7,619,657 555.12 7,979,282 (359,624)
Mahalaxmi Bikas Bank Ltd. 15,121 325.50 4,921,886 435.11 6,579,253 (1,657,368)
Machhapuchhre Bank Limited 44,346  231.80 10,279,403 349.91 15,517,090 (5,237,687)
Kamana Sewa Bikas Bank Limited 19,024  327.00 6,220,848 526.59 10,017,813 (3,796,965)
Garima Bikas Bank Limited 19,842  405.00 8,036,010 466.96 9,265,512 (1,229,502)
Muktinath Bikas Bank Ltd. 24,117  407.00 9,815,619 528.73 12,751,452 (2,935,833)
Prabhu Insurance Ltd. 19,844  747.00 14,823,468 883.51 17,532,297 (2,708,829)
Vijaya laghubitta Bittiya Sanstha Ltd. 9,856  713.00 7,027,328 1,306.41 12,876,020 (5,848,692)
Swabalamban Laghubitta Bittiya Sanstha Limited 12,135  900.60 10,928,781 1,318.77 16,003,298 (5,074,517)
Laxmi Laghubitta Bittiya Sanstha Ltd. 5,024  893.00 4,486,432 1,701.79 8,549,786 (4,063,354)
Swarojgar Laghu Bitta Bikas Bank Ltd. 12,200  705.00 8,601,000 1,008.99 12,309,710 (3,708,710)
Global IME Bank Limited 18,354 186.00 3,413,844 368.74 6,767,850 (3,354,006)
Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited 12,600  899.00 11,327,400 1,261.20 15,891,084 (4,563,684)
Sahas Urja Limited 9,720  483.90 4,703,508 603.32 5,864,235 (1,160,727)
Siddhartha Bank Limited 33,113  253.00 8,377,589 403.77 13,370,027 (4,992,438)
Himalayan Distillery Limited 2,343 2,248.00 5,267,064 2,403.31 5,630,958 (363,894)
Nabil Balanced Fund-3 16,670 7.57 126,192 10.00 166,700 (40,508)
NMB Bank Limited 22,606  226.00 5,108,956 354.20 8,007,010 (2,898,054)
Chhimek Laghubitta Bittiya Sanstha Limited 15,228 1,000.00 15,228,000 1,097.23 16,708,690 (1,480,690)
Samata Gharelu Laghubitta Bittiya Sanstha Limited 3,740 702.70 2,628,098 1,146.61 4,288,331 (1,660,233)
NIC ASIA Laghubitta Bittiya Sanstha Limited 4,500  729.00 3,280,500 1,275.22 5,738,495 (2,457,995)
Rastriya Beema Company Limited 800 16,099.00 12,879,200 16,342.14 13,073,711 (194,511)
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Kumari Bank Limited 41,552 165.00 6,856,080 280.28 11,646,073 (4,789,993)
Himalayan Everest Insurance Limited 12,055 600.00 7,233,000 703.80 8,484,314 (1,251,314)
Ridi Power Company Limited 7,000  243.00 1,701,000 596.58 4,176,078 (2,475,078)
Global IME Balanced Fund-1 500,000 9.34 4,670,000 10.00 5,000,000 (330,000)
Goodwill Finance Limited 3,459  483.00 1,670,697 508.71 1,759,619 (88,922)
Suryadyoti Life Insurance Company Limited 28,122 610.00 17,154,420 860.02 24,185,499 (7,031,079)
Sanima Growth Fund 250,000 9.99 2,497,500 10.00 2,500,000 (2,500)
Nepal Investment Mega Bank Limited 17,153 173.80 2,981,191 317.96 5,458,973 (2,472,782)
Himalayan Bank Limited 22,085 212.80 4,699,688 258.87 5,717,237 (1,017,549)
Siddhartha Premier Insurance Limited 30,790  778.50 23,970,015 960.32 29,568,315 (5,598,300)
Sunrise Focused Equity Fund 1,000,000 9.68 9,680,000 10.00 10,000,000 (320,000)
IGI Prudential insurance Limited 9,817 560.00 5,497,520 743.92 7,303,100 (1,805,580)
Himalayan Life Insurance Limited 25,256 507.00 12,804,792 739.02 18,664,646 (5,859,854)
RBB Mutual Fund 2 850,000 10.00 8,500,000 10.00 8,500,000 -
Modi Energy Limited 6,676  207.50 1,385,270 100.00 667,600 717,670
United Ajod Insurance Limited 12,600 489.49 6,167,574 707.75 8,917,678 (2,750,104)
Siddhartha Investment Growth Scheme 3 320,000 10.00 3,200,000 10.00 3,200,000 -
Sub-Total (A) 745,872,957 1,017,551,069 (271,678,112)
UNLISTED
Citizen Unit Scheme 700,000 100.00 70,000,000 100.00 70,000,000 -
Citizen Unit Scheme 200,000 100.00 20,000,000 100.00 20,000,000 -
Citizen Unit Scheme 600,000 100.00 60,000,000 100.00 60,000,000 -
Shubha Laxmi Kosh 250,000 10.08 2,520,000 10.00 2,500,000 20,000
Nabil Flexi Cap Fund 500,000 9.90 4,950,000 10.00 5,000,000 (50,000)
Citizens Super 30 Mutual Fund 500,000 10.00 5,000,000 10.00 5,000,000 -
Nepal Republic Media Ltd. 8,912 110.98 989,054 100.00 891,200 97,854
Ghorahi Cement Industries Ltd. 5,800 465.30 2,698,740 435.00 2,523,000 175,740
Three Star Hydropower Ltd. 715 158.12 113,056 100.00 71,500 41,556
Upper Syange Hydropower Ltd. 628 108.71 68,270 100.00 62,800 5,470
Kutheli Bukhari Small Hydropower Ltd. 114 261.57 29,819 100.00 11,400 18,419
IME Life Insurance Co. Ltd. 11,263 435.20 4,901,658 236.91 2,668,317 2,233,340
Sub-Total (B) 171,270,596 168,728,217 2,542,379
Grand Total 917,143,553 1,186,279,286 (269,135,733)
Unrealised Gain / (Loss) (269,135,733)
Less: Previous year unrealised gain/(loss) (317,288,068)
Unrealised Gain / (Loss) This Year 48,152,335
Computation of Unrealized Gains/loss for FY 2078/79:
Name Unit pilt:‘:it AX:'):‘:“ Ifr ?cs; Total Cost  Gain/(Loss)
LISTED
Nabil Bank Limited 20,085  824.00 16,550,040 1,129.82 22,692,336 (6,142,296)
Civil Bank Ltd 16,168  213.00 3,443,784 213.77 3,456,207 (12,423)
SHIVAM CEMENTS LTD 32,723  760.00 24,869,480 1,587.69 51,954,063 (27,084,583)
Nepal Reinsurance Company Limited 20,335  735.00 14,946,225 1,260.64 25,635,112 (10,688,887)
NMB Microfinance Bittiya Sanstha Ltd. 10,341 750.10 7,756,784 1,282.22 13,259,461 (5,502,677)
Forward Community Microfinance Bittiya Sanstha Ltd. 9,628 2,385.00 22,962,780 2,110.98 20,324,477 2,638,303
Premier Insurance Co. Ltd. 26,950 576.00 15,523,200 1,097.15 29,568,315 (14,045,115)
Surya Life Insurance Company Limited 28,122 387.00 10,883,214 860.02 24,185,499 (13,302,285)
NIC Asia Bank Ltd. 53,433  696.00 37,189,368 933.47 49,878,137 (12,688,769)
Prime Life Insurance Company Limited 22,350  569.00 12,717,150 835.11 18,664,646 (5,947,496)
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Deprosc Laghubitta Bittiya Sanstha Limited 17,182 940.00 16,151,080 1,481.82 25,460,668 (9,309,588)

Shikhar Insurance Co. Ltd. 34,843 807.00 28,118,301 1,590.41 55,414,690 (27,296,389)
SABAIKO LAGHUBITTA BITTIYA SANSTHA LTD. 5,110 1,074.90 5,492,739 1,385.48 7,079,788 (1,587,049)
Global IME Laghubitta Bittiya Sanstha Ltd. 17,487 1,299.00 22,715,613 2,133.36 37,306,116  (14,590,503)
Mero Microfinance Bittiya Sanstha Ltd. 17,997 847.00 15,243,459 1,470.83 26,470,494 (11,227,035)
Nepal Credit And Commercial Bank Limited 40,200 210.90 8,478,180 289.70 11,646,073 (3,167,893)
Nepal Bangladesh Bank Limited 22,252 399.00 8,878,548 375.05 8,345,602 532,946
Prudential Insurance Co. Ltd. 9,501 348.00 3,306,348 768.67 7,303,100 (3,996,752)
Nepal Life Insurance Co. Ltd. 18,637 747.00 13,921,839 1,731.49 32,269,858 (18,348,019)
Neco Insurance Co. Ltd. 29,251 694.00 20,300,194 1,214.71 35,531,489 (15,231,295)
Life Insurance Co. Nepal 15,454 1,415.00 21,867,410 2,041.09 31,543,042 (9,675,632)
Prabhu Bank Limited 30,059 207.00 6,222,213 418.11 12,568,007 (6,345,794)
Prime Commercial Bank Ltd. 42,393 265.00 11,234,145 416.42 17,653,185 (6,419,040)

Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

99,356 600.00 59,613,600 42592 42,317,938 17,295,662
Promoter Share

National Life Insurance Co. Ltd. 30,991 577.00 17,881,807 1,049.03 32,510,534 (14,628,727)
Prabhu Select Fund 1,468,090 9.61 14,108,345 10.00 14,680,900 (572,555)
SANJEN JALAVIDHYUT COMPANY LIMITED 23,475 260.00 6,103,500 437.72 10,275,412 (4,171,912)
RASUWAGADHI HYDROPOWER COMPANY LTD. 33,159  273.00 9,052,407  448.78 14,881,122 (5,828,715)
Sanima Mai Hydropower Ltd. 5,571 306.00 1,704,726  456.64 2,543,950 (839,224)
Nepal Bank Limited 19,722 298.00 5,877,156  420.77 8,298,509 (2,421,353)
Mountain Energy Nepal Limited 13,260  800.00 10,608,000 1,262.57 16,741,626 (6,133,626)
Citizen Investment Trust 4,947 2,515.00 12,441,705 3,323.09 16,439,323 (3,997,618)
Standard Chartered Bank Limited 14,374  396.30 5,696,416 555.12 7,979,282 (2,282,866)
Mahalaxmi Bikas Bank Ltd. 14,540  378.00 5,496,120  452.49 6,579,253 (1,083,133)
Machhapuchhre Bank Limited 44,346  254.00 11,263,884 349.91 15,517,090 (4,253,206)
Kamana Sewa Bikas Bank Limited 18,221 349.90 6,375,528 549.79 10,017,813 (3,642,285)
Garima Bikas Bank Limited 17,560  387.00 6,795,720 527.65 9,265,512 (2,469,792)
Muktinath Bikas Bank Ltd. 21,248  439.90 9,346,995 600.12 12,751,452 (3,404,457)
Prabhu Insurance Ltd. 18,598  428.00 7,959,944 942.70 17,532,297 (9,572,353)
Soaltee Hotel Limited 19,800  202.50 4,009,500  278.04 5,505,193 (1,495,693)
Vijaya laghubitta Bittiya Sanstha Ltd. 8,213  940.00 7,720,220 1,567.76 12,876,020 (5,155,800)
Swabalamban Laghubitta Bittiya Sanstha Limited 10,553 1,169.00 12,336,457 1,516.47 16,003,298 (3,666,841)
Laxmi Laghubitta Bittiya Sanstha Ltd. 4,369 1,275.00 5,570,475 1,956.92 8,549,786 (2,979,311)
Swarojgar Laghu Bitta Bikas Bank Ltd. 10,000  851.00 8,510,000 1,230.97 12,309,710 (3,799,710)
Global IME Bank Limited 17,820  251.40 4,479,948 379.79 6,767,850 (2,287,902)
Century Commercial Bank Ltd. 45,725 183.00 8,367,675 259.79 11,878,958 (3,511,283)
Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited 10,000 1,065.00 10,650,000 1,589.11 15,891,084 (5,241,084)
Ridi Hydropower Development Company Ltd. 5,000 838.00 4,190,000 835.22 4,176,078 13,922
Manushi Laghubitta Bittiya Sanstha Limited 591 1,002.00 592,182 100.00 59,100 533,082
Sahas Urja Limited 9,720  460.00 4,471,200 603.32 5,864,235 (1,393,035)
United Insurance Co. (Nepal) Ltd. 12,000 350.00 4,200,000 743.14 8,917,678 (4,717,678)
Himalayan General Insurance Co. Ltd 11,733 520.00 6,101,160 723.12 8,484,314 (2,383,154)
Siddhartha Bank Limited 29,433  303.00 8,918,199 45425 13,370,027 (4,451,828)
Himalayan Distillery Limited 4,465 3,410.00 15,225,650 3,845.30 17,169,266 (1,943,616)
Nabil Balanced Fund-3 16,670 9.43 157,198 10.00 166,700 (9,502)
NMB Bank Limited 22,606  261.00 5,900,166 354.20 8,007,010 (2,106,844)
Mega Bank Nepal Ltd. 20,058  226.00 4,533,108  297.61 5,969,387 (1,436,279)
Chhimek Laghubitta Bittiya Sanstha Limited 12,482 1,100.00 13,730,200 1,338.62 16,708,690 (2,978,490)
Samata Gharelu Laghubitta Bittiya Sanstha Limited 3,253 799.00 2,599,147 1,318.27 4,288,331 (1,689,184)
NIC ASIA Laghubitta Bittiya Sanstha Limited 4,500  859.90 3,869,550 1,275.22 5,738,495 (1,868,945)
Rastra Utthan Laghubitta Sanstha Limited 1,605  926.00 1,486,230 100.00 160,500 1,325,730
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Rastriya Beema Company Limited 800 13,400.00 10,720,000 16,342.14 13,073,711 (2,353,711)

Balephi Hydropower Limited 3,412 239.70 817,856 100.00 341,200 476,656
Upakar Laghubitta Bittiya Sanstha Limited 441  2,699.00 1,190,259 100.00 44,100 1,146,159
CYC Nepal Laghubitta Bittiya Sanstha Limited 738 1,698.20 1,258,272 100.00 73,800 1,179,472
River Falls Power Limited 5,005  222.00 1,111,110 100.00 500,500 610,610
Sub-Total (A) 691,808,709 1,009,437,398 (317,628,689)
UNLISTED

Citizen Unit Scheme 700,000 100.00 70,000,000 100.00 70,000,000 -
Citizen Unit Scheme 200,000 100.00 20,000,000 100.00 20,000,000 -
Citizen Unit Scheme 600,000 100.00 60,000,000 100.00 60,000,000 -
Bindhyabasini Hydropower Development Co. Ltd.-IPO 2,750 155.41 427,378 100.00 275,000 152,378
Adarsha Laghubitta Bittiya Sanstha Ltd.-IPO 123 203.17 24,990 100.00 12,300 12,690
Himalayan Hydropower Ltd.-IPO 3,477 100.80 350,482 100.00 347,700 2,782
Upper Solu Hydro Electric Co. Ltd.-IPO 3,458 111.58 385,844 100.00 345,800 40,044
Upper Hewakhola Hydropower Co. Ltd.-IPO 2,650 110.75 293,488 100.00 265,000 28,488
Swet Ganga Hydropower & Construction Ltd.- IPO 4,221 112.26 473,849 100.00 422,100 51,749
Rapti Hydro & General Construction Ltd.-IPO 4,479 101.65 455,290 100.00 447,900 7,390
Mandakini Hydrpower Ltd.-IPO 2,038 122.13 248,901 100.00 203,800 45,101
Sub-Total (B) 152,660,221 152,319,600 340,621
Grand Total 844,468,930 1,161,756,998

Unrealised Gain / (Loss) (317,288,068)

Less: Previous year unrealised gain/(loss) (2,217,925)

Unrealised Gain / (Loss) This Year (315,070,143)

15. Impairment

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events occurring after the initial recognition of
the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets.

16. Related Party Transactions

(As identified by the management and relied upon by the auditors)

Related Parties

a.
b.
C.

d.

Fund Sponsor: Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)

Fund Manager and Depository: NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.), a subsidiary of the Sponsor.
Shareholders holding substantial interest in the Fund Manager: Nepal Investment Mega Bank Limited (Then Nepal
Investment Bank Ltd.).

Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on 'Related Party Disclosures'.

Unit Holding of Nepal Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.)- Fund Sponsor amounts to
NPR 290,000,000 (at par value of NPR 10 per unit)

Unit Holding of NIMB Ace Capital Limited (Then NIMB Ace Capital Ltd.)- Fund Management amounts to NPR
10,000,000 (at par value of NPR 10 per unit)

NIBL Samriddhi Fund- Il have earned interest amounting to NPR. 3,30,259 (NPR. Three Hundred Thirty Thousand
Two Hundred Fifty-Nine Only) from Nepal Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.)

Fund Management and Depository Fee incurred by NIBL Samriddhi Fund- Il during the year amounts to NPR.
22,124,041 (NPR. Twenty-Two Million One Hundred Twenty-Four Thousand Forty-One Only).
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17.

Fund management and depository fee payable at year end by NIBL Samriddhi Fund-II to NIMB Ace Capital Limited
NPR. 5,724,620 (NPR. Five Million Seven Hundred Twenty-Four Thousand Six Hundred Twenty Only).

The Scheme has a current/call account bank balance of NPR. 43,837,639 (NPR. Forty-Three Million Eight Hundred
Thirty-Seven Thousand Six Hundred Thirty-Nine Only) as on Balance Sheet date with the Fund Sponsor - Nepal
Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.) earning interest at the rate of 2.01%.

The scheme has invested in fixed deposit in Nepal Investment Mega Bank Ltd of NRs 5,000,000 at the interest rate
of 9.50% as on Ashad End 2080.

Depository Participant (DP) Fee for transaction expenses NPR. 150 (NPR. One-Hundred Fifty Only) has been paid to
NIMB Ace Capital Limited (Then NIBL Ace Capital Ltd.) during the year.

As per regulation no. 36(2) of Mutual Fund Regulation 2067, the fund shall not invest on securities of other schemes
under same mutual Fund or on the securities issued by the Sponsor or Depository of that mutual Fund. The sponsor
of the fund: Nepal Investment Mega Bank Ltd has started its joint operation from Poush 27, 2079 after merger of
Nepal Investment Bank Ltd and Mega Bank Nepal Ltd. The fund has outstanding investment of 17,153 units of share
in Nepal Investment Mega Bank Ltd as on year end, 2080 which it has invested in Mega Bank Nepal Ltd before
merger. The fair value of this investment is NRs. 2,981,191 as on Ashad End, 2080. The fund is in the process of
disposing of this investment.

Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

18.

Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other
commitments.

19.

Event after Reporting Date

The Fund monitors and assess events that may have potential impact to qualify as adjusting and/or non-adjusting events
after the end of the reporting period. All adjusting events are adjusted in the books with additional disclosures and non-
adjusting material events are disclosed in the notes with possible financial impact, to the extent ascertainable.

There are no material events that has occurred subsequent to 31 Ashad 2080 till the signing of this financial statement.

20.

Proposed Dividend

The Scheme has not proposed any cash dividend for fiscal year 2079/80 to its unit-holders.

On Behalf of NIBL Ace Capital Limited

As per our Report of even date

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :30th August, 2023

Place : Kathmandu

b

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

NIMB ACE

CAPITAL LIMITED
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Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Arun Raut, FCA
Partner

S. R. Pandey & Co.
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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Managing shares. Managing investments.

NIBL Pragati Fund

NIBL Pragati Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations, 2067
as a closed-end, diversified investment scheme. The objective of the Fund is to diligently manage the fund with the aim
to achieve high return for unit holders, growth of both capital and income from investment in shares and conservation of
capital. The Scheme commenced its operation on 27" Poush 2073 (Scheme allotment date) B.S. with maturity period of 7
years (i.e. 26" Poush 2080 B.S.). It was listed in NEPSE on 6" Chaitra, 2073. The Scheme’s Financial Statements for the
year 2079/80 were approved by the Board of Directors of the NIMB Ace Capital Limited (Then NIBL Ace Capital Ltd.) on
13" Bhadra, 2080 being the Fund Management and Depository Company. Similarly, the Fund Supervisors’ consent on the
approved Financial Statements has also been duly obtained.

Fund NIBL Mutual Fund
Scheme NIBL Pragati Fund

Nepal Investment Mega Bank Limited
Fund Sponsor (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class 'A' bank)

NIMB Ace Capital Limited
Fund Management (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Limited)

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme 75,000,000 (Seventy-five million units)
Total Unit Capital NPR 750,000,000 (NPR Seven hundred fifty Million)
Scheme type Close-ended
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SAR.

ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report

The Fund Manager
NIBL Pragati Fund
Kathmandu, Nepal

Report on the Financial Statements

Opinion

We have audited the accompanying Financial Statements of NIBL Pragati Fund, which comprise
the Statement of Financial Position as at 31 Ashad, 2080 (16 July 2023), Statement of Profit or
Loss and Other Comprehensive Income, Statement of Changes in Unitholder’s fund and Statement
of Cash Flows for the year then ended, and a summary of Significant Accounting Policies and Other
Explanatory Notes.

In our opinion, the accompanying financial statements presents fairly, in all material respects the
financial position of NIBL Pragati Fund as at 31 Ashad, 2080 (16 July 2023), and of its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial
Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditors Responsibilities for
the Audit of Financial Statements section of our Report. We are independent of the NIBL Pragati
Fund in accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants
together with the ethical requirements that are relevant to our audit of the financial statements in
Nepal, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in the audit of the financial statements of the current period. These matters were addressed in the
context of the audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report

Information Other than the Financial Statements and Auditor's Report Thereon

The Scheme's Management is responsible for the other information. The other information
comprises the information included in the Management Report but does not include the financial
statements and our auditor’s report thereon. Such information is expected to be made available to
us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read such other information, if we conclude that there is a material misstatement therein,
we are required lo communicate the matter Lo those charged with governance. _ 0/

M
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Responsibility of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of the financial statements in accordance with
Nepal Financial Reporting Standards and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing entity’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using
the going concern basis of accounting unless management either intends to liquidate the entity or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the entity’s financial reporting
process.

Auditor’s Responsibilities of the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatement can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risk of material misstatement of financial statements, whether due to
fraud or error, design and perform and audit procedures responsive to those risk and obtained
audit evidence that is sufficient and appropriate to provide a basis of our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate to the circumstances, but not for the purposes of expressing an
opinion on the effectiveness of the entity’s internal control.

e Evaluate the appropriateness of accounting polices used and reasonableness of accounting
estimates and related disclosures made by the management,

e Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to the events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’ report to the related disclosures in the financial statements or
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the entity to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we would like to further report that:

i. Financial Statements have been prepared in accordance with Nepal Financial Reporting
Standard (NFRS); Securities Act, 2063; Securities Board Regulation, 2064; Mutual Fund
Regulations, 2067; Mutual Fund Guidelines, 2069 and are in line w1th the hoo\ks of account
maintained by the Scheme. ) ,
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ii. We have not come across any instances where any employee of the Fund Manager has acted
against the provision of relevant laws or other regulatory provisions or has performed any
irregularity or have caused any damage or loss to the scheme.

iii. The Fund Manager has an effective internal control system in place.
iv. The Fund Manager has an effective internal audit system in place.

v. We did not come across any action performed against the interest of Unit holder and stock
market.

vi. The funds under the Scheme have been invested in accordance with the Mutual Fund
Regulations 2067.

vii. The operation of the Scheme is found satisfactory.

Aman Uprety
Partner

Place: Kathmandu, Nepal
Date: August 30, 2023

UDIN No.: 230901CA004511C2bV



NIBL Pragati Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Financial Position
as at 31st Ashad 2080 (16th July, 2023)

NPR
Particulars Notes FY 2079/80 FY 2078/79
Assets
Current Assets
Cash and Cash Equivalents 3.2 153,556,819 142,557,670
Other Current Assets 4.5 12,427,472 12,223,894
Financial Assets Held at Amortized Cost = -
Financial Assets Held at Fair Value Through Profit or Loss 4.6 638,707,842 631,240,368
Total 804,692,133 786,021,931
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 3,910,071 4,214,731
Liabilities (Excluding Net Assets Attributable to Unitholders) 3,910,071 4,214,731
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 800,782,062 781,807,200
Total 804,692,133 786,021,931
NAV per Unit 10.68 10.42

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa Sachindra Dhungana

Deputy Chief Executive Officer Deputy General Manager

Date: 30th August, 2023
Place: Kathmandu

* NIMB ACE
CAPITAL LIMITED

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Aman Uprety, FCA
Proprietor

S.A.R. Associates,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Pragati Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Profit or Loss and other Comprehensive Income
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars Notes FY 2079/80 FY 2078/79
Income
Interest Income 7.2 15,932,112 13,898,027
Dividend Income 7.3 3,463,109 1,252,874
Net Profit/(Loss) on Financial Assets Held at Fair Value through Profit
and Loss 13b 45,246,199 (207,137,259)
Underwriting Commission Income 175,000 -
Total 64,816,420 (191,986,359)
Expenses and Losses
Fund Management fees 11,361,022 14,212,077
Depository Fees 1,514,803 1,894,944
Fund Supervisors Fees 908,882 1,136,966
Publication Expenses 165,196 172,732
Listing Fees 50,000 50,000
Audit Fees 113,000 113,000
Bank Charges 4,066 5,386
DP Expense 150 400
CDS Dematerialisation Registration Fee 120,000 120,000
Annual Service Charges on Software 99,440 99,440
Book Building Registration & AMC Expenses-NEPSE 5,000 15,000
Other Expenses - 113
Total expenses 14,341,559 17,820,058
Net Gains/(Losses) for the Period 50,474,861 (209,806,417)
Other Comprehensive income - -
Net Surplus/(Deficit) for the period 50,474,861 (209,806,417)

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal
Chairman

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date: 30th August, 2023
Place: Kathmandu
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Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Aman Uprety, FCA
Proprietor

S.A.R. Associates,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Pragati Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Cash Flow
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars FY 2079/80 FY 2078/79
A. Cash Flow from Operating Activities

Surplus/ (Deficit) for the year 50,474,861 (209,806,417)
Adjustments for:

Increase/Decrease in Unrealised (gain)/loss on financial assets held for (21,395,175) 418,817,355
trading purposes

Increase/(Decrease) in Liabilities (304,660) (2,370,046)
(Increase)/Decrease in Share 13,927,701 67,580,413
(Increase)/Decrease in Other Assets (2083,578) 20,002,804
Net cash generated/(used) in Operations (1) 42,499,149 294,224,110
B. Cash Flow from Financing Activities

Dividend Paid during the year (31,500,000) (375,000,000)
Net cash generated/(used) in financing (2) (31,500,000) (375,000,000)
C. Cash Flow from Investing Activities = -
Net cash generated/(used) in investing (3) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 10,999,149 (80,775,890)
Cash and Cash Equivalents at beginning of the year/period 142,557,670 223,333,560
Cash and Cash Equivalents at end of period 153,556,819 142,557,670
Components of Cash and Cash Equivalents

Balance with Banks 153,556,819 142,557,670

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date: 30th August, 2023

Place: Kathmandu
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Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

NIMB ACE

CAPITAL LIMITED

nnnnnnnnnnnnnnnnnnnnnnnnnn

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Aman Uprety, FCA
Proprietor

S.A.R. Associates,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Pragati Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Change in Unit Holder's Fund
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR

Particular FY 2079/80 FY 2078/79
Unit Holders' Fund at the Beginning of the Year/Period 781,807,201 1,366,613,617
Increase in Net Assets Attributable to Unit Holders:

Net Gains/(Losses) for the Period 50,474,861 (209,806,417)

Other Comprehensive income -
Distribution to Unit Holders' (31,500,000) (375,000,000)
Unit Holders' Fund at the End of the Year/Period 800,782,062 781,807,201

On Behalf of NIMB Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Date: 30th August, 2023
Place: Kathmandu
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Director
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Director

Shivanth Bahadur Pandé
Chief Executive Officer
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Head- Investment Banking

As per our Report of even date

Aman Uprety, FCA
Proprietor

S.A.R. Associates,
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NIBL Pragati Fund

Fund Sponsored by Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
Fund Managed by NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.)

Notes to the Financial Statements as of 31st Ashad 2080 (16th July 2023)

1. General Information of the Scheme

Fund NIBL Mutual Fund
Scheme NIBL Pragati Fund

Nepal Investment Mega Bank Limited
Fund Sponsor (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class 'A' bank)

NIMB Ace Capital Limited
Fund Management (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Limited)

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme 75,000,000 (Seventy-five million units)
Total Unit Capital NPR 750,000,000 (NPR Seven hundred fifty Million)
Scheme type Close-ended

NIBL Pragati Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations, 2067
as a closed-end, diversified investment scheme. The objective of the Fund is to diligently manage the fund with the aim
to achieve high return for unit holders, growth of both capital and income from investment in shares and conservation of
capital. The Scheme commenced its operation on 27" Poush 2073 (Scheme allotment date) B.S. with maturity period of 7
years (i.e. 26" Poush 2080 B.S.). It was listed in NEPSE on 6" Chaitra, 2073. The Scheme’s Financial Statements for the
year 2079/80 were approved by the Board of Directors of the NIMB Ace Capital Limited (Then NIBL Ace Capital Ltd.) on
13" Bhadra, 2080 being the Fund Management and Depository Company. Similarly, the Fund Supervisors’ consent on the
approved Financial Statements has also been duly obtained.

Nepal Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.)- NIMB is the Fund Sponsor and NIMB Ace
Capital Limited (Then NIBL Ace Capital Ltd.), a subsidiary of NIMB duly licensed by Securities Board of Nepal (SEBON),
has been appointed as the Fund Manager of the Scheme by the Sponsor after obtaining due approval from SEBON.
Further, the Fund Manager is also providing Depository services to the unit holders of the Scheme in line with the prevailing
regulations on mutual fund.

The Unit Capital of the Scheme comprises of the following:

Holder Status No. of Units Holding Amount at Par Holding (%)
Nepal Investment Bank Fund Sponsor 10,250,000 102,500,000 13.66
NIBL Ace Capital Limited Fund Manager & Depository 1,000,000 10,000,000 1.34
General Public 63,750,000 637,500,000 85
Total 75,000,000 750,000,000 100

2. Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance:
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063 and its regulation and other relevant laws.

* NIMB ACE 11th Annual Report 2022/23
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2.5

2.6

2.7

Basis of Preparation

The fund while complying with the reporting standards, makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgments made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit holders.

Reporting Pronouncements

The fund has, for the preparation of financial statements, adopted the NFRS pronounced by ASB. NFRS conform, in
all material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB).

Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

Presentation
The financial statements have been presented in the nearest Nepalese Rupees.

For presentation of the statement of financial position assets and liabilities have been bifurcated into current and
non- current distinction.

The statement of profit or loss has been prepared using classification ‘by nature’ method.

The cash flows from operation within the statement of cash flows have been derived using the indirect method.

Presentation currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
fund.

Accounting Policies and accounting estimates

The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the fund is required to make judgment in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.
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4.2

Financial Periods
The fund follows the Nepalese financial year based on the Nepalese calendar.

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from operating
activities, as movements in the fair value of these securities represent the Fund’s main income generating activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date

Amount in Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Cash and Cash Equivalent 153,556,819 142,557,670
Total 153,556,819 142,557,670

Financial Instruments

Accounting policy

The Fund’s principal financial assets comprise assets held at fair value through profit and loss, assets measured at
amortized cost, loans and receivables. The main purpose of these financial instruments is to generate a return on
the investment made by unit holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables
are classified as ‘Financial Assets measured at Amortized Cost’. Equity securities / debentures are classified as
fair value through profit and loss. The amount attributable to unit holders is classified as equity and is carried at the
redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund'’s investments are classified as fair value through profit or loss, fair value at amortized cost and loans and
receivables. They comprise:

Financial Assets and Liabilities Held at Fair Value through Profit or Loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted equity securities held for trading. The
dividend income from the quoted equity securities is recorded in the profit or loss.

Recognition / De- recognition
The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments have expired or the Fund
has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.
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4.5

Measurement
Financial Assets and Liabilities Held at Fair Value through Profit or Loss

At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial
liabilities at fair value through profit or loss’ category is presented in the statement of comprehensive income within
net gains/(losses) on financial instruments held at fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the original effective interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that are
known to be uncollectable are written off when identified. An impairment provision is recognized when there is objective
evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default payments
are considered objective evidence of impairment. The amount of the impairment loss is the receivable carrying amount
compared to the present value of estimated future cash flows, discounted at the original effective interest rate.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

Other Current Assets

Amount in Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Dividend Income Receivable 150,125 70,709
Interest Receivables 12,150,000 9,450,000
Broker Receivables - 616,391
TDS Receivable on Interest = 247
TDS Receivables 127,347 127,347
IPO Refund Receivables - 1,959,200
Total 12,427,472 12,223,894
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4.6 Financial Assets Held at Fair Value Through Profit or Loss (FVTPL)

Amount in Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Financial Assets Held for Trading
Equity Security 638,707,842 631,240,368
Total Financial Assets held for Trading (A) 638,707,842 631,240,368
Designated Financial Assets at FVTPL - -
Total Designated at FVTPL (B) = -
Total Financial Assets Held at FVTPL (A+B) 638,707,842 631,240,368

Comparative Investment in Listed Shares
Amount in Rs.
Fiscal Year 2079-80 Fiscal Year 2078-79
Name Unit Value_ Value Unit Value_ Value
per unit Amount per unit Amount

LISTED
Himalayan Bank Limited 65,212 213 13,877,114 41,088 299.20 12,293,530
Machhapuchhre Bank Limited 37,980 232 8,803,764 37,980 254.00 9,646,920
Siddhartha Bank Limited 44,666 253 11,300,498 39,703  303.00 12,030,009
Citizens Bank International Limited 12,355 173 2,138,651 12,355 202.50 2,501,888
Sanima Bank Limited 12,551 261 3,269,536 11,410  276.00 3,149,160
NIC Asia Bank Limited 21,479 794 17,050,030 21,479  696.00 14,949,384
Nepal SBI Bank Limited 40,459 341 13,796,519 39,281 282.30 11,089,026
Nepal Bangladesh Bank Limited - - - 11,768 399.00 4,695,432
NMB Bank Limited 20,593 226 4,654,018 20,593 261.00 5,374,773
Century Commercial Bank Limited - - - 53,379 183.00 9,768,357
Everest Bank Limited 18,475 563 10,401,425 16,349  439.00 7,177,211
Kumari Bank Limited 41,914 165 6,915,810 - - -
Mega Bank Nepal Limited - - - 45,425  226.00 10,266,050
Prabhu Bank Limited 127,902 163 20,796,865 67,594  207.00 13,991,958
Nabil Bank Limited 26,628 599 15,955,498 17,410  824.00 14,345,840
Excel Development Bank Limited 1 325 325 1 327.00 327
Himalayan General Insurance Company Ltd. - - - 5,310 520.00 2,761,200
National Life Insurance Company Limited 42,706 645 27,545,370 34,385 577.00 19,840,145
Shikhar Insurance Company Limited 18,231 845 15,405,195 15,716 807.00 12,682,812
Life Insurance Corporation Nepal Limited 19,050 1,655 29,622,750 24,330 1,415.00 34,426,950
Sagarmatha Insurance Company Limited - - - 3,844 870.00 3,344,280
Neco Insurance Company Limited 7,322 891 6,524,634 6,368 694.00 4,419,392
RMDC Laghubitta Bittiya Sanstha Limited 1 775 775 - - -
Chhimek Laghubitta Bittiya Sanstha Limited 12,899 1,000 12,899,000 24,875 1,100.00 27,362,500
g;’rr‘]’;?r:‘; Ei‘r’n”i”t'e“;“”y Microfinance Bittiya 1365 1,321 1,803,165 1092 2,385.00 2,604,420
Samata Microfinance Bittiya Sanstha Limited 6,788 703 4,769,928 5,903 799.00 4,716,497
Nerude Laghubitta Bittiya Sanstha Limited 20,117 688 13,840,496 16,490  880.00 14,511,200
Mahuli Laghubitta Bittiya Sanstha Limited - - - 1 1,155.00 1,155
Deprosc Laghubitta Bittiya Sanstha Limited 29,295 826 24,197,670 26,624 940.00 25,026,560
Aadhikhola Laghubitta Bittiya Sanstha Limited - - - 152 1,370.00 208,240
Citizen Investment Trust 19,032 2,089 39,757,848 11,712 2,515.00 29,455,680
Himalayan Distillary Ltd. 5,674 2,248 12,755,152 6,233 3,410.00 21,254,530
Nepal Reinsurance Co ltd. 21,718 740 16,071,320 19,746  735.00 14,513,310
Sabaiko Laghubitta Bittiya Sanstha limited - - - 1 1,074.90 1,075
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Sanjen Hydropower Co. Ltd. 1,000 297 296,900 1,000 260.00 260,000

Premier Insurance Co Itd. - - - 27,603 576.00 15,899,328
Prime Life Insurance Co ltd. - - - 37,575 569.00 21,380,175
NIC Asia Laghubitta Bittiya Sanstha Limited 5,000 729 3,645,000 5,000 859.90 4,299,500
Nepal Insurance Co. Ltd. - - - 5,170 445.90 2,305,303
Shivam Cements Ltd 9,962 652 6,490,243 9,962  760.00 7,571,120
Surya Life Insurance Company Limited - - - 26,517 387.00 10,262,079
Samaj Laghubitta Bittiya Sanstha Limited 156 166 25,929 156 166.21 25,929
Api Power Company Ltd. - - - 1 244.50 245
National Microfinance Bittiya Sanstha Ltd. - - - 1 1,935.00 1,935
Mountain Energy Nepal Limited 9,404 995 9,356,980 9,404  800.00 7,523,200
Nepal Infrastructure Bank Limited 10,000 224 2,240,000 31,301 240.00 7,512,240
Kumari Equity Fund 150,850 10.17 1,534,145 150,000 10.07 1,510,500
Global IME Laghubitta Bittiya Sanstha Ltd. 5,626 1,061 5,969,186 5,023 1,299.00 6,524,877
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 9,448 633 5,980,584 9,448  756.00 7,142,688
Nepal Credit And Commercial Bank Limited - - - 40,549 210.90 8,551,784
Laxmi Laghubitta Bittiya Sanstha Ltd. 9,530 893 8,510,290 8,287 1,275.00 10,565,925
NMB Microfinance Bittiya Sanstha Ltd. 8,687 640 5,559,680 7,898  750.10 5,924,290
Sunrise Bluechip Fund 494,000 7.85 3,877,900 494,000 8.74 4,317,560
United Insurance Co. (Nepal) Ltd. - - - 11,215 350.00 3,925,250
Kamana Sewa Bikas Bank Limited 13,352 327 4,366,104 12,789 349.90 4,474,871
Ridi Hydropower Development Company Ltd. - - - 5,000 838.00 4,190,000
Manushi Laghubitta Bittiya Sanstha Limited - - - 295 1,002.00 295,590
Sahas Urja Limited 6,920 484 3,348,588 6,920 460.00 3,183,200
Nabil Balanced Fund-3 16,670 7.57 126,192 16,670 9.43 157,198
Jyoti Bikas Bank Limited 5,386 298 1,605,028 5,230  302.20 1,580,506
Soaltee Hotel Limited - - - 6,000 202.50 1,215,000
Rastra Utthan Laghubitta Sanstha Limited - - - 793 926.00 734,318
Balephi Hydropower Limited - - - 1,706 239.70 408,928
Upakar Laghubitta Bittiya Sanstha Limited - - - 221 2,699.00 596,479
Civil Bank Ltd - - - 14,719  213.00 3,135,147
CYC Nepal Laghubitta Bittiya Sanstha Limited - - - 369 1,698.20 626,636
River Falls Power Limited - - - 2,457 222.00 545,454
Asha Laghubitta Bittiya Sanstha Ltd. 1 785 785 - - -
Himalayan Everest Insurance Limited 5,456 600 3,273,600 - - -
Goodwill Finance Limited 3,601 483 1,739,283 - - -
SuryalJyoti Life Insurance Company Limited 26,517 610 16,175,370 - - -
Nepal Investment Mega Bank Limited 40,870 174 7,103,206 - - -
Siddhartha Premier Insurance Limited 31,536 779 24,550,776 - - -
Sunrise Focused Equity Fund 1,000,000 10 9,680,000 - - -
Sagarmatha Lumbini Insurance Co. Limited 4,320 748 3,231,360 - - -
Himalayan Life Insurance Limited 42,460 507 21,527,220 - - -
Modi Energy Limited 3,453 208 716,498 - - -
United Ajod Insurance Limited 11,775 489 5,763,745 - - -
Ridi Power Company Limited 13,176 243 3,201,768 - - -
Total 494,049,713 495,057,065
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5.2

Comparative Investment in Unlisted Shares

Amount in Rs.

Fiscal Year 2079-80

Fiscal Year 2078-79

Name . Value Value . Value Value
Sl per unit Amount Sl per unit Amount
UNLISTED
Citizen Unit Scheme 500,000 100.00 50,000,000 500,000 100.00 50,000,000
Citizen Unit Scheme 250,000 100.00 25,000,000 250,000 100.00 25,000,000
Citizen Unit Scheme 500,000 100.00 50,000,000 500,000 100.00 50,000,000
Citizen Unit Scheme 100,000 100.00 10,000,000 100,000 100.00 10,000,000
Etig-cflhggbasini Hydropower Development Co. ) ) ) 1,350 155.41 209,804
Adarsha Laghubitta Bittiya Sanstha Ltd.-IPO = = = 61 203.17 12,393
Himalayan Hydropower Ltd.-IPO - - - 1,706 100.80 171,965
Upper Solu Hydro Electric Co. Ltd.-IPO - - - 1,697 111.58 189,351
Upper Hewakhola Hydropower Co. Ltd.-IPO - - - 1,300 110.75 143,975
Swet Ganga Hydropower & Construction Ltd.- IPO - - - 2,071 112.26 232,490
Rapti Hydro & General Construction Ltd.-IPO - - - 2,197 101.65 223,325
Kumari Sunaulo Lagani Yojana-IPO 500,000 10.65 5,325,000 - - -
Nepal Republic Media Ltd.-IPO 4,302 110.98 477,436 - - -
Ghorahi Cement Industries Ltd.-IPO 2,800  465.30 1,302,840 - - -
Three Star Hydropower Ltd.-IPO 344 158.12 54,393 - - -
Upper Syange Hydropower Ltd.-IPO 303 108.71 32,939
Kutheli Bukhari Small Hydropower Ltd.-IPO 57 261.57 14,909
IME Life Insurance Co. Ltd - IPO 5,631 435.20 2,450,611
Total 144,658,129 136,183,303
Grand Total 638,707,842 631,240,368
Payables

Accounting policy

Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting period.

Explanatory notes

Accrued Expenses and Other Payables

Amount in Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Reporting Expenses Payables 20,000 34,042
Audit Fee Payable 111,500 111,500
Provision for Realizable Tax on Dividend 5,975 5,975
Provision for Book Building AMC- NEPSE 10,000 5,000
TDS Liability 89,599 96,804
Software AMC Payable 97,948 97,948
Fund Management Fee Payable - NIMB Ace Capital 2,875,032 3,114,653
Depository Fee Payables - NIMB Ace Capital 383,338 415,287
Supervisor Fee Payables 198,479 215,022
DP Fee Payable - 300
CDS Fees Payable 118,200 118,200
Total 3,910,071 4,214,731

Provision for realizable tax on dividend and TDS receivable represents amount of impairment booked on TDS

receivable and Dividend receivable.

* NIMB ACE
CAPITAL LIMITED

11th Annual Report 2022/23




Fund management fee and depository fee includes fee payable to NIMB Ace Capital Limited (Then NIBL Ace Capital
Ltd.) for fund management and depository services.

6. Net Assets Attributable to Unit holders

Unit holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value
of the total investment plus investment income divided by number of units on a weekly basis in accordance with the
prevailing regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The
said information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further,
the NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of
the Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit holders are classified as a liability. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily changes in Market Price
of Share at Nepal Stock Exchange.

Distribution to unit holders is recognized in the statement of changes in unit holders’ funds. Income not distributed is
included in net assets attributable to unit holders.

Amountin Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Units Holders' Fund at the beginning of the Year/Period 781,807,201 1,366,613,617
Increase in Net Assets Attributable to Unit Holders 50,474,861 (209,806,417)
Distribution to Unit Holders (31,500,000) (375,000,000)
Units Holders' Fund at the end of the Year/Period 800,782,062 781,807,200

7. Investment Income

Accounting Policy

7.1 nterestincome is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.

Dividend income is recognized on the ex-dividend date.
Explanatory notes

7.2 Interest Income

Amount in Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Interest on Bank Deposits 3,756,227 4,448,027
Interest on Fixed income instruments 12,175,885 9,450,000
Total 15,932,112 13,898,027
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7.3 Dividend Income

Amount in Rs.
Particulars 31 Ashad 2080 32 Ashad 2079
Dividend Income Realized 3,463,109 1,252,874
Total 3,463,109 1,252,874

8. Expenses

All expenses, including management fees supervisor fees and depository fees, are recognized in profit or loss on accruals
basis.

The management participation fees of the fund of the period 1st Shrawan 2079 to 315 Ashad 2080 are as follows:

m Fund Management Fees : 1.5% of Net Assets Value (NAV)
m Depository Fees :0.2% of NAV
m Fund Supervisor Fees :0.12% of NAV

Total Fund Management, Depository & Fund Supervisor's Fees are calculated and recognized as per the Mutual Fund
Regulation 2067 and Mutual Fund Guidelines, 2069.

Total Fund Management, Depository & Fund Supervisor’s Fees calculated on the basis of 365 days a year is presented in
Nepalese currency and charged as under:

Amount in Rs.
Particulars FY 2079/80 FY 2078/79
Fund Management Fee 11,361,022 14,212,077
Depository Fee 1,514,803 1,894,944
Fund Supervisor Fee 908,882 1,136,966
Total 13,784,707 17,243,987

9. Income Tax

Income Tax Act, 2058 has not specifically charged corporate tax liability on Mutual Fund. TDS is not applicable on withholding
tax on interest, dividend income and gain on disposal of shares of Mutual Fund Scheme. Accordingly, Mutual Fund Scheme
is not considered as tax-entity and corporate tax on Fund is not considered. However, the Office of the Auditor's General
in its 56" Annual Report has raised concern on taxability of the mutual fund. Further, the finance ordinance of FY 2078/79
has included Mutual Fund under Section 10 of the Income Tax Act, 2058 as tax exempt entities. TDS on return from mutual
fund (i.e.; dividend) paid to individual is deducted at 5% which is final and to entity is tax deducted at 15% (which is not
final). Therefore, the fund management is of the view that return from the fund is duly taxed as per the principal of income
tax and is not subject to further tax liability for FY 2079/80.

10. Distributions

The distributions, if any to unit holders are recognized in statement of changes in unit holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIMB Ace Capital Limited (Then NIBL Ace Capital Ltd.), the fund management
company. The fund supervisors provide principles for overall risk management, as well as written policies covering specific areas,
such as interest rate risk, credit risk and non-derivative financial instruments and the investment of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.
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11.1 Market Risk

a.

Price Risk

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices
in the future are uncertain. Paragraph below sets out how this component of price risk is managed and measured.
Investments are classified in the statement of financial position as at fair value through profit or loss and loans and
receivables. All securities investments present a risk of loss of capital. The maximum risk resulting from financial
instruments is determined by the fair value of the financial instruments.

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the overall
market position is monitored on a daily basis by the Fund Management Company.

Investment Threshold
As per the Mutual Fund Regulation, 2067 (Third Amendment) investment in Fixed deposit cannot be made more that
15% of total fund size or NAV of the scheme.

Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund are
made in investments denominated in NPR.

Cash Flow and Fair Value Interest Rate Risk
The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates.

Financial instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing
financial assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest
rates on its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing assets
and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the earnings of
certain companies in which the Fund invests and impact on the valuation of certain assets that use interest rates as
an input in their valuation model.

11.2 Credit Risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation.

The main concentration to which the Fund is exposed arises from the Fund’s investments in debt securities. However,
there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s credit position on a daily basis.
The Fund can maximize the returns derived for the level of risk to which the Fund is exposed.

11.3 Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.
The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during the period.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s liquidity position on a regular basis.
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12.

Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

13.

(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly (level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set outin note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

Listed stocks that are not trading due to suspension by NEPSE citing Merger, Acquisition, Natural calamity and/or
any other reasons is valued at the Closing Price available of particular stock of the last day of its trading on NEPSE.

The Fair value of IPO Investments after allotment till listing, is valued applying the valuation model as specified
below:

) 50% of the Latest Net Worth Published by the Company.

I)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex- date

Net Gain/Losses on financial Assets held at fair value through profit or loss

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting
the selling expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the
reporting period or the latest trading price if the closing price as on the year end is not available.
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b. Explanatory notes

Amount in Rs.
Particulars FY 2079/80 FY 2078/79
Net Realized (Losses)/Gains on Financial Assets at FVTPL 23,851,024 211,680,096
Net Unrealized (Losses)/Gains on Financial Assets at FVTPL 21,395,175 (418,817,355)
Total 45,246,199 (207,137,259)
Computation of Unrealized Gains for FY 2079/80:

Amount in Rs.
Name Unit Price Value ;i_ ?cs; Total Cost Gain/ (Loss)
LISTED
Himalayan Bank Limited 65212 212.8 13,877,114 379 24,704,759  (10,827,646)
Machhapuchhre Bank Limited 37980 231.8 8,803,764 338 12,825,846 (4,022,082)
Siddhartha Bank Limited 44666 253 11,300,498 401 17,906,899 (6,606,401)
Citizens Bank International Limited 12355 173.1 2,138,651 253 3,127,123 (988,473)
Sanima Bank Limited 12551 260.5 3,269,536 305 3,833,306 (563,770)
NIC Asia Bank Limited 21479 793.8 17,050,030 801 17,198,384 (148,354)
Nepal SBI Bank Limited 40459 341 13,796,519 647 26,170,806 (12,374,287)
NMB Bank Limited 20593 226 4,654,018 354 7,284,543 (2,630,525)
Everest Bank Limited 18475 563 10,401,425 766 14,158,425 (3,757,000)
Kumari Bank Limited 41914 165 6,915,810 268 11,219,499 (4,303,689)
Prabhu Bank Limited 127902 162.6 20,796,865 279 35,684,691 (14,887,826)
Nabil Bank Limited 26628 599.2 15,955,498 898 23,910,135 (7,954,637)
Excel Development Bank Limited 1 325.4 325 100 100 225
National Life Insurance Company Limited 42706 645 27,545,370 777 33,190,625 (5,645,255)
Shikhar Insurance Company Limited 18231 845 15,405,195 1,302 23,729,421 (8,324,226)
Life Insurance Corporation Nepal Limited 19050 1555 29,622,750 1,863 35,492,870 (5,870,120)
Neco Insurance Company Limited 7322 891.1 6,524,634 887 6,497,240 27,395
RMDC Laghubitta Bittiya Sanstha Limited 1 775 775 - - 775
Chhimek Laghubitta Bittiya Sanstha Limited 12899 1000 12,899,000 627 8,089,985 4,809,015
g‘;";ﬁ:‘; E‘:n'?t':;”ity Microfinance Bittiya 1365 1321 1,803,165 1,835 2,504,688  (701,523)
Samata Microfinance Bittiya Sanstha Limited 6788 702.7 4,769,928 1,142 7,751,300 (2,981,372)
Nerude Laghubitta Bittiya Sanstha Limited 20117 688 13,840,496 880 17,693,616 (3,853,120)
Deprosc Laghubitta Bittiya Sanstha Limited 29295 826 24,197,670 985 28,858,860 (4,661,190)
Citizen Investment Trust 19032 2089 39,757,848 2,110 40,165,471 (407,623)
Himalayan Distillary Ltd. 5674 2248 12,755,152 2,028 11,506,075 1,249,077
Nepal Reinsurance Co Itd. 21718 740 16,071,320 1,132 24,577,519 (8,506,199)
Sanjen Hydropower Co. Ltd. 1000 296.9 296,900 356 355,522 (58,622)
NIC Asia Laghubitta Bittiya Sanstha Limited 5000 729 3,645,000 1,278 6,389,817 (2,744,817)
Shivam Cements Ltd 9962 651.5 6,490,243 1,483 14,770,860 (8,280,617)
Samaj Laghubitta Bittiya Sanstha Limited 156 166.21 25,929 100 15,600 10,329
Mountain Energy Nepal Limited 9404 995 9,356,980 1,209 11,365,038 (2,008,058)
Nepal Infrastructure Bank Limited 10000 224 2,240,000 121 1,212,089 1,027,911
Kumari Equity Fund 150850 10.17 1,534,145 10 1,507,672 26,473
Global IME Laghubitta Bittiya Sanstha Ltd. 5626 1061 5,969,186 1,878 10,563,085 (4,593,899)
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 9448 633 5,980,584 1,184 11,181,723 (5,201,139)
Laxmi Laghubitta Bittiya Sanstha Ltd. 9530 893 8,510,290 1,811 17,258,702 (8,748,412)
NMB Microfinance Bittiya Sanstha Ltd. 8687 640 5,559,680 1,185 10,295,790 (4,736,110)
Sunrise Bluechip Fund 494000 7.85 3,877,900 10 4,940,000 (1,062,100)
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Kamana Sewa Bikas Bank Limited 13352 327 4,366,104 525 7,003,394 (2,637,290

)
Sahas Urja Limited 6920 483.9 3,348,588 604 4,181,970 (833,382)
Nabil Balanced Fund-3 16670 7.57 126,192 10 166,700 (40,508)
Jyoti Bikas Bank Limited 5386 298 1,605,028 371 1,997,696 (392,668)
Asha Laghubitta Bittiya Sanstha Ltd. 1 785 785 - - 785
Himalayan Everest Insurance Limited 5456 600 3,273,600 642 3,504,267 (230,667)
Goodwill Finance Limited 3601 483 1,739,283 510 1,837,944 (98,661)
Suryadyoti Life Insurance Company Limited 26517 610 16,175,370 749 19,871,688 (3,696,318)
Nepal Investment Mega Bank Limited 40870 173.8 7,103,206 328 13,408,014 (6,304,808)
Siddhartha Premier Insurance Limited 31536 778.5 24,550,776 853 26,889,185 (2,338,409)
Sunrise Focused Equity Fund 1000000 9.68 9,680,000 10 10,000,000 (320,000)
Sagarmatha Lumbini Insurance Co. Limited 4320 748 3,231,360 1,146 4,952,737 (1,721,377)
Himalayan Life Insurance Limited 42460 507 21,527,220 660 28,026,234 (6,499,014)
Modi Energy Limited 3453 207.5 716,498 100 345,300 371,198
United Ajod Insurance Limited 11775 489.49 5,763,745 695 8,180,769 (2,417,024)
Ridi Power Company Limited 13176 243 3,201,768 514 6,775,507 (3,573,739)
(A) Sub-Total 494,049,713 665,079,487 (171,029,774)
UNLISTED

Citizen Unit Scheme 500000 100 50,000,000 100 50,000,000 -
Citizen Unit Scheme 250000 100 25,000,000 100 25,000,000 -
Citizen Unit Scheme 500000 100 50,000,000 100 50,000,000 -
Citizen Unit Scheme 100000 100 10,000,000 100 10,000,000 -
Kumari Sunaulo Lagani Yojana-IPO 500000 10.65 5,325,000 10 5,000,000 325,000
Nepal Republic Media Ltd.-IPO 4302 110.98 477,436 100 430,200 47,236
Ghorahi Cement Industries Ltd.-IPO 2800 465.3 1,302,840 435 1,218,000 84,840
Three Star Hydropower Ltd.-IPO 344 158.12 54,393 100 34,400 19,993
Upper Syange Hydropower Ltd.-IPO 303 108.71 32,939 100 30,300 2,639
Kutheli Bukhari Small Hydropower Ltd.-IPO 57 261.57 14,909 100 5,700 9,209
IME Life Insurance Co. Ltd — IPO 5631 435.2 2,450,611 237 1,334,040 1,116,571
Sub-Total (B) 144,658,129 143,052,640 1,605,489
Grand Total (A+B) 638,707,842 808,132,127  (169,424,285)

Unrealised Gain / (Loss) (169,424,285)

Less: Previous year unrealised gain/(loss) (190,819,460)

Unrealised Gain / (Loss) This Year 21,395,175

Computation of Unrealized Gains for FY 2078/79:

Amount in Rs.

Name Unit Price Value C?St Total Cost Gain/ (Loss)
Price

LISTED
Himalayan Bank Limited 41088 299.20 12,293,530 470.00 19,311,404 (7,017,874)
Machhapuchhre Bank Limited 37980 254.00 9,646,920 337.70 12,825,846 (3,178,926)
Siddhartha Bank Limited 39703 303.00 12,030,009 451.02 17,906,899 (5,876,890)
Citizens Bank International Limited 12355 202.50 2,501,888 253.11 3,127,123 (625,236)
Sanima Bank Limited 11410 276.00 3,149,160 335.96 3,833,306 (684,146)
NIC Asia Bank Limited 21479 696.00 14,949,384 800.71 17,198,384 (2,249,000)
Nepal SBI Bank Limited 39281 282.30 11,089,026 666.25 26,170,806 (15,081,780)
Nepal Bangladesh Bank Limited 11768 399.00 4,695,432 373.09 4,390,530 304,902
NMB Bank Limited 20593 261.00 5,374,773 353.74 7,284,543 (1,909,770)
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Century Commercial Bank Limited 53379 183.00 9,768,357 244.41 13,046,481 (3,278,124)
Everest Bank Limited 16349 439.00 7,177,211 866.01 14,158,425 (6,981,214)
Mega Bank Nepal Limited 45425 226.00 10,266,050 307.07 13,948,666 (3,682,616)
Prabhu Bank Limited 67594 207.00 13,991,958 334.91 22,638,210 (8,646,252)
Nabil Bank Limited 17410 824.00 14,345,840 1,121.17 19,519,605 (5,173,765)
Excel Development Bank Limited 1 327.00 327 100.00 100 227
Himalayan General Insurance Company Limited 5310 520.00 2,761,200 659.94 3,504,267 (743,067)
National Life Insurance Company Limited 34385 577.00 19,840,145 965.26 33,190,625 (13,350,480)
Shikhar Insurance Company Limited 15716 807.00 12,682,812 1,509.89 23,729,421 (11,046,609)
Life Insurance Corporation Nepal Limited 24330  1,415.00 34,426,950 1,863.14 45,330,265 (10,903,315)
Sagarmatha Insurance Company Limited 3844 870.00 3,344,280 1,288.43 4,952,737 (1,608,457)
Neco Insurance Company Limited 6368 694.00 4,419,392 1,020.30 6,497,240 (2,077,848)
Chhimek Laghubitta Bittiya Sanstha Limited 24875 1,100.00 27,362,500 765.24 19,035,287 8,327,213
gc;:]v;?':g cL;ic:nnilr;;nity Microfinance Bittiya 1092 2,385.00 2,604,420 2,293.67 2,504,688 99,732
Samata Microfinance Bittiya Sanstha Limited 5903 799.00 4,716,497 1,313.11 7,751,300 (3,034,803)
Nerude Laghubitta Bittiya Sanstha Limited 16490 880.00 14,511,200 1,072.99 17,693,616 (3,182,416)
Mahuli Laghubitta Bittiya Sanstha Limited 1 1,155.00 1,155 - (0) 1,155
Deprosc Laghubitta Bittiya Sanstha Limited 26624 940.00 25,026,560 1,083.92 28,858,260 (3,831,700)
Aadhikhola Laghubitta Bittiya Sanstha Limited 152 1,370.00 208,240 84.03 12,773 195,467
Citizen Investment Trust 11712 2,515.00 29,455,680 3,429.43 40,165,471 (10,709,791)
Himalayan Distillary Ltd. 6233 3,410.00 21,254,530 3,245.22 20,227,457 1,027,073
Nepal Reinsurance Co ltd. 19746 735.00 14,513,310 1,244.68 24,577,519 (10,064,209)
Sabaiko Laghubitta Bittiya Sanstha limited 1 1,074.90 1,075 - (0) 1,075
Sanjen Hydropower Co. Ltd. 1000 260.00 260,000 355.52 355,522 (95,522)
Premier Insurance Co ltd. 27603 576.00 15,899,328 974.14 26,889,185 (10,989,857)
Prime Life Insurance Co ltd. 37575 569.00 21,380,175 745.87 28,026,234 (6,646,059)
NIC Asia Laghubitta Bittiya Sanstha Limited 5000 859.90 4,299,500 1,277.96 6,389,817 (2,090,317)
Nepal Insurance Co. Ltd. 5170 44590 2,305,303 645.41 3,336,792 (1,031,489)
Shivam Cements Ltd 9962 760.00 7,571,120 1,482.72 14,770,860 (7,199,740)
Surya Life Insurance Company Limited 26517 387.00 10,262,079 749.39 19,871,688 (9,609,609)
Samaj Laghubitta Bittiya Sanstha Limited 156 166.21 25,929 100.00 15,600 10,329
Api Power Company Ltd. 1 244.50 245 100.00 100 145
National Microfinance Bittiya Sanstha Ltd. 1 1,935.00 1,935 - - 1,935
Mountain Energy Nepal Limited 9404 800.00 7,523,200 1,208.53 11,365,038 (3,841,838)
Nepal Infrastructure Bank Limited 31301 240.00 7,512,240 121.21 3,793,896 3,718,344
Kumari Equity Fund 150000 10.07 1,510,500 10.00 1,500,000 10,500
Global IME Laghubitta Bittiya Sanstha Ltd. 5023 1,299.00 6,524,877 2,102.94 10,563,085 (4,038,208)
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 9448 756.00 7,142,688 1,183.50 11,181,723 (4,039,035)
Nepal Credit And Commercial Bank Limited 40549 210.90 8,551,784 276.69 11,219,499 (2,667,715)
Laxmi Laghubitta Bittiya Sanstha Ltd. 8287 1,275.00 10,565,925 2,082.62 17,258,702 (6,692,777)
NMB Microfinance Bittiya Sanstha Ltd. 7898 750.10 5,924,290 1,303.59 10,295,790 (4,371,500)
Sunrise Bluechip Fund 494000 8.74 4,317,560 10.00 4,940,000 (622,440)
United Insurance Co. (Nepal) Ltd. 11215 350.00 3,925,250 729.45 8,180,769 (4,255,519)
Kamana Sewa Bikas Bank Limited 12789 349.90 4,474,871 547.61 7,003,394 (2,528,523)
Ridi Hydropower Development Company Ltd. 5000 838.00 4,190,000 834.51 4,172,532 17,468
Manushi Laghubitta Bittiya Sanstha Limited 295 1,002.00 295,590 100.00 29,500 266,090
Sahas Urja Limited 6920 460.00 3,183,200 604.33 4,181,970 (998,770)
Nabil Balanced Fund-3 16670 9.43 157,198 10.00 166,700 (9,502)
Jyoti Bikas Bank Limited 5230 302.20 1,580,506 381.97 1,997,696 (417,190)
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Soaltee Hotel Limited 6000 202.50 1,215,000 239.15 1,434,875 (219,875)
Rastra Utthan Laghubitta Sanstha Limited 793 926.00 734,318 100.00 79,300 655,018
Balephi Hydropower Limited 1706 239.70 408,928 100.00 170,600 238,328
Upakar Laghubitta Bittiya Sanstha Limited 221 2,699.00 596,479 100.00 22,100 574,379
Civil Bank Ltd 14719 213.00 3,135,147 212,98 3,134,809 338
CYC Nepal Laghubitta Bittiya Sanstha Limited 369 1,698.20 626,636 100.00 36,900 589,736
River Falls Power Limited 2457 222.00 545,454 100.00 245,700 299,754
(A) Sub-Total 495,057,065 686,021,628 (190,964,563)
UNLISTED

Citizen Unit Scheme 500000 100.00 50,000,000 100.00 50,000,000 -
Citizen Unit Scheme 250000 100.00 25,000,000 100.00 25,000,000 -
Citizen Unit Scheme 500000 100.00 50,000,000 100.00 50,000,000 -
Citizen Unit Scheme 100000 100.00 10,000,000 100.00 10,000,000 -
Etigfrg’gbasmi Hydropower Development Co. 1350 155.41 209,804  100.00 135,000 74,804
Adarsha Laghubitta Bittiya Sanstha Ltd.-IPO 61 203.17 12,393 100.00 6,100 6,293
Himalayan Hydropower Ltd.-IPO 1706 100.80 171,965 100.00 170,600 1,365
Upper Solu Hydro Electric Co. Ltd.-IPO 1697 111.58 189,351 100.00 169,700 19,651
Upper Hewakhola Hydropower Co. Ltd.-IPO 1300 110.75 143,975 100.00 130,000 13,975
Swot Ganga Fydropower & Construction Ld-= 5g71 11226 232490 10000 207,100 25,390
Rapti Hydro & General Construction Ltd.-IPO 2197 101.65 223,325 100.00 219,700 3,625
Sub-Total (B) 136,183,303 136,038,200 145,103
Grand Total (A+B) 631,240,368 822,059,828 (190,819,460)

Unrealised Gain / (Loss) (190,819,460)

Less: Previous year unrealised gain/(loss) 227,997,895

Unrealised Gain / (Loss) This Year (418,817,355)

14. Impairment

15.

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are
incurred if, and only if, there is objective evidence of impairment as a result of one or more events occurring after the
initial recognition of the asset (a loss event), and that loss event (or events) has an impact on the estimated future
cash flows of the financial asset or group of financial assets.

Fund Manager and Depository: NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.), a subsidiary of the Sponsor.
Shareholders holding substantial interest in the Fund Manager: Nepal Investment Mega Bank Ltd. (Then Nepal

Related Party Transactions
(As identified by the management and relied upon by the auditors)
Related Parties
a.  Fund Sponsor: Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
b.
c.
Investment Bank Ltd.)
d.

Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on 'Related Party Disclosures'.

Unit Holding of Nepal Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.)- Fund Sponsor,
amounts to NPR 102,500,000 (at par value of NPR 10 per unit)

Unit Holding of NIMB Ace Capital Limited (Fund Management) amounts to NPR 10,000,000 (at par value of
NPR 10 per unit)

CAPITAL LIMITED
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u NIBL Pragati Fund have earned interest amounting to NPR 17,03,140 (NPR One Million Seven Hundred Three
Thousand One Hundred Forty Only) from Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)

[ Fund Management and Depository Fee incurred by NIBL Pragati Fund during the year amounts to NPR
12,875,825 (NPR Twelve Million Eight Hundred Seventy-Five Thousand Eight Hundred Twenty-Five Only).

[ ] Fund management and depository fee payable at year end by NIBL Pragati Fund to NIMB Ace Capital Ltd.
(Then NIBL Ace Capital Ltd.) NPR 3,258,370 (NPR Three Million Two Hundred Fifty-Eight Thousand Three
Hundred Seventy Only).

u The Scheme has a Current/call account bank balance of NPR 12,878,998 (NPR Twelve Million Eight Hundred
Seventy-Eight Thousand Nine Hundred Ninety-Eight Only) as on Balance Sheet date with the Fund Sponsor -
Nepal Investment Mega Bank Limited (Then Nepal Investment Bank Ltd.) at the rate of 1% per annum.

16. Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

17. Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other
commitments.

18. Proposed Dividend

The Scheme has proposed 6.8% Cash Dividend (including applicable withholding tax) for fiscal year 2079/80 to its unit-
holders which amounts to NPR. 5,10,00,000 (Nepalese Rupees Five Crore and Ten Lakh Only).

On Behalf of NIMB Ace Capital Limited As per our Report of even date
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha Srijana Pandey Aman Uprety, FCA

Chairman Director Director Partner

S.A.R. Associates,

Rabindra Bhattarai Ananda Kumar Bhattarai Shivanth Bahadur Pandé Chartered Accountants
Director Director Chief Executive Officer
Mekh Bahadur Thapa Sachindra Dhungana Subhash Poudel Poskar Basnet

Deputy Chief Executive Officer Deputy General Manager

Date :30th August, 2023
Place : Kathmandu

11th Annual Report 2022/23

Head- Investment Banking

Mutual Fund Executive

* NIMB ACE
CAPITAL LIMITED



atic Investment Plan

e ufeen
OPEN ENDED

MUTUAL FUND

(As Per Mutual Fund Regulations, 2067)

System

3ol TATATAD! JUST YT e,
3MaETe Systematic Investment Plan

AN |

JT5TolTepT [ARNAIRD:
# OlUTCTc URel X Adaloel gotl Jetiagal Arsial
# FIAIIIAD Adaleal B UAhE [AGRUT JTel A
# GIGIddT oMo X GoIdal SATTCHT G ablctal cleT
# SIad 3. 9000 FIC of FITGN JTal Afdvol

Mutual Funds are subject to market risks. Please read all documents carefully.
NIMB Sahabhagita Fund is Nepal's first open ended mutual fund after implementation of Mutual Fund Regulation, 2067

SUb5idiary of e SeHECE A A 1A

NEPAL BIVESTMENT MEGA BAMNK LD

0 +977-01-4525280, 9802071444 NIMB ACE  wholly owned N I M B
& www.nimbacecapital.com CAPITAL LIMITED

Managing Shares. Managing Investmants.,

= info@nimbacecapital.com




CNAIPMA?LﬁM(T:EEl? Managing shares. Managing investments.

Mega Mutual Fund-1

Mega Mutual Fund-1 (the Scheme) under Mega Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as a closed-end, growth investment scheme. The objective of the Fund is long term capital appreciation investing
predominantly in equity and equity related instruments and partly in fixed income securities. The Scheme commenced
its operation on 23 Bhadra, 2078 B.S. (Scheme allotment date) with maturity period of 10 years (i.e., 22 Bhadra 2088
B.S.). It was listed in NEPSE on 28th Kartik, 2078. The Scheme’s Financial Statements were approved by the Board of
Directors of the NIMB Ace Capital Ltd. (Then Mega Capital Markets Ltd.) on 13 Bhadra 2080 being the Fund Management
and Depository Company. Similarly, the Fund Supervisors’ consent on the approved Financial Statements has also been
obtained.

Fund Mega Mutual Fund

Scheme Mega Mutual Fund-1

Nepal Investment Mega Bank Limited
Fund Sponsor (Then Mega Bank Nepal Ltd.)
(Licensed by NRB as Class 'A' Bank)

NIMB Ace Capital Limited
Fund Management (Then Mega Capital Markets Ltd.)
(A subsidiary of Nepal Investment Mega Bank Ltd.)

Prof. Dr. Bishwambhar Pyakurel

Prof. Dr. Bharat Bahadur Karki
Fund Supervisors Dr. Yuba Raj Pandey

Mrs. Sarita Bhatta Adhikari

CA. Anal Raj Bhattarai

Total Units of Scheme 125,000,000 (One Hundred Twenty-Five Million units)
Total Unit Capital NPR. 1,250,000,000 (One Billion Two Hundred Fifty Million)
Scheme type Close-ended
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S R PAN DEY & c 0 2nd Floor, House No. 2979/33 Tel.: 977-1-4720983

Nabil Galli, Maharajgunj Fax: 977-1-4720983
Chartered Accountants P. O. Box No. 2343 e-mail: info@srp.com.np
Kathmandu, Nepal

INDEPENDENT AUDITOR'S REPORT TO
THE FUND MANAGER AND UNIT HOLDERS OF MEGA MUTUAL FUND- 1

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Mega Mutual Fund- 1 (“the Scheme”),
which comprise the Statement of Financial Position as at Ashad 31, 2080, (July 16, 2023), the
Statement of Profit or Loss (including Other Comprehensive Income), the Statement of Change in Unit
Holders' Fund and the Statement of Cash Flows for the year then ended on that date, and a summary

of the significant accounting policies and other explanatory information (hereafter referred to as “the
financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid the financial statements presents fairly, in all material respects, the financial position of the
Scheme, as at Ashad 31, 2080 (July 16, 2023), and its financial performance, changes in Unit
Holders' Fund, cash flows for the year then ended, and a summary of significant accounting policies

and other explanatory information, in accordance with Nepal Financial Reporting Standards (NFRS)
and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing
(NSAs). Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Scheme in accordance with the Handbook of The Code of Ethics for Professional Accountants
issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled our other
ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for
Professional Accountants, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
the audit of the financial statements of the current period. These matters were addressed in the
context of the audit of financial statement as a whole, and in forming the auditor opinion thereon, and
the auditor does not provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Scheme's Management Is responsible for the preparation of the other information. The other
information comprises the Information included in the Management report, Report of the Board of
Directors and Chairman's statement but does not include the financial statements and our auditor's
report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Scheme's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Scheme or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors / Scheme managers are responsible for overseeing the Scheme's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion.,

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

» Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Scheme's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Scheme's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required fo draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Scheme to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

i.  The Financial Statement dealt by this report are prepared in accordance with Nepal Financial
Reporting Standards (NFRS); Securities Act, 2063; Securities Board Regulations, 2064; Mutual
Fund Regulations, 2067; Mutual Fund Guidelines, 2089 and other prevailing laws and are in
agreement with the books of account maintained by the Scheme.

ii. During our examination of the books of account of the Scheme, we have not come across the
cases where any office holder or any employee of the Scheme has acted contrary to the
provisions of law or caused loss or damage to the Scheme.

ii. The Fund manager has maintained the required internal control system.

Iv. We have not come across any cases where the Scheme has conducted any activities against
the interest of unit holders and the capital market.

v.  The Scheme has an effective internal audit system.

vi. The Scheme has invested its funds according to Mutual Fund Regulations 2067 except for the
investment disclosed in notes no. 16.1 of notes to accounts of the financial statement.

vii. The operations of the Scheme were found satisfactory.

For, 8. R. Pandey & Co.
Chartered Accountants

Place: Kathmandu
Date: 30" August, 2023 Arun Raut, FCA
UDIN: 230906CA00485mIHKI Partner
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Mega Mutual Fund-1

(Sponsored by Nepal Investment Mega Bank Ltd.

Statement of Financial Position
as at 31st Ashad 2080 (16th July 2023)

and Managed by NIMB Ace Capital Ltd.)

NPR
Particulars Notes 31 Ashad 2080 32 Ashad 2079
Assets
Current Assets
Cash and Cash Equivalents 3.2 121,073,034 36,073,545
Other Current Assets 4.6 328,993 11,519,034
Financial Assets Held at Amortized Cost 13 106,358,000 127,500,000
Financial Assets Held at Fair Value Through Profit or Loss 4.7 890,936,725 917,164,809
Total 1,118,696,752 1,092,257,388
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 5,193,206 12,055,254
Liabilities (Excluding Net Assets Attributable to Unitholders) 5,193,206 12,055,254
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 1,113,503,546 1,080,202,134

Total

1,118,696,752

1,092,257,388

NAV per Unit

8.91

8.64

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :30th August, 2023
Place : Kathmandu

11th Annual Report 2022/23

Srijana Pandey
Director

Shivanth Bahadur Pandé

Chief Executive Officer

Subhash Poudel

Head- Investment Banking

As per our Report of even date

Arun Raut, FCA

Proprietor

S. R. Pandey & Co.,
Chartered Accountants

Poskar Basnet

Mutual Fund Executive

* NIMB ACE
CAPITAL LIMITED
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Mega Mutual Fund-1

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Profit or Loss and other Comprehensive Income
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR
Particulars Notes 31 Ashad 2080 32 Ashad 2079
Income

Interest Income 12,417,681 19,653,082
Dividend Income 19,133,025 1,364,659
Net Profit/(Loss) on Financial Assets Held at Fair Value through 21,083,341 (164,515,892)
Profit and Loss

Total 52,634,047 (143,498,151)
Expenses and Losses

Fund Management fees 15,669,027 15,378,478
Depositary Fees 2,089,204 2,050,464
Fund Supervisors Fees 1,044,602 1,025,232
Publication Expenses 175,262 366,785
Listing Fees 50,000 50,000
Audit Fees 113,000 64,410
Bank Charges 5177 4,601
Book Building Registration & AMC Expenses- NEPSE 10,000 -
DP Expenses 250

Other Expenses 6,113 22,945
Pre-operating Expenses - 7,146,802
CDS Dematerialisation Registration Fee 170,000 190,000
Total expenses 19,332,635 26,299,715
Net Gains/(Losses) for the Period 33,301,412 (169,797,866)
Other Comprehensive income - -
Net Surplus/(Deficit) for the period 33,301,412 (169,797,866)

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :30th August, 2023
Place : Kathmandu

* NIMB ACE
CAPITAL LIMITED

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel

Head- Investment Banking

As per our Report of even date

Arun Raut, FCA
Proprietor

S. R. Pandey & Co.,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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Mega Mutual Fund-1

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Cash Flows

For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR

Particulars

31 Ashad 2080

32 Ashad 2079

A. Cash Flow from Operating Activities

Surplus/ (Deficit) for the year 33,301,412 (169,797,866)
Adjustments for:

Increase/Decrease in Unrealised (gain)/loss on financial assets held for 39,609,123 177,362,122
trading purposes

Increase/(Decrease) in Liabilities (6,862,048) 12,055,254
(Increase)/Decrease in Share (13,381,039) (1,094,526,931)
(Increase)/Decrease in Debenture (8,858,000) (2,500,000)
(Increase)/Decrease in Fixed Deposit 25,000,000 (125,000,000)
(Increase)/Decrease in Other Assets 11,190,041 (11,519,034)
Net cash generated/(used) in Operations (1) 84,999,489 (1,213,926,455)
B. Cash Flow from Financing Activities

Issue of Unit Capital - 1,250,000,000
Dividend Paid during the year - -
Net cash generated/(used) in financing (2) - 1,250,000,000
C. Cash Flow from Investing Activities

(Increase)/Decrease in Financial Assets at amortized cost

Net cash generated/(used) in investing (3) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 84,999,489 36,073,545
Cash and Cash Equivalents at beginning of the year/period 36,073,545 -
Cash and Cash Equivalents at end of period 121,073,034 36,073,545
Components of Cash and Cash Equivalents

Balance with Banks 121,073,034 36,073,545

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

As per our Report of even date

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :30th August, 2023
Place : Kathmandu
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Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Arun Raut, FCA
Proprietor

S. R. Pandey & Co.,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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Mega Mutual Fund-1

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement in Changes in Unit holders' Fund
For the Period from 1st Shrawan 2079 to 31st Ashad 2080 (17th July 2022 to 16th July 2023)

NPR

Particular

Unit Capital

Realized Profit

Unrealized Profit

Total

Opening Balance

Issue of Unit Capital

1,250,000,000

1,250,000,000

Net Profit (Loss) Upto Last Year

Net Profit (Loss) During the year - 7,564,256 (177,362,122) (169,797,866)
Dividend Paid - -
Balance as on 32/03/2079 1,250,000,000 7,564,256 (177,362,122) 1,080,202,134
Opening Balance 1,250,000,000 - - 1,250,000,000
Issue of Unit Capital - -
Net Profit (Loss) Upto Last Year 7,564,256 (177,362,122) (169,797,866)
Net Profit (Loss) During the year 72,910,535 (39,609,123) 33,301,412
Dividend Paid - - - -
Balance as on 31/03/2080 1,250,000,000 80,474,791 (216,971,245) 1,113,503,546

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal
Chairman

Deepak Kumar Shrestha
Director

Rabindra Bhattarai
Director

Ananda Kumar Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :30th August, 2023
Place : Kathmandu
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Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel

Head- Investment Banking

As per our Report of even date

Arun Raut, FCA
Proprietor

S. R. Pandey & Co.,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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Mega Mutual Fund-1

Fund Sponsored by Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
Fund Managed by NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.)

Notes to the Financial Statements as of 31 Ashad 2080 (16th July 2023)

1. General Information of the Scheme

Fund Mega Mutual Fund

Scheme Mega Mutual Fund-1

Nepal Investment Mega Bank Limited
Fund Sponsor (Then Mega Bank Nepal Ltd.)
(Licensed by NRB as Class 'A' Bank)

NIMB Ace Capital Limited
Fund Management (Then Mega Capital Markets Ltd.)
(A subsidiary of Nepal Investment Mega Bank Ltd.)

Prof. Dr. Bishwambhar Pyakurel
Prof. Dr. Bharat Bahadur Karki
Dr. Yuba Raj Pandey

Mrs. Sarita Bhatta Adhikari

CA. Anal Raj Bhattarai

Fund Supervisors

Total Units of Scheme 125,000,000 (One Hundred Twenty-Five Million units)
Total Unit Capital NPR. 1,250,000,000 (One Billion Two Hundred Fifty Million)
Scheme type Close-ended

Mega Mutual Fund-1 (the Scheme) under Mega Mutual Fund (the Fund) is registered under Mutual Fund Regulations,
2067 as a closed-end, growth investment scheme. The objective of the Fund is long term capital appreciation investing
predominantly in equity and equity related instruments and partly in fixed income securities. The Scheme commenced its
operation on 23 Bhadra, 2078 B.S. (Scheme allotment date) with maturity period of 10 years (i.e., 22 Bhadra 2088 B.S.). It
was listed in NEPSE on 28th Kartik, 2078. The Scheme’s Financial Statements were approved by the Board of Directors of
the NIMB Ace Capital Ltd. (Then Mega Capital Markets Ltd.) on 13 Bhadra 2080 being the Fund Management and Depository
Company. Similarly, the Fund Supervisors’ consent on the approved Financial Statements has also been obtained.

Nepal Investment Mega Bank Ltd.- NIMB (Then Mega Bank Nepal Ltd.) is the Fund Sponsor and NIMB Ace Capital Ltd.
(Then Mega Capital Markets Ltd.), a subsidiary of NIMB duly licensed by Securities Board of Nepal (SEBON), has been
appointed as the Fund Manager of the Scheme by the Sponsor after obtaining due approval from SEBON. Further, the
Fund Manager is also providing Depository services to the unit holders of the Scheme in line with the prevailing regulations
on mutual fund.

The Unit Capital of the Scheme comprises of the following:

Holder Status No. of Units Holding Amount @ 10 Each Holding (%)
Nepal Investment Mega Bank Ltd. Fund Sponsor 18,750,000 187,500,000 15%
General Public 106,250,000 1,062,500,000 85%
Total 125,000,000 1,250,000,000 100%

2. Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063 and its regulation and other relevant laws.

2.2 Basis of Preparation
The fund while complying with the reporting standards, makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgment made are described herein.

11th Annual Report 2022/23 * NIMB ACE
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2.3
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2.5

2.6

2.7

2.8

2.9

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied. The financial statements are prepared on the
basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit holders.

The statement of profit or loss has been prepared using classification “by nature” method.

The cash flow from operation within the statement of cash flows have been derived using the indirect method.

Reporting Pronouncements

The fund has, for the preparation of financial statements, adopted the NFRS pronounced by Accounting Standard
Board, Nepal and Pronounced by Institute of Chartered Accountant of Nepal (ICAN) as effective on September 13,
2013. NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

Accounting Policies and accounting estimates

The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the fund is required to make judgment in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Reporting Periods
The fund follows the Nepalese financial year based on the Nepalese calendar as reporting period.

Presentation Currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
company.

Comparatives
The comparatives comprise of the previous year figure for period from 01 Shrawan, 2079 to 31 Ashad, 2080.

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

* NIMB ACE 11th Annual Report 2022/23
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3.1

3.2
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4.2

4.3

4.4

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund’s main income generating
activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date.

Particulars 31 Ashad 2080 32 Ashad 2079
Cash at Bank 121,073,034 36,073,545
Total 121,073,034 36,073,545

Financial Instruments

Accounting policy

The Fund’s Principal financial assets comprise asset held at fair value through profit and loss, loans and receivables
and cash and cash equivalents. The main purpose of these financial instruments is to generate a return on the
investment made by unit holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables
are classified as ‘Financial Assets measured at Amortized Cost’. Equity securities/debentures are classified as fair
value through profit and loss. The amount attributable to unit holders is classified as equity and is carried at the
redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund’s investments are classified as fair value through profit or loss and loans and receivables. They comprise:
m  Financial instruments classified as fair value through profit or loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted equity securities and listed debentures
held for trading. The dividend income from the quoted equity securities and interest income from listed debenture is
recorded in the profit or loss.

m Financial assets measured at amortized cost
These are non-derivative financial assets with fixed or determinable payments.
Recognition / De-recognition

The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments have expired or the Fund
has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.

Measurement
Financial Assets and Liabilities Held at Fair Value through Profit or Loss
At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial
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liabilities at fair value through profit or loss’ category is presented in the statement of comprehensive income within
net gains/(losses) on financial instruments held at fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

b. Financial Assets Measured at Amortized Cost
Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.
If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the original effective interest rate.
If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.
Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.
Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.
Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that are
known to be uncollectable are written off when identified. An impairment provision is recognized when there is objective
evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default payments
are considered objective evidence of impairment. The amount of the impairment loss is the receivable carrying amount
compared to the present value of estimated future cash flows, discounted at the original effective interest rate.
4.5 Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.
Explanatory note
4.6 Other Current Assets
S.N. Particulars 31 Ashad 2080 32 Ashad 2079
1 Dividend Income Receivable 16,842 11,096
2 Interest Receivables 260,864 434,334
3 Broker Receivables - 3,930,304
4 IPO Application Refund Receivable - 5,488,300
5 IPO Advance - 1,655,000
6 Other Receivable 51,288 -
Total 328,993 11,519,034
4.7 Financial Assets Held at Fair Value Through Profit or Loss (FVTPL)
Particulars 31 Ashad 2080 32 Ashad 2079
Financial Assets
Equity Security 888,379,475 917,164,809
Corporate Debentures 2,557,250 -
Total Financial Assets 890,936,725 917,164,809
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Comparative Investment in Listed Shares

Fiscal Year 2079-80 Fiscal Year 2078-79

Name . Value Value : Value Value

St per unit Amount LI per unit Amount
LISTED
Sanima Bank Limited 104,127  260.50 27,125,084 84,661 276 23,366,436
Nepal Bank Limited 122,517  249.00 30,506,733 120,115 298 35,794,270
Agricultural Development Bank Limited 31,232 233.90 7,305,165 82,302 331 27,241,962
Citizens Bank International Limited 167,182 173.10 28,939,204 167,182 203 33,854,355
IGI Prudential insurance Limited 53,844  560.00 30,152,640 48,801 370 18,056,370
PREMIER INSURANCE COMPNY LTD - - - 43,017 797 34,295,733
Chhimek Laghubitta Bittiya Sanstha Limited 38,698 1,000.00 38,698,000 31,719 1,100 34,890,900
NIC Asia Bank Ltd. 29,150  793.80 23,139,270 32,159 696 22,382,664
Kamana Sewa Bikas Bank Limited 62,124 327.00 20,314,548 49,500 350 17,320,050
Manjushree Finance Ltd. 20,043  550.00 11,023,650 11,200 447 5,006,400
Sagarmatha Insurance Co.Ltd - - - 4,400 1,041 4,579,652
Chilime Hydropower Company Limited - - - 10,000 408 4,080,000
Jyoti Bikas Bank Limited 41,909 298.00 12,488,882 40,689 302 12,296,216
Nepal Bangladesh Bank Ltd - - - 44,521 373 16,619,689
Siddhartha Insurance Limited - - - 4,822 741 3,575,465
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 24,006 633.00 15,195,798 21,979 756 16,616,124
Mahalaxmi Bikas Bank Ltd. 103,773  325.50 33,778,112 65,782 378 24,865,596
Prime Commercial Bank Limited - - - 8,573 749 6,420,148
Sanima Mai Hydropower Ltd. 164,001 355.00 58,220,355 164,001 306 50,184,306
Bank of Kathmandu Ltd. - - - 12,801 328 4,194,120
Garima Bikas Bank Limited 51,809 405.00 20,982,645 11,540 387 4,465,980
Swabalamban Laghubitta Bittiya Sanstha Ltd 12,822 900.60 11,547,493 13,257 1,169 15,497,433
Neco Insurance Limited 3,841 891.10 3,422,715 2,000 694 1,388,000
Siddhartha Bank Limited 145,624  253.00 36,842,872 113,424 303 34,367,472
Prime Commercial Bank Ltd. 132,764 195.00 25,888,980 128,360 265 34,015,400
Prabhu Bank Limited 205,774 162.60 33,458,852 193,215 207 39,995,505
Nirdhan Utthan Laghubitta Bittiya Sanstha Ltd 39,851 765.00 30,486,015 13,438 1,099 14,768,362
Sahas Urja Limited - - - 20,000 460 9,200,000
Muktinath Bikas Bank Ltd. 33,948  407.00 13,816,836 45,530 440 20,028,647
Madhya Bhotekoshi Jalavidyut Company Limited - - - 10,000 234 2,335,000
Union Life Insurance Company Ltd - - - 2,300 656 1,509,030
Sanima Life Insurance Limited - - - 2,700 558 1,506,708
National Life Insurance Co. Ltd. - - - 1,785 577 1,029,945
Shivam Cements Ltd 11,577  651.50 7,542,416 1,600 760 1,216,000
Nepal Credit And Commerce Bank Limited - - - 243,121 211 51,274,219
Panchakanya Mai Hydropower Ltd 19,841 204.00 4,047,564 19,841 221 4,384,861
Panchthar Power Compant Limited 123,385  269.00 33,190,565 123,385 289 35,608,911
Forward Microfinance Laghubitta Bittiya Sanstha Ltd 2,137 1,321.00 2,822,977 13,050 2,385 31,124,250
Machhapuchhre Bank Limited 158,650 231.80 36,775,070 149,523 254 37,978,842
NESDO Sambridha Laghubitta Bittiya Sanstha Ltd - - - 1,000 2,280 2,280,000
Green Ventures Limited - - - 5 304 1,518
Sanima Equity Fund - - - 955,326 13 12,180,407
Sunrise First Mutual Fund - - - 896,197 12 10,306,266
NABIL BALANCED FUND-2 1,717,379 8.80 15,112,935 1,717,379 11 18,513,346
NMB 50 1,509,054 10.50 15,845,067 1,509,054 13 19,466,797
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Siddhartha Equity Fund 426,848 9.43 4,025,177 426,848 10 4,217,258
10,000 807 8,070,000

Shikhar Insurance Co. Ltd. - -

CYC Nepal Laghubitta Bittiya Sanstha Limited 395 1,410.00 556,950 1,318 100 131,800
Himalayan Distillery Limited - - - 2,005 3,410 6,837,050
Kalika Laghubitta Bittiya Sanstha Ltd 2,866  736.00 2,109,376 3,529 1,199 4,229,507
Dordi Khola Jal Bidyut Company Limited - - - 5,488 309 1,696,890
Nepal Life Insurance Co. Ltd. 6,518  744.00 4,849,392 - - -
Kumari Bank Limited 283,362 165.00 46,754,730 - - -
Nepal Doorsanchar Company Limited 10,000 906.90 9,069,000 = - -
NIC Asia Flexi CAP Fund 3,000,000 10.17 30,510,000 - - -
Kumari Dhanabriddhi Yojana 2,250,000 10.04 22,590,000 - - -
Nabil Bank Limited 27,425  599.20 16,433,060 - - -
Swarojgar Laghu Bitta Bikas Bank Ltd. 12,078 705.00 8,514,990 - - -
Unilever Nepal Limited 4 32,998.00 131,992 - - -
HIDCL- Promoter 99,778 102.80 10,257,178 - - -
Global IME Balanced Fund-1 400,000 9.34 3,736,000 = - -
United Modi Hydropower Ltd. 23,276 213.00 4,957,788 - - -
Arun Valley Hydropower Development Co. Ltd. 20,138 255.00 5,135,190 - - -
First Micro Finance Laghubitta Bittiya Sanstha Ltd 207 736.30 152,414 = - -
Dhaulagiri Laghubitta Bittiya Sanstha Limited 1,063 749.00 796,187 - - -
NMB Sulav Investment Fund - 2 400,000 9.99 3,996,000 = - -
Sanima Growth Fund 150,000 9.99 1,498,500 - - -
Excel Development Bank Ltd. 10,500 325.40 3,416,700 - - -
Everest Bank Limited 12,500 563.00 7,037,500 = - -
NIBL Growth Fund 1,000,000 10.64 10,640,000 - - -
Global IME Bank Limited 24,711 186.00 4,596,246 - - -
NABIL Flexi Cap Fund 200,000 9.90 1,980,000 - - -
Siddhartha Premier Insurance Limited 5,942 778.50 4,625,847 - - -
Singati Hydro Energy Limited 7,694 280.00 2,154,320 - - -
Molung Hydropower Company Limited 2 209.40 419 - - -
Sagarmatha Lumbini Insurance Co. Limited 8,340 748.00 6,238,320 = - -
Sanima Reliance Life Insurance Limited 5,203 556.00 2,892,868 - - -
Prabhu Smart Fund 400,000 9.90 3,960,000 - - -
Himalayan Life Insurance Limited 16,483 507.00 8,356,881 - - -
RBB Mutual Fund 2 50,000 10.00 500,000 = -

Deprosc Laghubitta Bittiya Sanstha Limited 44 826.00 36,344 - -

Siddhartha Investment Growth Scheme 3 150,000 10.00 1,500,000 = -

Sub-Total (A) 862,679,811 825,265,857

Comparative Investment in Unlisted Shares

Fiscal Year 2079-80 Fiscal Year 2078-79

Name Unit Value Value unit  value Value

per unit Amount per unit Amount
UNLISTED
e - w1 ansoraoo
HIMALAYAN HYDROPOWER LIMITED - - - 6,561 247 1,617,615
UPPER SOLU HYDROPOWER COMPANY LTD - - - 6,525 232 1,511,908
UPPER HEWAKHOLA HYDROPOWER LTD - - - 5,000 205 1,026,450
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5.2

5.2

SWET GANGA HYDROPOWER AND

CONSTRUCTION LIMITED ] ] ; 7,965 220 1,755,406
e e - as s e
MANDAKINI HYDROPOWER LIMITED - - - 3,920 194 762,244
ADARSHA LAGHUBITTA BITTIYA SANSTHA LTD - - - 223 806 179,740
DEVELOPMENT COMPANY LIVITED - - S000 360 1843550
KUMARI DHANABRIDDHI YOJANA - - - 2,250,000 10 22,500,000
NIC ASIA FLEXI CAP FUND - - - 3,000,000 10 30,000,000
GARIMA BIKAS BANK LIMITED - - - 1,846 387 714,402
SANIMA LIFE INSURANCE LIMITED = = = 113 558 63,059
IME GENERAL INSURANCE LIMITED - - - 1,995 370 738,150
Citizens Super 30- NFO 250,000 10 2,500,000 - - -
Nepal Repulic Media Ltd.- IPO shares 30,730 168 5,173,703 - - -
Three Star Hydropower Ltd.- IPO 2,462 119 293,987 - - -
Upper Syange Hydropower Ltd.- IPO 2,167 114 247,601 - - -
Kutheli Bukhari Small Hydropower Ltd.- IPO 406 188 76,373 - - -
IME Life Insurance Company Ltd.- IPO 40,000 435 17,408,000 - - -
Sub-Total (B) 2,56,99,664 91,898,952
Comparative Investment in Debentures
Fiscal Year 2079-80 Fiscal Year 2078-79

Name . Value Value . Value Value

L per unit Amount Ul per unit Amount
DEBENTURES
Century Debenture 2088 2,500 1,023 2,557,250 - - -
Sub-Total (C) 2,557,250 -

Payables

Accounting policy

Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting period.

Explanatory notes

Accrued Expenses and Other Payables

Particulars 31 Ashad 2080 32 Ashad 2079
Reporting Expenses Payables 20,000 -
Broker's Payables - 7,055,246
Audit Fee Payables 111,500 64,410
TDS Liability 114,045 27,469
Payable to SEBON - 8,466
Payable to CDSC 167,450 -
Fund Management Fee Payable - NIMB Ace Capital 4,005,676 4,263,972
Depository Fee Payables - NIMB Ace Capital 534,090 560,002
Supervisor Fee Payables 230,445 75,690
Book Building Registration at NEPSE AMC 10,000 -
Total 5,193,206 12,055,254

Fund management fee and depository fee includes fee payable to NIMB Ace Capital Limited (Then Mega Capital

Markets Ltd.) for fund management and depository services.
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6. Net Assets Attributable to Unit holders

Unit holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value of
the total investment plus investment income divided by number of units on a weekly basis in accordance with the prevailing
regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The said
information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further, the
NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of the
Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit holders are classified as a liability. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily changes in Market Price
of Share at Nepal Stock Exchange.

Distribution to unit holders is recognized in the statement of changes in unit holders’ funds. Income not distributed is
included in net assets attributable to unit holders.

For the Year Ended  For the Year Ended

Particular on 31% Ashad 2080 on 32 Ashad 2079
Unit Holders' Fund at the Beginning of the Year/Period 1,080,202,134 1,250,000,000
Increase / (Decrease) in Net Assets Attributable to Unit Holders

Net Gains/(Losses) for the Period 33,301,412 (169,797,866)

Other Comprehensive income - -

Distribution to Unit Holders' o -
Unit Holders' Fund at the End of the Year/Period 1,113,503,546 1,080,202,134

7. Investment Income

7.1 Accounting Policy
Interest income is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.

Dividend income is recognized on the ex-dividend date.
Explanatory notes

7.2 Interest Income

Particulars FY 2079/80 FY 2078/79
Interest income on Debentures, Fixed and Call Deposit 12,417,681 19,653,082
Total 12,417,681 19,653,082

7.3 Dividend Income

Particulars FY 2079/80 FY 2078/79
Dividend Income Realized 19,133,025 1,364,659
Total 19,133,025 1,364,659
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8. Expenses

All expenses, including management fees supervisor fees and depository fees, are recognized in profit or loss on accruals
basis.

The management participation fees of the fund of the period 15t Shrawan 2079 to 31t Ashad 2080 are as follows:

Fund Management Fees : 1.5% of Net Assets Value (NAV)
Depository Fees :0.2% of NAV
Fund Supervisor Fees :0.10% of NAV

Total Fund Management, Depository & Fund Supervisor's Fees are calculated and recognized as per the Mutual Fund
Regulation 2067 and Mutual Fund Guidelines, 2069.

Total Fund Management, Depository & Fund Supervisor’s Fees calculated on the basis of 365 days a year is presented in
Nepalese currency and charged as under:

Particulars FY 2079/80 FY 2078/79
Fund Management Fee 15,669,027 15,378,478
Depository Fee 2,089,204 2,050,464
Fund Supervisor Fee 1,044,602 1,025,232
Total 18,802,833 18,454,173

9. Income Tax

As per section 10 (Tha) of Income Tax Act, 2058 (with amendments), Income earned by mutual fund approved by Securities
Board of Nepal as per its objective are tax exempted. TDS on return from mutual fund (i.e., dividend) paid to individual is
deducted at 5% which is final and to entity is tax deducted at 15% (which is not final). Therefore, the fund management is
of the view that return from the fund is duly taxed as per the principal of income tax and is not subject to further tax liability
for FY 2079/80.

10. Distributions

The distributions, if any to unit holders are recognized in statement of changes in unit holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIMB Ace Capital Ltd. (Then Mega Capital Markets Ltd.), the fund
management company. The fund supervisors provide principles for overall risk management, as well as written policies
covering specific areas, such as interest rate risk, credit risk and non-derivative financial instruments and the investment
of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

11.1 Market Risk

a. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices
in the future are uncertain. Paragraph below sets out how this component of price risk is managed and measured.
Investments are classified in the statement of financial position as at fair value through profit or loss and loans and
receivables. All securities investments present a risk of loss of capital. The maximum risk resulting from financial
instruments is determined by the fair value of the financial instruments.
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11.2

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.

All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the overall
market position is monitored on a daily basis by the Fund Management Company.

Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund are
made in investments denominated in NPR.

Cash Flow and Fair Value Interest Rate Risk

The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates. Financial
instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing financial
assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest rates on
its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing assets
and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the earnings of
certain companies in which the Fund invests and impact on the valuation of certain assets that use interest rates as
an input in their valuation model.

Credit Risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The main concentration to which the Fund is exposed arises
from the Fund’s investments in debt securities. However, there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s credit position on a daily basis.
The Fund can maximize the returns derived for the level of risk to which the Fund is exposed. The table below is
a summary of the significant sector concentrations within the equity portfolio. The table below is a summary of the
significant sector concentrations within the equity portfolio.

For Fiscal Year 2079-80

Proportionate

Sector Value Cost Exposure Growth%
Commercial Banks 324,802,766 468,718,386 36.56% -30.70%
Development Banks 104,797,723 132,073,040 11.80% -20.65%
Finance Companies 11,023,650 11,998,962 1.24% -8.13%
Hydro Power 108,324,162 137,008,798 12.19% -20.94%
Investment 10,257,178 10,635,059 1.15% -3.55%
Life Insurance 33,507,141 26,660,369 3.77% 25.68%
Manufacturing And Processing 7,674,408 6,842,074 0.86% 12.16%
Microfinance 110,916,544 124,490,773 12.49% -10.90%
Mutual Fund 118,393,679 124,675,861 13.33% -5.04%
Non-Life Insurance 44,439,522 50,100,723 5.00% -11.30%
Others 14,242,703 12,203,923 1.60% 16.71%
Total 888,379,476 1,105,407,969 100% -19.63%
For Fiscal Year 2078-79
Sector Value Cost Prop:;::g:z:: Growth%
Commercial Banks 361,084,934 465,465,526 39.37% -22.42%
Development Banks 79,690,891 106,966,627 8.69% -25.50%
Finance Companies 5,006,400 8,278,388 0.55% -39.52%
Hydro Power 117,657,786 141,216,311 12.83% -16.68%
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Investment 27,537,300 19,393,600 3.00% 41.99%

Life Insurance 10,528,890 10,790,097 1.15% -2.42%
Manufacturing And Processing 8,053,050 8,676,798 0.88% -7.19%
Microfinance 119,718,116 126,948,698 13.05% -5.70%
Mutual Fund 117,184,072 117,212,217 12.78% -0.02%
Non-Life Insurance 70,703,370 89,578,669 7.71% -21.07%
Total 917,164,809 1,094,526,931 100% 16.20%

11.3 Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during
the period.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.

12. Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly (level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

Listed stocks that are not trading due to suspension by NEPSE citing Merger, Acquisition, Natural calamity and/or
any other reasons is valued at the Closing Price available of particular stock of the last day of its trading on NEPSE

The Fair value of IPO Investments after allotment till listing, is valued applying the valuation model as specified
below:

) 50% of the Latest Net Worth Published by the Company.
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I)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex- date

The unlisted debenture are valued at the cost price and the listed debenture are valued at the fair value based on the
last trading price before the year end.

13. Financial Assets Held at Amortized Cost

Particulars 31Ashad 2080 32 Ashad 2079
Debentures 6,358,000 2,500,000
Fixed Deposit 100,000,000 125,000,000
Total 106,358,000 127,500,000

Comparative Investment in Debenture

31 Ashad 2080 32 Ashad 2079
Name of Debenture Investment Interest  Investment Interest

Amount Rate Amount Rate
Mibl Debenture 1,652,000 11% - -
Lbbl Debenture 4,706,000 11% - -
Century Debenture - - 2,500,000 10.5%
Total 6,358,000 2,500,000

Comparative Investment in Fixed Deposit

31 Ashad 2080 32 Ashad 2079
Name of Bank Principal Interest Principal Interest

Amount Rate Amount Rate
Mega Bank Nepal Limited = = 5,000,000 9.55%
Nepal Credit And Commerce Bank Limited - - 20,000,000 8.25%
Prime Commercial Bank Limited = = 50,000,000 10.13%
Shangri-La Development Bank Limited - - 20,000,000 11.10%
Jyoti Bikas Bank Limited - - 30,000,000 11.10%
Sadbl-3 20,000,000 9.10% - -
ICFC 50,000,000 9.60% - -
Shree Finance 15,000,000 9.60% - -
Manjushree Finance 15,000,000 9.60% - -
Total 100,000,000 125,000,000

Note a:

The investment in debentures are recognized on cost. They are classified based on maturity period using the effective
interest rate and classified as held to maturity. Interest on the debentures are recognized daily as per accrual basis.
The interest are received on half yearly basis. The debentures are listed on the stock exchange. As there are no other
associated costs, premium or discount the investment and the investment are settled with receiving the principal and
interest the intrinsic coupon rate has been used as effective interest rate.
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Note b:

The investment in fixed deposit are recognized on cost. The maturity period of the fixed deposits are not more than one year
from the reporting date. They are classified based on maturity period using the effective interest rate and classified as held
to maturity Interest on the fixed deposits are recognized daily as per accrual basis. The interest are received on quarterly
and on maturity as per the deals executed with the banks. As there are no other associated costs, premium or discount the
investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate has been used
as effective interest rate.

14. Net Gain/Losses on financial assets held at fair value through profit or loss (FVTPL)

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting the selling
expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the reporting
period or the latest trading price if the closing price as on the year end is not available.

b. Explanatory notes

Particulars 31 Ashad 2080 32 Ashad 2079
Net Realized Gains/(Losses) on Financial Assets at FVTPL 60,692,464 12,846,230
Net Unrealized Gains/(Losses) on Financial Assets at FVTPL (39,609,123) (177,362,122)
Total 21,083,341 (164,515,892)

Computation of Unrealized Gains/loss for FY 2079/80:

Name Unit pe‘:ﬂ:; AI::L‘::: Ifr ?:; Total Cost  Gain/(Loss)
LISTED SHARES

Sanima Bank Limited 104,127 260.50 27,125,084 340.52 35,457,772 (8,332,688)
Nepal Bank Limited 122,517 249.00 30,506,733 382.23 46,829,563  (16,322,830)
Agricultural Development Bank Limited 31,232 233.90 7,305,165 412.81 12,892,780 (5,587,615)
Citizens Bank International Limited 167,182 173.10 28,939,204 294.67 49,262,801 (20,323,597)
IGI Prudential insurance Limited 53,844 560.00 30,152,640 666.22 35,872,119 (5,719,479)
Chhimek Laghubitta Bittiya Sanstha Limited 38,698 1,000.00 38,698,000 1,042.96 40,360,279 (1,662,279)
NIC Asia Bank Ltd. 29,150 793.80 23,139,270 829.50 24,179,810 (1,040,540)
Kamana Sewa Bikas Bank Limited 62,124 327.00 20,314,548 489.44 30,405,797  (10,091,249)
Manjushree Finance Ltd. 20,043 550.00 11,023,650 598.66 11,998,962 (975,312)
Jyoti Bikas Bank Limited 41,909 298.00 12,488,882 416.24 17,444,085 (4,955,203)
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 24,006 633.00 15,195,798 799.19 19,185,351 (3,989,553)
Mahalaxmi Bikas Bank Ltd. 103,773 325.50 33,778,112 429.75 44,596,665 (10,818,554)
Sanima Mai Hydropower Ltd. 164,001 355.00 58,220,355 403.97 66,252,292 (8,031,937)
Garima Bikas Bank Limited 51,809 405.00 20,982,645 377.74 19,570,417 1,412,228
Swabalamban Laghubitta Bittiya Sanstha Limited 12,822 900.60 11,547,493 1,088.34 18,954,698 (2,407,204)
Neco Insurance Limited 3,841 891.10 3,422,715 852.22 3,273,380 149,335
Siddhartha Bank Limited 145,624 253.00 36,842,872 350.03 50,973,122  (14,130,250)
Prime Commercial Bank Ltd. 132,764 195.00 25,888,980 332.52 44,147,190 (18,258,210)
Prabhu Bank Limited 205,774 162.60 33,458,852 300.79 61,894,764 (28,435,911)
Nirdhan Utthan Laghubitta Bittiya Sanstha Ltd 39,851 765.00 30,486,015 867.49 34,570,430 (4,084,415)
Muktinath Bikas Bank Ltd. 33,948 407.00 13,816,836 477.07 16,195,693 (2,378,857)
Shivam Cements Ltd 11,577 651.50 7,542,416 584.42 6,765,850 776,565
Panchakanya Mai Hydropower Ltd 19,841 204.00 4,047,564 384.75 7,633,841 (3,586,277)
Panchthar Power Compant Limited 123,385 269.00 33,190,565 399.88 49,338,708 (16,148,143)
Forward Microfinance Laghubitta Bittiya Sanstha Ltd 2,137 1,321.00 2,822,977 1,888.38 4,035,458 (1,212,481)
Machhapuchhre Bank Limited 158,650 231.80 36,775,070 280.49 44,500,018 (7,724,948)
NABIL BALANCED FUND-2 1,717,379 8.80 15,112,935 10.79 18,536,801 (3,423,865)
NMB 50 1,509,054 10.50 15,845,067 12.66 19,110,553 (3,265,486)
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Siddhartha Equity Fund 426,848 9.43 4,025,177 10.61 4,528,508 (503,331)

CYC Nepal Laghubitta Bittiya Sanstha Limited 395 1,410.00 556,950 - - 556,950
Kalika Laghubitta Bittiya Sanstha Ltd 2,866 736.00 2,109,376 898.54 2,575,206 (465,830)
Nepal Life Insurance Co. Ltd. 6,518 744.00 4,849,392 755.74 4,925,944 (76,552)
Kumari Bank Limited 283,362 165.00 46,754,730 232.04 65,752,667 (18,997,937)
Nepal Doorsanchar Company Limited 10,000 906.90 9,069,000 913.09 9,130,923 (61,923)
NIC Asia Flexi CAP Fund 3,000,000 10.17 30,510,000 10.00 30,000,000 510,000
Kumari Dhanabriddhi Yojana 2,250,000 10.04 22,590,000 10.00 22,500,000 90,000
Nabil Bank Limited 27,425 599.20 16,433,060 722.25 19,807,640 (3,374,580)
Swarojgar Laghu Bitta Bikas Bank Ltd. 12,078 705.00 8,514,990 803.37 9,703,052 (1,188,062)
Unilever Nepal Limited 4 32,998.00 131,992 19,055.86 76,223 55,769
HIDCL- Promoter 99,778 102.80 10,257,178 106.59 10,635,059 (377,881)
Global IME Balanced Fund-1 400,000 9.34 3,736,000 10.00 4,000,000 (264,000)
United Modi Hydropower Ltd. 23,276 213.00 4,957,788 225.32 5,244,470 (286,682)
Arun Valley Hydropower Development Co. Ltd. 20,138 255.00 5,135,190 279.06 5,619,709 (484,519)
First Micro Finance Laghubitta Bittiya Sanstha Ltd 207 736.30 152,414 - 0 152,414
Dhaulagiri Laghubitta Bittiya Sanstha Limited 1,063 749.00 796,187 100.00 106,300 689,887
NMB Sulav Investment Fund - 2 400,000 9.99 3,996,000 10.00 4,000,000 (4,000)
Sanima Growth Fund 150,000 9.99 1,498,500 10.00 1,500,000 (1,500)
Excel Development Bank Ltd. 10,500 325.40 3,416,700 367.66 3,860,383 (443,683)
Everest Bank Limited 12,500 563.00 7,037,500 540.90 6,761,271 276,229
NIBL Growth Fund 1,000,000 10.64 10,640,000 10.00 10,000,000 640,000
Global IME Bank Limited 24,711 186.00 4,596,246 253.29 6,258,988 (1,662,742)
NABIL Flexi Cap Fund 200,000 9.90 1,980,000 10.00 2,000,000 (20,000)
Siddhartha Premier Insurance Limited 5,942 778.50 4,625,847 687.44 4,084,744 541,103
Singati Hydro Energy Limited 7,694 280.00 2,154,320 314.02 2,416,078 (261,758)
Molung Hydropower Company Limited 2 209.40 419 100.00 200 219
Sagarmatha Lumbini Insurance Co. Limited 8,340 748.00 6,238,320 823.80 6,870,481 (632,161)
Sanima Reliance Life Insurance Limited 5,203 556.00 2,892,868 479.07 2,492,626 400,242
Prabhu Smart Fund 400,000 9.90 3,960,000 10.00 4,000,000 (40,000)
Himalayan Life Insurance Limited 16,483 507.00 8,356,881 592.45 9,765,400 (1,408,519)
RBB Mutual Fund 2 50,000 10.00 500,000 10.00 500,000 -
Deprosc Laghubitta Bittiya Sanstha Limited 44 826.00 36,344 - - 36,344
Siddhartha Investment Growth Scheme 3 150,000 10.00 1,500,000 10.00 1,500,000 -
Sub-Total (A) 862,679,811 1,089,855,069 (227,175,258)

UNLISTED SHARE
Citizens Super 30- NFO 250,000 10 2,500,000 10 2,500,000 -
Nepal Repulic Media Ltd.- IPO shares 30,730 168 5,173,703 100 3,073,000 2,100,703
Three Star Hydropower Ltd.- IPO 2,462 119 293,987 100 246,200 47,787
Upper Syange Hydropower Ltd.- IPO 2,167 114 247,601 100 216,700 30,901
Kutheli Bukhari Small Hydropower Ltd.- IPO 406 188 76,373 100 40,600 35,773
IME Life Insurance Company Ltd.- IPO 40,000 435 17,408,000 237 9,476,400 7,931,600
Sub-Total (B) 2,56,99,664 1,55,52,900 1,01,46,764

DEBENTURES

Century Debenture 2088 2,500 1,023 2,557,250 1,000 25,00,000 -
Sub-Total (C) 2,557,250 25,00,000 57,250
Grand Total 890,936,725 1,10,79,07,969 (216,971,244)

Unrealised Gain / (Loss) (216,971,244)

Less: Previous year unrealised gain/(loss) (177,362,121)

Unrealised Gain / (Loss) This Year (39,609,123)
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Computation of Unrealized Gains/loss for FY 2078/79:

Name Unit pe‘rlaL::ﬁ An:’:::l:: ;‘:, ?cs: Total Cost Gain/(Loss)
LISTED

Sanima Bank Limited 84,661 276 23,366,436 388 32,816,119 (9,449,683)
Nepal Bank Limited 120,115 298 35,794,270 390 46,829,563 (11,035,293)
Agricultural Development Bank Limited 82,302 331 27,241,962 421 34,653,872 (7,411,910)
Citizens Bank International Limited 167,182 203 33,854,355 295 49,262,801 (15,408,446)
IGI Prudential insurance Limited 48,801 370 18,056,370 735 35,872,119 (17,815,749)
PREMIER INSURANCE COMPNY LTD 43,017 797 34,295,733 788 33,885,017 410,717
Chhimek Laghubitta Bittiya Sanstha Limited 31,719 1,100 34,890,900 1,272 40,360,279 (5,469,379)
NIC Asia Bank Ltd. 32,159 696 22,382,664 829 26,675,763 (4,293,099)
Kamana Sewa Bikas Bank Limited 49,500 350 17,320,050 544 26,938,207 (9,618,157)
Manjushree Finance Ltd. 11,200 447 5,006,400 739 8,278,388 (3,271,988)
Sagarmatha Insurance Co.Ltd 4,400 1,041 4,579,652 1,041 4,579,710 (58)
Chilime Hydropower Company Limited 10,000 408 4,080,000 522 5,220,538 (1,140,538)
Jyoti Bikas Bank Limited 40,689 302 12,296,216 429 17,444,085 (5,147,869)
Nepal Bangladesh Bank Ltd 44,521 373 16,619,689 373 16,611,977 7,713
Siddhartha Insurance Limited 4,822 741 3,575,465 729 3,513,559 61,906
Grameen Bikas Laghubitta Bittiya Sanstha Ltd. 21,979 756 16,616,124 941 20,682,020 (4,065,896)
Mahalaxmi Bikas Bank Ltd. 65,782 378 24,865,596 478 31,420,638 (6,555,042)
Prime Commercial Bank Limited 8,573 749 6,420,148 736 6,308,355 111,793
Sanima Mai Hydropower Ltd. 164,001 306 50,184,306 404 66,252,292  (16,067,986)
Bank of Kathmandu Ltd. 12,801 328 4,194,120 319 4,077,821 116,299
Garima Bikas Bank Limited 11,540 387 4,465,980 564 6,510,072 (2,044,092)
Swabalamban Laghubitta Bittiya Sanstha Limited 13,257 1,169 15,497,433 1,252 16,596,675 (1,099,242)
Neco Insurance Limited 2,000 694 1,388,000 1,067 2,134,064 (746,064)
Siddhartha Bank Limited 113,424 303 34,367,472 405 45,887,991 (11,520,519)
Prime Commercial Bank Ltd. 128,360 265 34,015,400 346 44,399,697 (10,384,297)
Prabhu Bank Limited 193,215 207 39,995,505 320 61,894,764 (21,899,259)
Nirdhan Utthan Laghubitta Bittiya Sanstha Ltd. 13,438 1,099 14,768,362 1,080 14,512,415 255,947
Sahas Urja Limited 20,000 460 9,200,000 344 6,879,432 2,320,568
Muktinath Bikas Bank Ltd. 45,530 440 20,028,647 541 24,653,625 (4,624,978)
Madhya Bhotekoshi Jalavidyut Company Limited 10,000 234 2,335,000 100 1,000,000 1,335,000
Union Life Insurance Company Ltd 2,300 656 1,509,030 656 1,509,039 9)
Sanima Life Insurance Limited 2,700 558 1,506,708 558 1,506,694 14
National Life Insurance Co. Ltd. 1,785 577 1,029,945 821 1,466,009 (436,064)
Shivam Cements Ltd 1,600 760 1,216,000 1,494 2,390,843 (1,174,843)
Nepal Credit And Commerce Bank Limited 243,121 211 51,274,219 244 59,319,199 (8,044,980)
Panchakanya Mai Hydropower Ltd 19,841 221 4,384,861 385 7,633,841 (3,248,980)
Panchthar Power Compant Limited 123,385 289 35,608,911 400 49,338,708  (13,729,797)
Forward Microfinance Laghubitta Bittiya Sanstha Ltd 13,050 2,385 31,124,250 2,360 30,796,913 327,337
Machhapuchhre Bank Limited 149,523 254 37,978,842 288 43,035,959 (5,057,117)
NESDO Sambridha Laghubitta Bittiya Sanstha Ltd 1,000 2,280 2,280,000 100 100,000 2,180,000
Green Ventures Limited 5 304 1,518 100 500 1,018
Sanima Equity Fund 955,326 13 12,180,407 13 12,148,768 31,638
Sunrise First Mutual Fund 896,197 12 10,306,266 12 10,387,587 (81,322)
NABIL BALANCED FUND-2 1,717,379 11 18,513,346 11 18,536,801 (23,455)
NMB 50 1,509,054 13 19,466,797 13 19,110,553 356,244
Siddhartha Equity Fund 426,848 10 4,217,258 11 4,528,508 (311,250)
Shikhar Insurance Co. Ltd. 10,000 807 8,070,000 959 9,594,200 (1,524,200)
CYC Nepal Laghubitta Bittiya Sanstha Limited 1,318 100 131,800 100 131,800 -
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Himalayan Distillery Limited 2,005 3,410 6,837,050 3,135 6,285,955 551,095
Kalika Laghubitta Bittiya Sanstha Ltd 3,529 1,199 4,229,507 1,062 3,746,296 483,210
Dordi Khola Jal Bidyut Company Limited 5,488 309 1,696,890 100 548,800 1,148,090
Sub-Total (A) 825,265,857 1,018,268,831 (193,002,973)
UNLISTED

g;agﬁELcEg I‘IBII)CIIDEE)II\’}I(\SEEEMENT & DEVEL- 155,000 178 27,537,300 125 19,393,600 8,143,700
HIMALAYAN HYDROPOWER LIMITED 6,561 247 1,617,615 100 656,100 961,515
UPPER SOLU HYDROPOWER COMPANY LTD 6,525 232 1,511,908 100 652,500 859,408
UPPER HEWAKHOLA HYDROPOWER LIMITED 5,000 205 1,026,450 100 500,000 526,450
gwREJcﬁfgh?GHFr%RDOPOWER AND CON- 7,965 220 1,755,406 100 796,500 958,906
A LoEs AND GENERAL CONSTRUC 8,451 195 1,649,128 100 845,100 804,028
MANDAKINI HYDROPOWER LIMITED 3,920 194 762,244 100 392,000 370,244
ADARSHA LAGHUBITTA BITTIYA SANSTHA LTD 223 806 179,740 100 22,300 157,440
II\BIIIEII\I?'::' ég%gAN;HJBﬁ%EOWER DEVELOP- 5,000 369 1,843,550 100 500,000 1,343,550
KUMARI DHANABRIDDHI YOJANA 2,250,000 10 22,500,000 10 22,500,000 -
NIC ASIA FLEXI CAP FUND 3,000,000 10 30,000,000 10 30,000,000 -
GARIMA BIKAS BANK LIMITED 1,846 387 714,402 - - 714,402
SANIMA LIFE INSURANCE LIMITED 113 558 63,059 - - 63,059
IME GENERAL INSURANCE LIMITED 1,995 370 738,150 - - 738,150
Sub-Total (B) 91,898,952 76,258,100 15,640,852
Grand Total 917,164,809 1,094,526,931 (177,362,121)
Unrealised Gain / (Loss) (177,362,121)

Less: Previous year unrealised gain/(loss) -

Unrealised Gain / (Loss) This Year (177,362,121)

15. Impairment

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events occurring after the initial recognition of
the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial

asset or group of financial assets.

16. Related Party Transactions

(As identified by the management and relied upon by the auditors)

Related Parties

a. Fund Sponsor: Nepal Investment Mega Bank Ltd. (Then Mega Bank Nepal Ltd.)

b.  Fund Manager and Depository: NIMB Ace Capital Ltd. (Then Mega Capital Markets Ltd.), a subsidiary of the Sponsor.
C, Shareholders holding substantial interest in the Fund Manager: Nepal Investment Mega Bank Limited (Then Mega

Bank Nepal Ltd.).

d.  Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on 'Related Party Disclosures'.

u Unit Holding of Nepal Investment Mega Bank Limited (Then Mega Bank Nepal Ltd.)- Fund Sponsor amounts to NPR
187,500,000 (at par value of NPR 10 per unit)

u Mega Mutual Fund-1 have earned interest amounting to NPR. 7,66,387 (NPR. Seven Hundred Sixty-Six Thousand
Three Hundred Eighty-Seven Only) from Nepal Investment Mega Bank Limited (Then Mega Bank Nepal Ltd.)

* NIMB ACE
CAPITAL LIMITED

11th Annual Report 2022/23




16.1

17.

Fund Management and Depository Fee incurred by Mega Mutual Fund-1 during the year amounts to NPR. 17,758,231
(NPR. Seventeen Million Seven Hundred Fifty-Eight Thousand Two Hundred Thirty-One Only).

Fund management and depository fee payable at year end by Mega Mutual Fund-1 to NIMB Ace Capital Limited
NPR. 4,539,766 (NPR. Four Million Five Hundred Thirty-Nine Thousand Seven Hundred Sixty-Six Only).

The Scheme has a current/call account bank balance of NPR. 58,009,519 (NPR. Fifty-Eight Million Nine Thousand
Five Hundred Nineteen Only) as on Balance Sheet date with the Fund Sponsor - Nepal Investment Mega Bank
Limited (Then Nepal Mega Bank Nepal Ltd.) earning interest at the rate of 2.70%.

Depository Participant (DP) Fee for transaction expenses NPR. 250 (NPR. Two-Hundred Fifty Only) has been paid to
NIMB Ace Capital Limited (Then Mega Capital Markets Ltd.) during the year.

As per regulation no. 36(2) of Mutual Fund Regulation 2067, the fund shall not invest on securities of other schemes
under same mutual Fund or on the securities issued by the Sponsor or Depository of that mutual Fund. The sponsor
of the fund: Nepal Investment Mega Bank Ltd. has started its joint operation from Poush 27, 2079 after merger of
Nepal Investment Bank Ltd. and Mega Bank Nepal Ltd. The fund has outstanding investment of 1,000,000 units of
NIBL Growth Fund (a scheme of Nepal Investment Mega Bank Ltd.) as on year End, 2080 which it has invested in
NIBL Growth Fund before merger. The fair value of this investment is NRs. 10,640,000 as on Ashad End, 2080. The
fund is in the process of disposing of this investment.

Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

18.

Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other
commitments.

19.

Event after Reporting Date

The Fund monitors and assess events that may have potential impact to qualify as adjusting and/or non-adjusting events
after the end of the reporting period. All adjusting events are adjusted in the books with additional disclosures and non-
adjusting material events are disclosed in the notes with possible financial impact, to the extent ascertainable.

There are no material events that has occurred subsequent to 315 Ashad 2080 till the signing of this financial statement.

20.

Proposed Dividend

The Scheme has not proposed any cash dividend for fiscal year 2079/80 to its unit-holders.

21.

Reclassification and Restatement

Previous year figures have been regrouped/ rearranged wherever necessary and practicable to facilitate comparison as
mentioned below

Particulars Old Reporting  New Reporting Remarks

Net Profit/(Loss) on Financial Assets Held at Fair
Value through Profit and Loss

. (164,515,892) Realised gain/loss & Unrealised gain/

Gain/(loss) on sale of financial assets at Fair value

loss has been classified separately

. 12,846,230 - in previous year but now it has been
through Profit and loss(FVTPL) netted off and reclassified under single
Unrealised loss on financial asset at fair value heading.

through profit and loss(FVTPL)

(177,362,122) -

Fund management, Depository & Supervisory fees 18,454,173 - )
Fund management fee, depository fee
Fund Management fees - 15,378,478 & supervisory fee has been classified
Depositary Fees - 2,050,464 insame heading but now it has been
- reclassified under respective headings.
Fund Supervisors Fees - 1,025,232
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Other operating expenses 698,740

Publication Expenses 366,785

Audit Fees 64,410 Other operating expenses of previous

Listing Fees 50,000 year has been reclassified under the

Bank Charges 4,601 separate respective heading

Other Expenses 22,945

CDS Dematerialisation Registration Fee 190,000

Scheme registration, issuance & other charges 7,146,802 Scheme registration, issuance & other
] charges of the fund has now been re-

Pre-operating Expenses 7,146,802

classified under pre-operating expense.

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa Sachindra Dhungana

Deputy Chief Executive Officer Deputy General Manager

Date :30th August, 2023
Place : Kathmandu
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Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Arun Raut, FCA
Partner

S.R. Pandey & Co.
Chartered Accountants

Poskar Basnet
Mutual Fund Executiv
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rc\lAlpMAl?Lﬁu(r: Managing shares. Managing investments.

NIBL Growth Fund

NIBL Growth Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations, 2067
as a closed-end, diversified investment scheme. The objective of the Fund is to generate moderate steady returns with
minimizing high risks and focusing on the growth of the investment by investing in different financial instruments with
concentrating on selected sectors/instruments as allowed by prevailing rules/regulations on mutual fund. The Scheme
commenced its operation on 3rd Magh, 2079 B.S. (Scheme allotment date) with maturity period of 10 years (i.e. 2nd Magh,
2089 B.S.). It was listed on NEPSE on 24" Magh, 2079 B.S. The Scheme’s Financial Statements for the year 2079/80 were
approved by the Board of Directors of the NIMB Ace Capital Limited (Then NIBL Ace Capital Ltd.) on 13" Bhadra, 2080
being the Fund Management and Depository Company. Similarly, the Fund Supervisors’ consent on the approved Financial
Statements has also been duly obtained.

Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.) - NIMB is the Fund Sponsor and NIMB Ace Capital Ltd
(Then NIBL Ace Capital Ltd.), a subsidiary of NIMB duly licensed by Securities Board of Nepal (SEBON), has been appointed
as the Fund Manager of the Scheme by the Sponsor after obtaining due approval from SEBON. Further, the Fund Manager
is also providing Depository services to the unit holders of the Scheme in line with the prevailing regulations on mutual fund.

Fund NIBL Mutual Fund
Scheme NIBL Growth Fund

Nepal Investment Mega Bank Limited
Fund Sponsor (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class 'A' bank)

NIMB Ace Capital Limited
Fund Management (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Limited)

Dr. Bimal Prasad Koirala
Dr. Shambhu Ram Simkhada

Fund Supervisors Dr. Durgesh Man Singh
CA. Jitendra Bahadur Rajbhandari
Mr. Raju Nepal
Total Units of Scheme 132,000,000 (One Hundred Thirty Two Million Units)
Total Unit Capital NPR 1,320,000,000 (One Billion Thirty-Two Hundred Million)
Scheme type Close-ended
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INDEPENDENT AUDITOR’S REPORT
TO THE UNIT HOLDERS OF NIBL GROWTH FUND

Report on the Audit of Financial Statements

A. Opinion

1

We have audited the accompanying financial statements of NIBL Growth Fund (“the Mutual Fund”)
which comprise the statement of financial position as at 31 Ashadh 2080 (corresponding to 16 July
2023), the statement of profit or loss, the statement of other comprehensive income, the statement
of changes in unit holders fund and the statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements referred o above, present fairly, in all material respects, the financial position
of the Mutual Fund as of 31 Ashadh 2080 (16 July 2023), and its performances, changes in Unit
Holders Fund and its cash flows for the year ended on that date in conformity with Nepal Financial
Reporting Standards (NFRS) and comply with Securities Act 2063, Security Board Regulation
2064, Mutual Fund Regulations 2067 and Mutual Fund Guidelines 2069 and other prevailing
legislations.

B. Basis for Opinion

3.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Mutual Fund in
accordance with the Handbook of The Code of Ethics for Professional Accountants issued by the
Institute of Chartered Accountants of Nepal (ICAN) and we have fulfilled our ethical responsibilities
in accordance with the ICAN's Handbook of The Code of Ethics for Professional Accountants.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis
for our opinion.

C. Key Audit Matters

5.

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Key Audit Matters How the scope of our audit responded to
K the Key Audit Matter
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Investment Decisions by the Fund Manager Our procedures included but were not limited

- The mutual fund manager makes investments to:

on behalf of unitholders. The investment - Evaluate the results and returns from the

decisions as such shape a material portion of investments on an average.

the scheme. - On a sample basis, evaluate the
performance of the investments in
comparison to market returns.

'Fees Payable to Supervisor, Manager and  Our procedures included but were not limited

Depository to:

- The material expenses for a mutual fund in - Review of the approved rates for the fees.
Nepal largely relate to the fees payable to the - Evaluate the periodic gross net assets
supervisors, manager and depository. values factored to calculate the fees payable.

- Rule 23 of the Mutual Fund Regulations,
2067 (4th Amendment) issued by SEBON
specifies the maximum limit of the fees so
payable by a mutual fund scheme.

D. Other Information

6. The directors are responsible for the other information presented in the Mutual Fund's annual
report. Our opinion on the financial statements does not cover the other information and
accordingly we do not express any form of assurance conclusion thereon. We have nothing to
report in this respect.

E. Responsibilities of Management and Those Charged with Governance for the Financial
Statements

7. Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the Nepal Financial Reporting Standards (NFRS), and for such internal control
as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

8. In preparing the financial statements, the management is responsible for assessing the Mutual
Fund's ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Mutual Fund or to cease operations or has no realistic alternative but to do so.

9. Those charged with governance are responsible for overseeing the Mutual Fund's financial
reporting process.

F. Auditor's Responsibilities for the Audit of Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered

M.B. Shrestha & Co.
Chartered Accountants
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material if, individually or in aggregate, they could reasonably be expected to influence the
economic decision of users taken on the basis of these financial statements.
11. As part of an audit in accordance with NSAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

11.1  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control. Evaluate appropriateness of
accounting policies used and reasonableness of accounting estimates and related
disclosures made by the management.

11.2 Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up-to the date of our auditor's report. However,
future events or conditions may cause the Mutual Fund to cease to continue as a going
concern.

11.3  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

12. We communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear our independence and
where applicable, related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters
that were of most significant in the audit of the financial statement of the current period and
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasongple be expected to outweigh the public interest benefits

()

of such communication.

M.B. Shrestha & Co. 3/4
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G. Report on Other Legal and Regulatory Requirements
15. On examination of the financial statements as aforesaid, we report that:

156.1  We have obtained all information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit as per NSA.

15.2  The statement of financial position as at 31 Ashadh 2080 ( 16 July 2023) , the statement of
profit or loss, other comprehensive income, statement of changes in Unit Holders fund and
statement of Cash flow for the year then ended on that date, and the attached summary of
significant accounting policies and notes to accounts dealt and other explanatory
information (thereafter referred to as "the financial statements”) dealt with by this report are
prepared in accordance with Securities Act 2063, Security Board Regulation 2064, Mutual
Fund Regulations 2067 and Mutual Fund Guidelines 2069 and other prevailing legislations.

15.3  In our opinion, proper books of account as required by law have been kept by the Mutual
Fund, in so far as appears from our examination of those books of account and the financial
statements dealt with by this report, are in agreement with the books of accounts.

15.4  Inour opinion and to the best of our information and according to the explanations given to
us and from our examination of the books of account of the Mutual Fund, we have not come
across the cases where the Board of Directors or the representative or any employee of
the Mutual Fund has acted deliberately contrary to the provisions of the law relating to
accounts or caused loss or damage to the Mutual Fund nor have, we been informed of any
such case by the management.

For and on behalf of,
M.B. Shrestha & Co.
Chartered Accountants

CA. Maheswarendra Bdr. Shrestha
Proprietor
UDIN: 230903CA001171k7Q0

M.B. Shrestha & Co.
Chartered Accountants
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(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Financial Position
as at 31st Ashad 2080 (16th July 2023)

NPR
Particulars Notes 31 Ashad 2080 32 Ashad 2079
Assets
Current Assets
Cash and Cash Equivalents 3.2 375,919,325 -
Other Current Assets 4.6 19,355,727 -
Financial Assets Held at Amortized Cost 13 266,304,000 -
Financial Assets Held at Fair Value Through Profit or Loss 4.7 697,711,242 -
Total 1,359,290,294 -
Liabilities
Current Liabilities
Accrued Expenses & Other Payables 5.2 7,645,554 -
Liabilities (Excluding Net Assets Attributable to Unitholders) 7,645,554 -
Unit Holder's Funds
Net Assets Attributable to Unit Holders 6 1,351,644,740 -

Total

1,359,290,294

NAV per Unit

10.24

Schedules and Explanatory Notes forms integral part of Statement of Position

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal
Chairman

Deepak Kumar Shrestha
Director

Rabindra Bhattarai
Director

Ananda Kumar Bhattarai
Director

Mekh Bahadur Thapa
Deputy Chief Executive Officer

Sachindra Dhungana
Deputy General Manager

Date :30th August, 2023
Place : Kathmandu

11th Annual Report 2022/23

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA

Proprietor
M.B. Shrestha & Co.,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Growth Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Profit or Loss and other Comprehensive Income
For the Period from 3rd Magh 2079 to 31 Ashad 2080 (17th January 2023 to 16th July 2023)

NPR
Particulars Notes 31 Ashad 2080 32 Ashad 2079
Income

Interest Income 7.2 27,081,609

Dividend Income 7.3 14,316 -
Net Profit/(Loss) on Financial Assets Held at Fair Value through 14b 26,972,026 -
Profit and Loss

Total 54,067,951 -
Expenses and Losses

Fund Management fees 9,761,887

Depositary Fees 1,301,585

Fund Supervisors Fees 780,951 -
Publication Expenses 67,121 -
Listing Fees 50,000 -
Audit Fees 113,000 -
Bank Charges 3,510 -
Annual Service Charges on Software 41,433 -
Pre-operating Expenses 10,133,724 -
CDS Dematerialisation Registration Fee 170,000 -
Total expenses 22,423,211 -
Net Gains/(Losses) for the Period 31,644,740 -
Other Comprehensive income - -
Net Surplus/(Deficit) for the period 31,644,740 -

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa Sachindra Dhungana

Deputy Chief Executive Officer Deputy General Manager

Date :30th August, 2023
Place : Kathmandu

* NIMB ACE
CAPITAL LIMITED

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA
Proprietor

M.B. Shrestha & Co.,

Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Growth Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement of Cash Flows
For the Period from 3rd Magh 2079 to 31 Ashad 2080 (17th January 2023 to 16th July 2023)

NPR

Particulars

31 Ashad 2080

32 Ashad 2079

A. Cash Flow from Operating Activities

Surplus/ (Deficit) for the year 31,644,740 -
Adjustments for:

Increase/Decrease in Unrealised (gain)/loss on financial assets held for (2,414,160) -
trading purposes

Increase/(Decrease) in Liabilities 7,645,554 -
(Increase)/Decrease in Share (695,297,082) -
(Increase)/Decrease in Debenture (68,304,000) -
(Increase)/Decrease in Fixed Deposit (198,000,000) -
(Increase)/Decrease in Other Assets (19,355,727) -
Net cash generated/(used) in Operations (1) (944,080,675) -

B. Cash Flow from Financing Activities

Issue of Unit Capital

1,320,000,000

Dividend Paid during the year

Net cash generated/(used) in financing (2)

1,320,000,000

C. Cash Flow from Investing Activities

Net cash generated/(used) in investing (3)

Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 375,919,325 -
Cash and Cash Equivalents at beginning of the year/period - -
Cash and Cash Equivalents at end of period 375,919,325 -
Components of Cash and Cash Equivalents

Balance with Banks 375,919,325 -

On Behalf of NIMB Ace Capital Limited

(Fund Management Company)

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :30th August, 2023
Place : Kathmandu

11th Annual Report 2022/23

Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA

Proprietor
M.B. Shrestha & Co.,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Growth Fund

(Sponsored by Nepal Investment Mega Bank Ltd. and Managed by NIMB Ace Capital Ltd.)

Statement in Changes in Unit holders' Fund

For the Period from 3rd Magh 2079 to 31 Ashad 2080 (17th January 2023 to 16th July 2023)

NPR

Particular

Unit Capital

Realized Profit Unrealized Profit

Total

Opening Balance

Issue of Unit Capital

Net Profit (Loss) Upto Last Year

Net Profit (Loss) During the year

Dividend Paid

Balance as on 32/03/2079

Opening Balance

Issue of Unit Capital

1,320,000,000

- 1,320,000,000

Net Profit (Loss) Upto Last Year

Net Profit (Loss) During the year - 29,230,580 2,414,160 31,644,740
Dividend Paid - - - -
Balance as on 31/03/2080 1,320,000,000 29,230,580 2,414,160 1,351,644,740

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

Sachin Tibrewal Deepak Kumar Shrestha
Chairman Director

Rabindra Bhattarai Ananda Kumar Bhattarai
Director Director

Mekh Bahadur Thapa Sachindra Dhungana

Deputy Chief Executive Officer Deputy General Manager

Date :30th August, 2023
Place : Kathmandu

* NIMB ACE
CAPITAL LIMITED

Srijana Pandey

Director

Shivanth Bahadur Pandé

Chief Executive Officer

Subhash Poudel
Head- Investment Banking

As per our Report of even date

Maheswarendra Bahadur Shrestha, FCA

Proprietor
M.B. Shrestha & Co.,
Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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NIBL Growth Fund

Fund Sponsored by Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
Fund Managed by NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.)

Notes to the Financial Statements as of 31 Ashad 2080 (16th July 2023)

1. General Information of the Scheme

Fund NIBL Mutual Fund
Scheme NIBL Growth Fund

Nepal Investment Mega Bank Limited
Fund Sponsor (Then Nepal Investment Bank Ltd.)
(Licensed by NRB as Class 'A' bank)

NIMB Ace Capital Limited
Fund Management (Then NIBL Ace Capital Ltd.)
(A subsidiary of Nepal Investment Mega Bank Limited)

Dr. Bimal Prasad Koirala

Dr. Shambhu Ram Simkhada

Dr. Durgesh Man Singh

CA. Jitendra Bahadur Rajbhandari

Fund Supervisors

Mr. Raju Nepal
Total Units of Scheme 132,000,000 (One Hundred Thirty Two Million Units)
Total Unit Capital NPR 1,320,000,000 (One Billion Thirty-Two Hundred Million)
Scheme type Close-ended

NIBL Growth Fund (the Scheme) under NIBL Mutual Fund (the Fund) is registered under Mutual Fund Regulations, 2067
as a closed-end, diversified investment scheme. The objective of the Fund is to generate moderate steady returns with
minimizing high risks and focusing on the growth of the investment by investing in different financial instruments with
concentrating on selected sectors/instruments as allowed by prevailing rules/regulations on mutual fund. The Scheme
commenced its operation on 3 Magh, 2079 B.S. (Scheme allotment date) with maturity period of 10 years (i.e. 2™ Magh,
2089 B.S.). It was listed on NEPSE on 24" Magh, 2079 B.S. The Scheme’s Financial Statements for the year 2079/80 were
approved by the Board of Directors of the NIMB Ace Capital Limited (Then NIBL Ace Capital Ltd.) on 13" Bhadra, 2080
being the Fund Management and Depository Company. Similarly, the Fund Supervisors’ consent on the approved Financial
Statements has also been duly obtained.

Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)- NIMB is the Fund Sponsor and NIMB Ace Capital
Ltd (Then NIBL Ace Capital Ltd.), a subsidiary of NIMB duly licensed by Securities Board of Nepal (SEBON), has been
appointed as the Fund Manager of the Scheme by the Sponsor after obtaining due approval from SEBON. Further, the
Fund Manager is also providing Depository services to the unit holders of the Scheme in line with the prevailing regulations
on mutual fund.

The Unit Capital of the Scheme comprises of the following:

Holder Status No. of Units Holding Amount @ 10 Each Holding (%)
Nepal Investment Mega Bank Fund Sponsor 30,400,000 304,000,000 23%
NIMB Ace Capital Limited Fund Manager/ Depository 2,232,100 22,321,000 2%
General Public 99,367,900 993,679,000 75%
Total 132,000,000 1,320,000,000 100%

2. Summary of Significant Accounting Policies

The Principal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

2.1 Statement of Compliance
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). Further the
financial statements are in compliance with Securities Act, 2063 and its regulation and other relevant laws.

11th Annual Report 2022/23 ‘ NIMB ACE
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24

2.5

2.6

Basis of Preparation

The fund while complying with the reporting standards, makes critical accounting judgment as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgment made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the fund to exercise judgment in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied. The financial statements are prepared on the
basis of fair value measurement of assets and liabilities.

The statement of financial position is presented on liquidity basis. Assets and liabilities are presented in decreasing
order of liquidity. All balances are expected to be recovered or settled within twelve months, except for investments in
financial assets and net assets attributable to unit holders.

The statement of profit or loss has been prepared using classification “by nature” method.

The cash flow from operation within the statement of cash flows have been derived using the indirect method.

Reporting Pronouncements

The fund has, for the preparation of financial statements, adopted the NFRS pronounced by Accounting Standard
Board, Nepal and Pronounced by Institute of Chartered Accountant of Nepal (ICAN) as effective on September 13,
2013. NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Accounting Conventions
The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial
assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies and judgments
as required by the standards are consistently used and in case of deviations disclosed specifically.

Accounting Policies and accounting estimates

The fund, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the fund is required to make judgment in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.

NFRS requires the fund to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The fund applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Reporting Periods

The fund follows the Nepalese financial year based on the Nepalese calendar as reporting period. These Financial
statements for the year ended 31st Asadh, 2080 are the first set of financial statements of the fund, as the allotment of
the fund units to unit holders were completed on 3rd Magh, 2079. The financial statements only consist of the period
from 3rd Magh, 2079 to 31st Asadh, 2080.Hence, the financial statements do not contain comparative information.

* NIMB ACE 11th Annual Report 2022/23
CAPITAL LIMITED
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2.7

2.8

3.1

3.2

4,

Presentation Currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the
scheme.

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Cash and Cash Equivalents

Accounting policy
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash at bank.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund’s main income generating
activity.

Explanatory notes
The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date

Particulars 31 Ashad 2080 32 Ashad 2079
Cash and Cash Equivalents 375,919,325 -
Total 375,919,325 -

Financial Instruments

Accounting policy

41

4.2

4.3

The Fund’s Principal financial assets comprise asset held at fair value through profit and loss, loans and receivables
and cash and cash equivalents. The main purpose of these financial instruments is to generate a return on the
investment made by unit holders. The Funds’ principal financial liabilities comprise accrued expenses and other
payables which arise directly from its operations.

In Accordance with NFRS 9; Financial Instruments: Recognition and Measurement, the Fund’s interest receivables
are classified as ‘Financial Assets measured at Amortized Cost’. Equity securities / debentures are classified as
fair value through profit and loss. The amount attributable to unit holders is classified as equity and is carried at the
redemption amount being net asset value. Payables are designated as ‘other financial liabilities’ at amortized cost.

Classification
The Fund'’s investments are classified as fair value through profit or loss and loans and receivables. They comprise:

m  Financial instruments classified as fair value through profit or loss

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair
value are recognized through profit or loss. This classification includes quoted equity securities held for trading. The
dividend income from the quoted equity securities is recorded in the profit or loss.

Recognition / De- recognition
The Fund recognizes financial assets and financial liabilities on the date it becomes party to the contractual agreement
(trade date) and recognizes changes in fair value of the financial assets or financial liabilities from this date.

Investments are derecognized when the right to receive cash flows from the investments have expired or the Fund
has transferred substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract
is discharged or expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and
are included in the profit or loss in the period in which they arise. The realized gain is the difference between an
instrument’s weighted average cost and disposal amount.

11th Annual Report 2022/23 * NIMB ACE
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a.

4.5

4.6

Measurement
Financial Assets and Liabilities Held at Fair Value through Profit or Loss

At initial recognition, the Fund measures a financial asset at its fair value.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets or financial
liabilities at fair value through profit or loss’ category is presented in the statement of comprehensive income within
net gains/(losses) on financial instruments held at fair value through profit or loss in the period in which they arise.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the Fund is the closing price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques.

Financial Assets Measured at Amortized Cost

Financial assets at this category are measured initially at fair value plus transaction costs and subsequently amortized
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognized in profit or loss as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the original effective
interest rate.

If in a subsequent period the amount of an impairment loss recognized on a financial asset carried at amortized cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through profit or loss.

Receivables may include amounts for dividends, interest and trade receivables. Dividends are accrued when the
right to receive payment is established. Interest is accrued at the end of each reporting period from the time of last
payment in accordance with the policy set out in note 2(6) above.

Receivable are recognized and carried at amortized cost, less a provision for any uncollectable debts. An estimate for
doubtful debt is made when collection of an amount is no longer probable.

Recoverability of receivable is reviewed on an ongoing basis at an individual portfolio level, Individual debts that
are known to be uncollectable are written off when identified. An impairment provision is recognized when there is
objective evidence that the Fund will not be able to collect the receivable. Financial difficulties of the debtor, default
payments are considered objective evidence of impairment. The amount of the impairment loss is the receivable
carrying amount compared to the present value of estimated future cash flows, discounted at the original effective
interest rate.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

Explanatory note

Other Current Assets

S.N. Particulars 31 Ashad 2080 32 Ashad 2079
1 Dividend Income Receivable 9,580 -
Interest Receivables 7,088,474 -
Broker Receivables 12,257,673 -

Total Amount 19,355,727 -

11th Annual Report 2022/23




4.7 Financial Assets Held at Fair Value Through Profit or Loss (FVTPL)

Particulars 31 Ashad 2080 32 Ashad 2079
Financial Assets Held for Trading:

Equity Security 697,711,242 -
Total Financial Assets held for Trading (A) 697,711,242 -

Designated Financial Assets at FVTPL - -
Total Designated at FVTPL (B) - -
Financial Assets Held at FVTPL (A+B) 697,711,242 -

Comparative Investment in Listed Shares

Fiscal Year 2079-80 Fiscal Year 2078-79

Name Unit Valu_e Value Unit Valu_e Value

per unit Amount per unit Amount
LISTED
Prabhu Bank Limited 47,442 162.60 7,714,069 - - -
Nepal Bank Limited 51,885 249.00 12,919,365 - - -
Siddhartha Bank Limited 46,370 253.00 11,731,610 - - -
Prime Commercial Bank Ltd. 90,513 195.00 17,650,035 - - -
NMB Bank Limited 67,637 226.00 15,285,962 - - -
Garima Bikas Bank Limited 102,286 405.00 41,425,830 - - -
Shine Resunga Development Bank Ltd. 9,871 384.00 3,790,464 - - -
ICFC Finance Limited 15,000 525.00 7,875,000 - - -
Goodwill Finance Limited 31,486 483.00 15,207,738 - - -
Sahas Urja Limited 23,242 483.90 11,246,804 - - -
Lumbini Bikas Bank Ltd. 7,855 413.00 3,244,115 - - -
Reliance Finance Ltd. 24,502 385.90 9,455,322 - - -
Api Power Company Ltd. 32,900 197.00 6,481,300 - - -
NIC Asia Bank Ltd. 53,115 793.80 42,162,687 - - -
Citizen Investment Trust 5,612 2,089.00 11,723,468 - - -
Rastriya Beema Company Limited 440 16,099.00 7,083,560 - - -
Himalayan Distillery Limited 22 2,248.00 49,456 - - -
Muktinath Bikas Bank Ltd. 94,307 407.00 38,382,949 - - -
Arun Kabeli Power Ltd. 36,027 234.50 8,448,332 - - -
Himalayan Bank Limited 20,610 212.80 4,385,808 - - -
Miteri Development Bank Limited 31,923 404.10 12,900,084 - - -
Ngadi Group Power Ltd. 10,127 233.90 2,368,705 - - -
Mahalaxmi Bikas Bank Ltd. 13,745 325.50 4,473,998 - - -
Sunrise Focused Equity Fund 2,500,000 9.68 24,200,000 - - -
Sunrise Bank Ltd. 46,739 173.10 8,090,521 - - -
Kumari Bank Limited 43,340 165.00 7,151,100 - - -
Nabil Bank Limited 8,000 599.20 4,793,600 - - -
First Micro Finance Laghubitta Bittiya Sanstha Ltd. 13,632 736.30 10,037,242 - - -
Chhimek Laghubitta Bittiya Sanstha Limited 16,045 1,000.00 16,045,000 - - -
RMDC Laghubitta Bittiya Sansatha Ltd. 6,512 775.00 5,046,800 - - -
Shikhar Insurance Co. Ltd. 639 845.00 539,955 - - -
Nirdhan Utthan Laghubitta Bittiya Sanstha Limited 5,000 765.00 3,825,000 - - -
SHIVAM CEMENTS LTD 24,223 651.50 15,781,285 - - -
Prabhu Smart Fund 1,000,000 9.90 9,900,000 - - -
Neco Insurance Limited 15,914 891.10 14,180,965 - - -
Himalayan Everest Insurance Limited 20,584 600.00 12,350,400 - - -
IGI Prudential insurance Limited 21,772 560.00 12,192,320 - - -
RBB Mutual Fund 2 1,000,000 10.00 10,000,000 - - -
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5.1

5.2

Kamana Sewa Bikas Bank Limited 34,597 327.00 11,313,219 - - -
Himalayan Life Insurance Limited 25,725 507.00 13,042,575 - - -
Soaltee Hotel Limited 30,975 485.00 15,022,875 - - -
Suryadyoti Life Insurance Company Limited 25,609 610.00 15,621,490 - - -
Taragaon Regency Hotel Limited 23,000 790.30 18,176,900 - - -
Prabhu Insurance Ltd. 9,500 747.00 7,096,500 - - -
CITIZENS MUTUAL FUND 2 144,337 10.39 1,499,661 - - -
Forward Microfinance Laghubitta Bittiya Sanstha Ltd 4,000 1,321.00 5,284,000 - - -
Deprosc Laghubitta Bittiya Sanstha Limited 4,000 826.00 3,304,000 - - -
Siddhartha Investment Growth Scheme 3 330,000 10.00 3,300,000 - - -
Sub-Total (A) 543,802,068 - - -

Comparative Investment in Listed Shares

Fiscal Year 2079-80

Fiscal Year 2078-79

Name . Value Value . Value Value
L per unit Amount L per unit Amount
UNLISTED
Citizen Unit Scheme-01 520,000 100 52,000,000 - - -
Citizen Unit Scheme-02 400,000 100 40,000,000 - - -
Citizen Unit Scheme-03 400,000 100 40,000,000 - - -
Kumari Sunaulo Lagani Yojana-IPO 500,000 11 5,325,000 - - -
Citizens Super 30 Mutual Fund-IPO 500,000 10 5,000,000 - - -
Nepal Republic Media Ltd.-IPO 7,682 111 852,548 - - -
Ghorahi Cement Industries Ltd.-IPO 5,000 465 2,326,500 - - -
Three Star Hydropower Ltd.-IPO 616 158 97,402 - - -
Upper Syange Hydropower Ltd.-IPO 542 109 58,921 - - -
Kutheli Bukhari Small Hydropower Ltd.-IPO 101 262 26,419 - - -
IME Life Insurance Co. Ltd - IPO 9,912 435 4,318,702 - - -
API-Right Entitlement 22,900 37 844,002 - - -
Arun Kabeli - Right Entitlement 26,027 118 3,064,679 - - -
Sub-Total (B) 153,909,174
Grand Total (A+B) 697,711,242

Payables

Accounting policy

Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting period.

Explanatory notes

Accrued Expenses and Other Payables

S.N. Particulars 31 Ashad 2080 32 Ashad 2079
1 Reporting Expenses Payables 20,000 -
2 Broker Payables 1,293,347 -
3  Audit Fee Payables 111,500 -
4 TDS Liability 149,913 -
5  Software AMC (PCS) Payables 40,812 -
6  Fund Management Fee Payable- NIMB Ace Capital 5,015,085 -
7  Depository Fee Payables - NIMB Ace Capital 668,678 -
8 Supervisor Fee Payables 346,219 -

Total 7,645,554 -

Fund management fee and depository fee includes fee payable to NIMB Ace Capital Limited for fund management

and depository services.

* NIMB ACE
CAPITAL LIMITED
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6. Net Assets Attributable to Unit holders

Unit holders’ funds have been calculated as the difference between the carrying amounts of the assets and the carrying
amounts of the liabilities, other than those due to unit holders, as at the statement of financial position date.

The Fund Manager calculates the NAV per unit of the Scheme by deducting the Schemes’ expenses over market value of
the total investment plus investment income divided by number of units on a weekly basis in accordance with the prevailing
regulations/guidelines on mutual funds and publishes the same on its official website: www.niblcapital.com. The said
information is also shared with the Board members of the Fund Manager & the Fund Supervisors via e-mail. Further, the
NAV per unit calculated on a monthly basis is published on a national daily newspaper and uploaded on the website of the
Fund Manager with prior notification of the same forwarded to the Fund Supervisors & SEBON in writing.

Each unit represents a right to an individual share in the Fund and does not extend to a right to the underlying assets of
the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund. The Fund considers its net assets attributable to unit holders as capital (which includes unit capital, realized and
unrealized gain), notwithstanding net assets attributable to unit holders are classified as a liability. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily changes in Market Price
of Share at Nepal Stock Exchange.

Distribution to unit holders is recognized in the statement of changes in unit holders’ funds. Income not distributed is
included in net assets attributable to unit holders.

For the Year Ended For the Year Ended

el on 31% Ashad 2080 on 32 Ashad 2079
Unit Holders' Fund at the Beginning of the Year/Period 1,320,000,000 -
Increase / (Decrease) in Net Assets Attributable to
Unit Holders

Net Gains/(Losses) for the Period 31,644,740 -

Other Comprehensive income - -

Distribution to Unit Holders' S -
Unit Holders' Fund at the End of the Year/Period 1,351,644,740 -

7. Investment Income

7.1 Accounting Policy
Interest income is recognized in profit or loss for all financial instruments that are not held at fair value through profit or
loss using the effective interest method. Interest income on assets held at fair value through profit or loss is included
in the net gains/ (losses) on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Fund estimates cash flows considering all contractual terms of the financial
instrument but does not consider future credit losses. The calculation includes all fees paid or received between the
parties to the contract that are an integral part of the effective interest rate, including transaction costs and all other
premiums or discounts.

Dividend income is recognized on the ex-dividend date.
Explanatory notes

7.2 Interest Income

Particulars FY 2079/80 FY 2078/79
Interest income on Debentures, Fixed and Call Deposit 27,081,609 -
Total 27,081,609 -

7.3 Dividend Income

Particulars FY 2079/80 FY 2078/79
Dividend Income Realized 14,316 -
Total 14,316 -
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8. Expenses

All expenses, including management fees supervisor fees and depository fees, are recognized in profit or loss on accruals
basis.

The management participation fees of the fund of the period 3 Magh, 2079 to 31t Ashad 2080 are as follows:

Fund Management Fees : 1.5% of Net Assets Value (NAV)
Depository Fees :0.2% of NAV
Fund Supervisor Fees :0.12% of NAV

Total Fund Management, Depository & Fund Supervisor's Fees are calculated and recognized as per the Mutual Fund
Regulation 2067 and Mutual Fund Guidelines, 2069. Total Fund Management, Depository & Fund Supervisor's Fees
calculated on the basis of 365 days a year is presented in Nepalese currency and charged as under:

Particulars FY 2079/80 FY 2078/79
Fund Management Fee 9,761,887 -
Depository Fee 1,301,585 -
Fund Supervisor Fee 780,951 -
Total 11,844,423 -

9. Income Tax

The finance act of FY 2078/79 has included Mutual Fund under Section 10 of the Income Tax Act, 2058 as tax exempt
entities. TDS on return from mutual fund (i.e. dividend) paid to individual is deducted at 5% which is final and to entity is tax
deducted at 15% (which is not final). Therefore, the fund management is of the view that return from the fund is duly taxed
as per the principal of income tax and is not subject to further tax liability for FY 2079/80.

10. Distributions

The distributions, if any to unit holders are recognized in statement of changes in unit holders’ funds.

11. Financial Risk Management

The Fund’s activities are exposed to a variety of financial risks: market risk (including price risk and interest rate risk), credit
risk and liquidity risk.

The Fund’s overall risk management program focuses on ensuring compliance with the Fund’s investment policy. It also
seeks to maximize the returns derived for the level of risk to which the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

All securities investments present a risk of loss of capital. The maximum loss of capital on long equity and debt securities
is limited to the fair value of those positions.

The management of these risks is carried out by the NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.), the fund
management company. The fund supervisors provide principles for overall risk management, as well as written policies
covering specific areas, such as interest rate risk, credit risk and non-derivative financial instruments and the investment
of excess liquidity.

The Fund uses different methods to measure and mitigate different types of risk to which it is exposed.

11.1 Market Risk

a. Price Risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices
in the future are uncertain. Paragraph below sets out how this component of price risk is managed and measured.
Investments are classified in the statement of financial position as at fair value through profit or loss and loans and
receivables. All securities investments present a risk of loss of capital. The maximum risk resulting from financial
instruments is determined by the fair value of the financial instruments.

The Fund’s policy is to manage price risk through diversification and selection of securities and other financial
instruments within specified limits set by the management company.
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All of the Fund’s equity investments in companies are listed in NEPSE. The Fund’s policy requires that the overall
market position is monitored on a daily basis by the Fund Management Company.

Investment Threshold
As per the Mutual Fund Regulation, 2067 in fixed deposit at bank cannot be made more that 15% of total fund size
or Net Asset Value (NAV) of the scheme.

b. Foreign Exchange Rate Risk
The Fund is not exposed to the fluctuations in exchange rates as all investments and transactions of the fund are
made in investments denominated in NPR.

c. Cash Flow and Fair Value Interest Rate Risk
The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rates. Financial
instruments with fixed rates expose the Fund to fair value interest rate risk. The Fund’s interest bearing financial
assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest rates on
its financial position and cash flows. The risk is measured using sensitivity analysis.

The Fund has direct exposure to interest rate changes on the valuation and cash flows of its interest-bearing assets
and liabilities. However, it may also be indirectly affected by the impact of interest rate changes on the earnings of
certain companies in which the Fund invests and impact on the valuation of certain assets that use interest rates as
an input in their valuation model.

11.2 Credit Risk
The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The main concentration to which the Fund is exposed arises
from the Fund’s investments in debt securities. However, there is no investment in debt securities.

Credit risk on cash and cash equivalents, other receivable balances.
In accordance with the Fund’s policy, the Management Company monitors the Fund’s credit position on a daily basis.

The Fund can maximize the returns derived for the level of risk to which the Fund is exposed.

11.3 Liquidity Risk
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in
full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market or can be readily disposed.

The Fund’s listed securities are considered readily realizable, as all are listed on the Nepal Stock Exchange.

The Fund has the ability to borrow in the short term to ensure settlement. No such borrowings have arisen during
the period.

In accordance with the Fund’s policy, the Management Company monitors the Fund’s liquidity position on a regular
basis.

12. Fair Value Measurement

The Fund measures and recognizes the following assets and liabilities at fair value on a recurring basis:

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period:
NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy;

(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly (level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

i.  Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.
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The Fund values its investments in accordance with the accounting policies set out in note 2 to the financial statements.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the
valuation of its investments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from NEPSE and are traded frequently.

ii.  Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques.

Equities which are listed but no transactions are made within last 30 days is valued at 180 days Average Market price
provided by NEPSE and Equities which are listed but no transactions are made within last 180 days is valued at last
traded price of the stock at NEPSE considering it as level two input.

Listed stocks that are not trading due to suspension by NEPSE citing Merger, Acquisition, Natural calamity and/or
any other reasons is valued at the Closing Price available of particular stock of the last day of its trading on NEPSE

The Fair value of IPO Investments after allotment till listing, is valued applying the valuation model as specified
below:

) 50% of the Latest Net Worth Published by the Company.

I)  50% based on the Earnings Capitalization, based on the projections of the company by considering latest
interest rate of the Government Bonds after applicable tax deductions as discount factor which is considered as
level 3 input.

After the book closure date and till the rights are listed, right entitlements are valued as difference between the right
price and ex-right price. This is explained with the help of following formula:

Vr=n/m x (Pex — Pof)

Where

Vr = Value of Rights

n = Number of rights offered

m = Number of original shares held

Pex = Ex-right price

Pof = Rights offer price

Valuation of total Right Entitlement = Vr x No. of shares held before Ex- date

13. Financial Assets Held at Amortized Cost

Particulars 31 Ashad 2080 32 Ashad 2079

Debentures 68,304,000 -

Fixed Deposit 198,000,000 -

Total 266,304,000 -
Note a:

The investment in debentures are recognized on cost. They are classified based on maturity period using the effective
interest rate and classified as held to maturity. Interest on the debentures are recognized daily as per accrual basis. The
interest are received on quarterly and/or half yearly basis. As there are no other associated costs, premium or discount the
investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate has been used
as effective interest rate.

Note b:

The investment in fixed deposit are recognized on cost. The maturity period of the fixed deposits are not more than one year
from the reporting date. They are classified based on maturity period using the effective interest rate and classified as held
to maturity Interest on the fixed deposits are recognized daily as per accrual basis. The interest are received on quarterly,
monthly and/or on maturity as per the deals executed with the banks. As there are no other associated costs, premium or
discount the investment and the investment are settled with receiving the principal and interest the intrinsic coupon rate
has been used as effective interest rate.
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14. Net Gain/Losses on financial assets held at fair value through profit or loss (FVTPL)

a. Accounting policy
Realized gain is the difference between the cost price and realized price on the sale of the shares after deducting the selling
expenses.

Unrealized gain is the difference between the cost price and the closing market price available at the end of the reporting
period or the latest trading price if the closing price as on the year end is not available.

b. Explanatory notes

Particulars 31 Ashad 2080 32 Ashad 2079
Net Realized Gains/(Losses) on Financial Assets

at Fair Value Through Profit or loss PRSI )
Net Unrealized Gains/(Losses) on Financial Assets 2 414.160 )
at Fair Value Through Profit or Loss B

Total 26,972,026 -

Computation of Unrealized Gains/loss for FY 2079/80:

Name Unit pe‘rlat.::; An‘ll::::: F?r ?cs; Total Cost  Gain/(Loss)
LISTED
Prabhu Bank Limited 47,442.00 162.60 7,714,069 195.22 9,261,746 (1,547,676)
Nepal Bank Limited 51,885.00 249.00 12,919,365 276.70 14,356,322 (1,436,957)
Siddhartha Bank Limited 46,370.00 253.00 11,731,610 284.49 13,191,815 (1,460,205)
Prime Commercial Bank Ltd. 90,513.00 195.00 17,650,035 204.71 18,529,299 (879,264)
NMB Bank Limited 67,637.00 226.00 15,285,962 238.65 16,141,276 (855,314)
Garima Bikas Bank Limited 102,286.00 405.00 41,425,830 369.89 37,834,747 3,591,083
Shine Resunga Development Bank Ltd. 9,871.00 384.00 3,790,464 337.87 3,335,084 455,380
ICFC Finance Limited 15,000.00 525.00 7,875,000 542.60 8,139,035 (264,035)
Goodwill Finance Limited 31,486.00 483.00 15,207,738 504.01 15,869,329 (661,591)
Sahas Urja Limited 23,242.00 483.90 11,246,804 531.97 12,364,036 (1,117,233)
Lumbini Bikas Bank Ltd. 7,855.00 413.00 3,244,115 352.46 2,768,537 475,578
Reliance Finance Ltd. 24,502.00 385.90 9,455,322 364.93 8,941,572 513,749
Api Power Company Ltd. 32,900.00 197.00 6,481,300 244.48 8,043,277 (1,561,977)
NIC Asia Bank Ltd. 53,115.00 793.80 42,162,687 785.10 41,700,526 462,161
Citizen Investment Trust 5,612.00 2,089.00 11,723,468 1,690.82 9,488,869 2,234,599
Rastriya Beema Company Limited 440.00 16,099.00 7,083,560 13,950.34 6,138,152 945,408
Himalayan Distillery Limited 22.00 2,248.00 49,456 2,051.00 45,122 4,334
Muktinath Bikas Bank Ltd. 94,307.00 407.00 38,382,949 394.82 37,233,863 1,149,086
Arun Kabeli Power Ltd. 36,027.00 234.50 8,448,332 355.32 12,801,099 (4,352,767)
Himalayan Bank Limited 20,610.00 212.80 4,385,808 291.30 6,003,737 (1,617,929)
Miteri Development Bank Limited 31,923.00 404.10 12,900,084 391.88 12,510,042 390,042
Ngadi Group Power Ltd. 10,127.00 233.90 2,368,705 275.36 2,788,537 (419,832)
Mahalaxmi Bikas Bank Ltd. 13,745.00 325.50 4,473,998 309.18 4,249,660 224,337
Sunrise Focused Equity Fund 2,500,000.00 9.68 24,200,000 10.00 25,000,000 (800,000)
Sunrise Bank Ltd. 46,739.00 173.10 8,090,521 183.72 8,586,933 (496,412)
Kumari Bank Limited 43,340.00 165.00 7,151,100 170.79 7,402,074 (250,974)
Nabil Bank Limited 8,000.00 599.20 4,793,600 590.11 4,720,905 72,695
Eii;fit&icm Finance Laghubitta Bittiya Sanstha 43 595 09 73530 10,087,242  670.91 9,145,836 891,406
Chhimek Laghubitta Bittiya Sanstha Ltd. 16,045.00 1,000.00 16,045,000 890.28 14,284,535 1,760,465
RMDC Laghubitta Bittiya Sansatha Ltd. 6,512.00 775.00 5,046,800 692.14 4,507,244 539,556
Shikhar Insurance Co. Ltd. 639.00 845.00 539,955 749.30 478,801 61,154
Nirdhan Utthan Laghubitta Bittiya Sanstha Ltd. 5,000.00 765.00 3,825,000 615.40 3,076,999 748,001
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SHIVAM CEMENTS LTD 24,223.00 651.50 15,781,285 610.69 14,792,669 988,616
Prabhu Smart Fund 1,000,000.00 9.90 9,900,000 10.00 10,000,000 (100,000)
Neco Insurance Limited 15,914.00 891.10 14,180,965 880.52 14,012,556 168,410
Himalayan Everest Insurance Limited 20,584.00 600.00 12,350,400 603.39 12,420,173 (69,773)
IGI Prudential insurance Limited 21,772.00 560.00 12,192,320 577.89 12,581,797 (389,477)
RBB Mutual Fund 2 1,000,000.00 10.00 10,000,000 10.00 10,000,000 -
Kamana Sewa Bikas Bank Limited 34,597.00 327.00 11,313,219 334.88 11,585,697 (272,478)
Himalayan Life Insurance Limited 25,725.00 507.00 13,042,575 506.76 13,036,397 6,178
Soaltee Hotel Limited 30,975.00 485.00 15,022,875 498.05 15,427,123 (404,248)
SuryaJyoti Life Insurance Company Limited 25,609.00 610.00 15,621,490 626.19 16,036,019 (414,529)
Taragaon Regency Hotel Limited 23,000.00 790.30 18,176,900 800.18 18,404,214 (227,314)
Prabhu Insurance Ltd. 9,500.00 747.00 7,096,500 758.47 7,205,455 (108,955)
CITIZENS MUTUAL FUND 2 144,337.00 10.39 1,499,661 9.59 1,383,614 116,047
Eﬁ:ﬁ:&d Microfinance Laghubitta Bittiya Sanstha 45409 1321.00 5284000 135248  5409,913  (125,913)
Deprosc Laghubitta Bittiya Sanstha Limited 4,000.00 826.00 3,304,000 836.27 3,345,093 (41,093)
Siddhartha Investment Growth Scheme 3 330,000.00 10.00 3,300,000 10.00 3,300,000 -
Sub-Total (A) 543,802,068 547,879,730 (4,077,662)
UNLISTED

Citizen Unit Scheme-01 520,000.00 100.00 52,000,000 100.00 52,000,000 -
Citizen Unit Scheme-02 400,000.00 100.00 40,000,000 100.00 40,000,000 -
Citizen Unit Scheme-03 400,000.00 100.00 40,000,000 100.00 40,000,000 -
Kumari Sunaulo Lagani Yojana-IPO 500,000.00 10.65 5,325,000 10.00 5,000,000 325,000
Citizens Super 30 Mutual Fund-IPO 500,000.00 10.00 5,000,000 10.00 5,000,000 -
Nepal Republic Media Ltd.-IPO 7,682.00 110.98 852,548 100.00 768,200 84,348
Ghorahi Cement Industries Ltd.-IPO 5,000.00 465.30 2,326,500 435.00 2,175,000 151,500
Three Star Hydropower Ltd.-IPO 616.00 158.12 97,402 100.00 61,600 35,802
Upper Syange Hydropower Ltd.-IPO 542.00 108.71 58,921 100.00 54,200 4,721
Kutheli Bukhari Small Hydropower Ltd.-IPO 101.00 261.57 26,419 100.00 10,100 16,319
IME Life Insurance Co. Ltd - IPO 9,912.00 435.20 4,313,702 236.91 2,348,252 1,965,450
API-Right Entitlement 22,900.00 36.86 844,002 - - 844,002
Arun Kabeli - Right Entitlement 26,027.00 117.75 3,064,679 - - 3,064,679
Sub-Total (B) 153,909,174 147,417,352 6,491,822
Grand Total 697,711,242 695,297,082 2,414,160

Unrealised Gain / (Loss) 2,414,160

Less: Previous year unrealised gain/(loss) -

Unrealised Gain / (Loss) This Year 2,414,160

15. Impairment

Accounting policy

The fund assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events occurring after the initial recognition of
the asset (a loss event), and that loss event (or events) has an impact on the estimated future cash flows of the financial

asset or group of financial assets.

16. Related Party Transactions

(As identified by the management and relied upon by the auditors)

Related Parties

a.  Fund Sponsor: Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)
b. Fund Manager and Depository: NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.), a subsidiary of the Sponsor.

* NIMB ACE
CAPITAL LIMITED
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c.  Shareholders holding substantial interest in the Fund Manager: Nepal Investment Mega Bank Ltd. (Then Nepal
Investment Bank Ltd.)
d.  Subsidiaries of Major Shareholders of Fund Manager with whom the Fund transacted: None

The Scheme has entered into transactions with related parties which are required to be disclosed in accordance with
Accounting Standard - on 'Related Party Disclosures'.

u Unit Holding of Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)- Fund Sponsor amounts to
NPR. 304,000,000 (at par value of NPR 10 per unit)

[ | Unit Holding of NIMB Ace Capital Ltd. (Then NIBL Ace Capital Ltd.)- Fund Management amounts to NPR 22,321,000
(at par value of NPR 10 per unit)

] NIBL Growth Fund have earned interest amounting to NPR. 17,03,140 (NPR. One Million Seven Hundred Three
Thousand One Hundred Forty Only) from Nepal Investment Mega Bank Ltd. (Then Nepal Investment Bank Ltd.)

] Fund Management and Depository Fee incurred by NIBL Growth Fund during the year amounts to NPR. 11,063,472
(NPR. Eleven Million Sixty-Three Thousand Four Hundred Seventy-Two Only).

u Fund management and depository fee payable at year end by NIBL Growth Fund to NIMB Ace Capital Ltd. NPR.
5,683,763 (NPR. Five Million Six Hundred Eighty-Three Thousand Seven Hundred Sixty-Three Only).

[ | The Scheme has a current/call account bank balance of NPR. 27,231,093 (NPR. Twenty-Seven Million Two Hundred
Thirty-One Thousand Ninety-Three Only) as on Balance Sheet date with the Fund Sponsor - Nepal Investment Mega
Bank Limited (Then Nepal Investment Bank Ltd.) earning interest at the rate of 2.70%.

17. Reporting

The Fund Manager has been reporting its Fund Management Activities to its Board and the Fund Supervisor on regular
basis while the statutory reports are also forwarded in line with the prevailing regulations/guidelines on mutual funds.

18. Contingent Liability

There is no contingent liability in respect of underwriting commitments, uncalled liability on partly paid shares and other
commitments.

19. Event after Reporting Date

The Fund monitors and assess events that may have potential impact to qualify as adjusting and/or non-adjusting events
after the end of the reporting period. All adjusting events are adjusted in the books with additional disclosures and non-
adjusting material events are disclosed in the notes with possible financial impact, to the extent ascertainable.

There are no material events that has occurred subsequent to 31t Ashad, 2080 till the signing of this financial statement.

20. Proposed Dividend

The Scheme has not proposed any cash dividend for fiscal year 2079/80 to its unit-holders.

On Behalf of NIMB Ace Capital Limited
(Fund Management Company)

As per our Report of even date

Sachin Tibrewal
Chairman

Rabindra Bhattarai
Director

Mekh Bahadur Thapa

Deputy Chief Executive Officer

Date :30th August, 2023
Place : Kathmandu
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Deepak Kumar Shrestha
Director

Ananda Kumar Bhattarai
Director

Sachindra Dhungana
Deputy General Manager

Srijana Pandey
Director

Shivanth Bahadur Pandé
Chief Executive Officer

Subhash Poudel
Head- Investment Banking

Maheswarendra Bahadur Shrestha, FCA
Proprietor

M.B. Shrestha & Co.,

Chartered Accountants

Poskar Basnet
Mutual Fund Executive
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